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CORPORATE INFORMATION
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CORPORATE INFORMATION
DEEH
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CORPORATE INFORMATION
DEEH

LISTING LOCATION
The Stock Exchange of Hong Kong Limited

STOCK CODE
06869

CONTACT INFORMATION

INVESTOR RELATIONSHIP DEPARTMENT

Tel: +8627 6878 9088
Fax: +8627 6878 9089
Address of Headquarters:  No.9 Guanggu Avenue,
East Lake High-tech
Development Zone,
Wuhan, Hubei Province,
430073,
the PRC
Email: ir@yofc.com
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FINANCIAL HIGHLIGHTS
MBEE

For the six months ended 30 June 2015, the Group's
operating results were as follows:

e Tofal revenue was approximately RMB3,049.6
million, increased by approximately RMB414.7
million, representing a 15.7% increase compared
to the same period of last year.

e Gross profit was approximately RMB588.0 million,
increased by approximately RMB62.8 million,
representing a 12.0% increase compared to the
same period of last year.

e  Profit for the period attributable to equity
shareholders of the Company was approximately
RMB304.7 million, increased by approximately
RMBQ4.1 million, representing a 44.7% increase
compared to the same period of last year.

e The Group's revenue from domestic customers
increased by approximately 14.7%, as compared
with the corresponding period of the prior year. The
Group's overseas revenue from overseas cusfomers
increased by approximately 31.2%, as compared
with the corresponding period of the prior year.

. No interim dividend was declared.

The board of directors (the “Board”) of Yangtze Optical
Fibre and Cable Joint Stock Limited Company* &R
HEHERGDBR AT (the "Company”) is pleased
to present the unaudited interim financial report of the
Company and its subsidiaries (the “Group”| for the six
months ended 30 June 2015 (the "Period”), together
with the relevant comparative figures and the relevant
explanafory notes as set out below.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BftRElRER

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

For the six months ended 30 June

BEANA=THIEAEA

2015 2014
—E-RF —ZT—mEF
Notes RMB’000 RMB'000
=2 AR®F ARET T
(Unaudited) (Audited)
(REERZ) (T Z)
Revenue WA 4 3,049,579 2,634,868
Cost of sales SHE A (2,461,546) (2,109,691
Gross profit EF 588,033 525,177
Other income H U A 5 16,263 20,348
Selling expenses S B H (63,318) (50,160)
Administrative expenses EIEEH (231,641) (209,667)
Profit from operations Fe—F S| 309,337 285,698
Finance income =N 6 40,536 1,357
Finance costs BB A 6 (36,028) (50,838)
Net finance costs FELE AN 4,508 (49,481)
Share of results of associates i NG e 282 (332)
Share of results of joint ventures  FE{h & & A ¥4 33,012 8,867
Profit before taxation B& %% A F 55 7 347,139 244,752
Income tax FTiS &t 8 (46,781) (35,531)
Profit for the period ZREA R 300,358 209,221
Other comprehensive income  Hfth#R& U3
(item that may be reclassified ~ (AIEH I EE
subsequently to profit or BRMER) :
loss):
Availablefor-sale securities At E A 46,859 10,677
Income fax relating to available- A4 i & 75 55 48 2
forsale securities FriSiIE (7,029) (1,602)
Other comprehensive income  AHAEMLRE W
for the period 39,830 9,075
Total comprehensive income KRR E WAz
for the period 340,188 218,296

Yangtze Optical Fibre and Cable Joint Stock Limited Company £IRC 4 B D B R A7)



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)
St e ERE)

For the six months ended 30 June 2015
HE-T-—AFA=1+HILNEAR

For the six months ended 30 June

BEAA=THIEAEA

2015 2014
—E-AF — T
Notes RMB’000 RMB’'000
e ARBTT ARBTT
(Unaudited) (Audited)
(REER) (&%)
Profit for the period FEAG A< HAFI S
attributable to:
Equity shareholders of the AAREERAA
Company 304,736 210,599
Non-confrolling inferests FEFRRRAE RS (4,378) (1,378)
Profit for the period 7S 5 R 575 300,358 209,221
Total comprehensive income Eih AR E RS W
for the period attributable to: #4158 :
Equity shareholders of the AAREERA A
Company 344,566 219,674
Non-confrolling inferests FEERHE = (4,378) (1,378
Total comprehensive income for Zs HB 4R & U 5 48 58
the period 340,188 218,296
Earnings per share (RMB) BREMNARET)
Basic and diluted HOR R i#sE Q 0.48 0.44

Interim Report FRHERERE 2015 7
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR BRR R

As at 30 June 2015
RZT—RFRA=tH

30 June 31 December
2015 2014
—E-RF —Z—F
AA=Z+H +t=ZA=t+—8H
Notes RMB’000 RMB’'000
Mo AR®F T ARET T
(Unaudited) (Audited)
(REER) (BEZ)
Non-current assets ERBEE
Property, plant and equipment  #1% « = k& A& 747,587 782,530
Construction in progress EETRE 148,707 93,888
Infangible assets EREE 151,019 151,019
lease prepayments HEFEZE 116,572 117,788
Interest in associates N 3 28,994 28,712
Interest in joint ventures NEL N a)REZS 684,501 655,003
Other non-current assets HitIEms & E 396,484 124,310
Deferred tax assets RIEFRIBEE 14,833 25,964
Total non-current assets FRBEELEE 2,288,697 1,079,214
Current assets REBEE
Inventories = 11 603,495 697,461
Trade and bills receivables TEURBE N R E i 12 2,465,668 1,745,118
Deposits, prepayments and e - BNFIER
other receivables H fth pE U R IE 148,937 152,530
Other financial assets Hih & E 26,400 5,840
Cash and cash equivalents ReRIREEEY 1,366,404 2,010,953
Total current assets REEEMAE 4,610,904 4,611,902
Current liabilities REBAE
Bank loans RITEX 13 1,568,695 1,465,229
Trade and bills payables ERERRERRE 14 600,734 699,903
Accrued expenses and TRiRE A & E M
other payables JE A RIR 491,796 411,956
Income tax payable ER TS 28,752 7,179
Total current liabilities B A EAE 2,689,977 2,584,267
Net current assets BREBEE 1,920,927 2,027,635

Yangtze Optical Fibre and Cable Joint Stock Limited Company £IRC 4 B D B R A7)



CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Confinued)

BB R ()

As at 30 June 2015
RZT—RFA A=tH

30 June 31 December
2015 2014
—E-RF =ZF N
A~A=+H +t=ZA=1t—H
Notes RMB’000 RMB'O00
Mo AR®F ARBET T
(Unaudited) (Audited)
(REER) (EEZ)
Total assets less current BEERRBEE
liabilities 4,209,624 4,006,849
Non-current liabilities FkRBERE
Bank loans IRITER 13 986,908 1,018,878
Deferred income IR ES 77,189 76,480
Total non-current liabilities ERBEEEE 1,064,097 1,095,358
Net assets BEE 3,145,527 2,911,491
Capital and reserves BAREE
Share capital R& X 15 639,463 639,463
Reserves == 2,412,749 2,174,335
Total equity attributable to AATEREEA
equity shareholders of B LsaER
the Company 3,052,212 2,813,798
Non-contro"ing interests FEE AR R S 93,315 Q7,693
Total equity S 3,145,527 2,911,491

Interim Report FRHERERE 2015
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B EEEDR

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

Atributoble fo equity shareholders of the Company

ALRERNEARE
Paid-in
capitl/ Statutory Non-
shore  Copidl  suplus  Fairvole  Refoined controling Tolol
copial  reseve  reserve  resene  eamings Tl infrests equiy
BiEs/ MEE FER
R ERDE  iERE B REEA &3t BE ERER
RMBOOO  RMBOOO  RMBO00  RMBOOO  RMBO00  RMBOO0  RMB000  RMB'000
ARBTR AR%TR ARMTR ARMTR ARETR ARETR ARBTR ARWTR
AtT January 2014 RZE-ME-B-A 479593 608922 - 6006 415041 1,509,652 - 1,509,652
Changes in eqity: EERL:
Profifor the period KglE - = - - 210599 210599 (1378 209,221
Other comprehensive income A AlE - - - 9075 - 9.075 - 9,075
Tolal comprehensive income TEGANaEE
for he perod - - - 0075 210599 219674 (1,378 218,296
Appropriction ER - - 43445 - (43449 - - -
Dividends declored ERRA - - = - [73857)  (73857) - [73857)
Capial contibufon fomnon- SRR FE
Confoling interes's - - - - - - 100000 100,000
A#30 June 2014 (oudited) RZE-MERA=1A
(E24) 479593 608920 43445 15171 508,338 10655469 98620 1754091
At 1 January 2015 RZE-1%-5-A 639463 1341461 9467 25346 716061 2813798 97493 2911491
Changes in equiy: BERL:
Profitfor he period AHHE - - - - 4736 304736 (4,378 300,358
Other comprehensive income HiakE - - - 39830 - 39830 - 3983
Tofal comprehensive income AfGAkEEE
for he perod - - - 30830 304736 344566 (4378) 340,188
Appropriafion g% - - UM - (400) - - -
Dividends declored ERRA - - - - [106181)  (106,151) - [106151)
At30 Jung 2015 (unoudited) ~ W=F-FEAA=TA
(#22#%) 639463 1341461 15478 65176 890634 3052212 93315 3145507

10 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R Y4 ¢ A% 15 AR A &)



CONSOLIDATED CASH FLOW STATEMENT

BHRERER

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

For the six months ended 30 June
BEAA=1tHILEAREA

2015 2014
—E-HF —=—
RMB’000 RMB’'000
AR®ET T ARET T
(Unaudited) (Audited)
(RERZ) (ETEZ)
Cash flows from operating activities Z&EEHNEER
Profit before taxation 4 7 AT A S 347,139 244,752
Adjustments for: SAEEIEE
Depreciation e 55,847 57,180
Amortisation g 1,217 165
Finance income & WA (40,483) (1,357)
Finance costs BhE R AR 33,633 49,069
Dividend income from available- Al &SRR AR RS 25
for-sale equity securities gl @N (156) (3,655]
Share of results of associates i (S AN E (282) 332
Share of results of joint ventures [E1hE &R A EE (33,012) (8,867)
Unrealised profits on downstream — E2& &R R]IERR 5
fransactions with joinf ventures MARER 1179 (12,754]
Net loss on disposal of property, LEWE  BERK
plant and equipment RABE BT 854 59
Changes in working capital: EEASHED :
Decrease/(increase) FERD /(3 m)
in invenfories 93,966 (218)
Increase in trade and JE U BR SR N E b R Uk
other receivables SRIEIEN (708,646) (969,616]
Decrease in trade and FESBR RN E b fE A
other payables and HIERIETEAE
non-current liabilities ek (110,869) (131,693)
Cash used in operations RETEFEANRE (359,613) (776,603)
Income fox paid EATFTSHE (21,106) (14,935)
Net cash used in operating activities 4% & 5% B £ F #9
HEFEHE (380,719) (791,538)

Interim Report FRHERERE 2015 11
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CONSOLIDATED CASH FLOW STATEMENT (Coniinued)

EHEESRERE)

For the six months ended 30 June 2015
HE-Z—AFA=1+HIANHEA

For the six months ended 30 June

BEASA=THIEAEA

2015 2014
—E-EHF —Z—
RMB’000 RMB'000
ARBT T ARBETT
(Unaudited) (Audited)
(REBEZ) (Fe&E%)
Cash flows from REZTHHNEESR
investing activities
Payment for property, BEYX  HEREE
plant and equipment (75,004) (64,443
Payment for intangible assets BEEVAE (23,200) (83,519)
Payment for lease prepayments ARSI E IR (2,786) (31,385]
Payment for investment in KENEE AR
a joint venture P st k18 (12,323) -
Payment for availableforsale debt B & Al H & E 155 5
securities S ERIE (285,280) (150,160)
Proceeds from matured availoblefor  A] 4t H & (& 7% 5555 2 HA
sale debt securities U 5] R I8 59,510 60,160
Interest received AL S WA 12,246 1,357
Dividends received from associates B2 /A &) B i% A - 2,400
Dividends received from A
joint ventures 9,290 17,892
Dividends received from available-  AJf H & AN FE 5K
forsale equity securities & F| U A 156 3,655
Net cash used in RETEEANFRS
investing activities (317,391) (244,043)
Cash flows from METHHRER
inancing activities .
Proceeds from new bank loans ¥ERTTE R EE 2,264,083 1,539,775
Repayments of bank loans BERITER (2,165,100) (1,026,167)
Contribution from non-controlling IR RITE
equity owners - 100,000
Dividends looid fo equit MAREERFEE A
shareholders of the Company SENENRG - (18,465
Interest and other finance ENMENR
costs pai H gt & pk AR (43,227) (34,840]
Net cash generated from financing BEFBELNFRE
activities 55,756 560,303
Net decrease in cash and ReRASEZEYHN
cash equivalents A (642,354) (475,278)
Cash and cash equivalents RBANEER
at 1 January FeZEY 2,010,953 906,378
Effect of foreign exchange SMEEZSEHNTE
rate changes (2,195) 298
Cash and cash equivalents REBRNBAER
at 30 June ReZEY 1,366,404 431,398

Yangtze Optical Fibre and Cable Joint Stock Limited Company £IRC 4 B D B R A7)



NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
ARAE T P AR s Y R

For the six months ended 30 June 2015
BE-T-AFA=+tAHILA~EA

CORPORATE INFORMATION

Yangtze Optical Fibre and Cable Joint Stock
Limited Company* KA LERNBFR QA
was formerly known as Yangtze Optical Fibre and
Cable Company ltd KRN EKXBEEFR AR and
was established in the People’s Republic of China
(the "PRC") on 31 May 1988 as a sino-foreign
equity joint venture. The Company was converted
into a foreign invested joint stock limited liability
company in the PRC on 27 December 2013 and
was renamed as Yangtze Optical Fibre and Cable
Joint Stock Limited Company* &4 &R D
AR2AT]. The Company converted its equity info
479,592,598 ordinary shares with a par value of
RMB1.00 each on 27 December 201 3.

The Company issued a fotal number of
159,870,000 H shares with a par value of
RMB1.00 each at a price of HK$7.39 per H
share by way of public offering of the Company’s
H shares to Hong Kong and overseas investors.
The Company’s H shares have been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) since 10
December 2014.

The Group is principally engaged in the research,
development, production and sale of preforms,
optical fibres, optical fibre cables and related
products.

NAEH

RRAEAERNDER AT A& B
ERAXBHAEBRAR - B—RR
—WNA\N\FRA=+T—BKRIRFE
AREFB([FE])BFINEEE
BhE - ARFAR_ZT—=F+_A8
Zt+tBRERERG AIERERR
FIEREFERAR  TEZARRH
HEBRNDERRAA - ARAR=ZF
—=F+-A=-t+tHBERAIE
BB ARA479,502,508 % EiBA% -
BREEARKE].OOT °

AREFEBAEEREIIMNREERH
HEARAHR  RERHE7.39%
T ZBRA HET159,870,000k &
REEARKIOOTZHE - B=F
—mHE+ZA+HR  AQRAHKRR
EEMERIMARAB([EBHR
Frl)ERET -

AEBTBENERE  FHHE  E£EM
SHETRREE - ol - KB REREER °
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
RAEF P BB M ()

For the six months ended 30 June 2015
HE-Z—AFA=1+HIANHEA

BASIS OF PREPARATION

The unaudited interim financial report for the
Period has neither been audited nor reviewed by
the Company’s auditors, but has been reviewed
by the Company’s audit committee, which has
been prepared in accordance with the applicable
disclosures provisions of the Rules Governing
the Listing of Securities on the Hong Kong Stock
Exchange (“Hong Kong Llisting Rules”), including
compliance with International Accounting Standard
34 "Inferim Financial Reporting” adopting by the
International Accounting Standard Board. The
preparation of this unaudited interim financial
report requires management to make judgements,
estimates and assumptions that affect the
application of policies and reported amounts of
assefs and liabilities, income and expenses on a
year to date basis. Actual results may differ from
these estimates. The unaudited interim financial
report was approved and authorised for issue by
the Board on 28 August 2015.

The unaudited interim financial report does not
include all the information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group's annual report
for the year ended 31 December 2014.

The financial information relating to the financial
year ended 31 December 2014 that is included
in the unaudited interim financial report as
comparative information does not constitute the
Group's annual consolidated financial statements
for that financial year but is derived from those
financial statements.

LT

RAREERZ T E TS RE A (BB
ZFES EHRAN(EB LEmARA])
BRNNERE  EFABEREE
APEEERMBER G FHERFE34E(F
MM BRE) ERREERE  REARD
AZBMEZREN  BEHRALF
B EEREH EEEFTERER
REEZ P RS MG HE -
AR - B HE - BETMERRE
TESHABRNERMES RIEEE
HEEMBART HOEREE - B
BAERABEEA BN ZIbA - A B8
BRER-Z-—RFNA=-TN\BE
BEeIERIIETIE -

ARBERZTHHBRELAES
FEMBHRAMEROMAE R R
BERAT HEZUEASEZE_—T
—OFE+-A=t+—HLFEZEHF
XERERAHE -

AR AEE A BB TS RS B AR B
HE-Z-—MF+=-A=+—HI1EH
BEEMLRMBERRIREREL
THEAAEERNZMBRFEERENF
EMTEHRE ©
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of this unaudited interim financial report are
consistent with those followed in the preparation
of the Group’s annual financial statements for
the year ended 31 December 2014, except for
the adoption of new amendments issued by the
International Accounting Standards Board that are
mandatory for annual periods beginning on or
after 1 January 2015. The adoption of these new
amendments has had no significant financial effect
on the financial position performance of the Group.

REVENUE

The Group is principally engaged in the
manufacturing and sales of optical fibre preforms,
optical fibres, optical fibre cables and other related
products and services. Revenue represents the sales
value of goods supplied to customers, net of value

added fax.

EAMBBRRHE

ARBERTF AR BRE 2 MUEE
FERMPBHE  RETHERS
FPEAIZ B RETMERGERN =
Z-AF-A-HRZFERKNE
A5 A EAEERE—T 0
FH-A=+—BALZFEHBHRR
RFF—E o LA ERTMER ZERIL
AEREBENFBERREEEMNEE

tepE -

A

AEB BN EMTARE Sl
76 50 EL At 47 B E m O AR E I BH R A
RE - MARKHEERROHEEE
B MEREET -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

5. OTHER INCOME

H-

H g A

For the six months ended 30 June
BZEZAA=1+HIEAEAR

2015 2014
—E-fHE = s
RMB’000 RMB'000
ARBTT ARBTFT
(Unaudited) (Audited)
(REEX) (K& %)
Other revenue HAlg A
Dividend income from unlisted FEMEFRE
equity securities R A 4 A 156 3,655
Royalty fees FRTEERE 2,950 3,150
Government grants I 8 B 13,177 13,062
Rental income from operating KEEERE S WA
leases 422 422
Others EAh 412 118
17,117 20,407
Other net income H A7 K
Net loss on disposal of property,  HEME « E &&E
plant and equipment B8 FR (854) (59)
16,263 20,348

16 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R ¢4 ¢ A% 1D B R A &)



NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Confinued)

REEF L P I B E M= ()

For the six months ended 30 June 2015
BE-T-AFA=+tAHILA~EA

6. NET FINANCE COSTS N FEERAR
For the six months ended 30 June
BZAA=1+HIEAEAR
2015 2014
—E-0F —ZT—mF
RMB’000 RMB'000
AR®F T ARET T
(Unaudited) (Audited)
(REHER) (BT Z)
(a) Finance income (a) BEWHA
Interest income FE U A 15,191 1,357
Net foreign exchange gains M 5 W 2 )5 5 25,345 -
Finance income RE WA 40,536 1,357
(b) Finance costs (b) BERA
Interest on bank loans IRITERF S (33,383) (29,019
less: inferest expenses B EFAERTIRR
capitalised into BRI
construction in HEEMH
progress 1,276 _
(32,107) (29,019)
Other finance costs Hhph s &R (1,526) (4,583)
Net foreign exchange losses bE IR KH R - (14,283)
Bank charges RITFEE (2,395) (2,953)
Finance costs A A A (36,028) (50,838)
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

7. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/
(crediting):

(a) STAFF COSTS* (EXCLUDING
DIRECTORS’ REMUNERATION)

+ .

BR L AT R E

BRBATRIEE MR (GTA) ¢
(a) BIRF/(FREEEFMH)

For the six months ended 30 June

BEAA=THLAEA

2015 2014
—E-RF —Z—MF
RMB’000 RMB'000
AR®FT ARET T
(Unaudited) (Audited)
(REER) (BT Z)
Salaries, wages and other e TEREM
benefits =3 168,214 168,066
Contributions to defined TE BRI KA El
contribution refirement plan Hy Ik 18,643 16,832
186,857 184,898

Pursuant to the relevant labour rules and
regulations in the PRC, the Company and its
subsidiaries in the PRC participated in defined
contribution refirement scheme (the “Scheme”)
organised by the relevant local government
authority for their employees. The Company
and its subsidiaries in the PRC are required
to make confributions fo the Scheme at 20%
of basic salaries of the employees. The local
government authority is responsible for the
entire pension obligations payable to refired
employees. The Group has no other material
obligation to make payments in respect of
pension benefits associated with this scheme
other than the annual confribution described
above.

BRIFFEBBSHRARREN - AD
ARERFENMNBERATAR/REETLS
b E BT EE MPIABRE
BRAEHGE([FH8]]) - ARRK
HR B E A RRRE TEARH
S & 20% @B {EHERK - BB
R A E 2 AEMNRKE THRNE
A o B Bl 4 EHEKOAS - AEEAL
EEMESEASERNEMENR
KRB ELE -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Confinued)

R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

7. PROFIT BEFORE TAXATION (Continued)

(b) OTHER ITEMS

(b) =fimE

. BREAHFE@

For the six months ended 30 June

BEAA=THLEAEA

......................................................................................................

Amortisation i
— lease prepayments —HEBNHKIEA
Depreciation* e
— property, plant and — AR EH
equipment held for use =EEEZE
under operating leases BB K&
— other property, plant and —HMWE W
equipment IZE
Impairment losses against trade &R GRIB BB & 1B
receivables by
Directors’ fees EEHS
Directors’ remuneration B
Research and development RG22
costs*
Cost of inventories* TF & AR

#

Cost of inventories and research
and development costs include
RMB159,635,000 (six months ended
30 June 2014: RMB160,735,000)
relating to staff costs and depreciation
expenses, of which the amounts are
also included in the respective fotal
amounts above or in Note 7(a) for each
of these types of expenses.

2015 2014
ZE-RF —T—pusE
RMB’000 RMB’'000
ARBTT AREFT
(Unaudited) (Audited)
(REER) (FE&=%)
1217 165

171 177
55,676 57,003
502 5,421

2,468 -

906 888
83,245 69,682
2469975 2,115,828

e T 8 B B B 95 R B 35 K
FBEETIRARTESR
A AR % 159,635,000
T(BE-Z-—EFEXA
=THLEAREAR D ARE
160,735,0007¢) * i& L
BRI AE L EE
WERME7 ()N EFES
o
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

8. INCOME TAX IN THE CONSOLIDATED N &SR ERANFER
STATEMENT OF COMPREHENSIVE
INCOME
Taxation in the consolidated statements of BOHRE R ARFTSRIE
comprehensive income represents:
For the six months ended 30 June
BZAA=1+HIEAEAR
2015 2014
=EF-IHF —TmF
RMB’000 RMB'000
AR®FT ARET T
(Unaudited) (Audited)
(REER) (EEZ)
Current tax BD B 18
Provision for the period BB 42,679 34,152
Deferred tax IRAERIE
Origination and reversal of TRMEEENES
temporary differences K i [a] 4,102 1,379
46,781 35,531

The Company and ifs PRC subsidiaries are subject
to PRC corporate income fax at the statutory rafe of
25%.

Pursuant fo the corporate income tax law and the
relevant approval documents, the Company was
qualified as an approved high-tech enterprise
and is entiled to a preferential income tax rate of
15% during the Period, subject to the fulfillment
of the recognition criteria. An approval document
was issued by the relevant authority in 2014
which stated that the Company is qualified as an
approved high-fech enterprise for another three
years from 2015 to 2017.

Hong Kong profits tax was provided for at the
statutory rafe of 16.5% during the Period.

AARRERFENNE QR AR
25%EETE T R G B EISH -

IR B PTG BOE KA B A XA
ARRERAR [RHFXMEE] - A
RNERBRIREERATZEISINER
FIEBfis RN _T—WF - HEE
BEEIX  HEARRR_F—AF
E-T A F=FHNERAR [
Bz

REBA - AEEEERBTWA &%
16.5%EE B RGMBEBMEH -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

9.

10.

EARNINGS PER SHARE

(a)

(b)

BASIC EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit affributable to ordinary
equity shareholders of the Company of
RMB304,736,000 (six months ended 30
June 2014: RMB210,599,000) and the
weighted average of 639,462,598 ordinary
shares (six months ended 30 June 2014:
479,592,598 shares) in issue during the
Period.

DILUTED EARNINGS PER SHARE
The Company did not have any potential
dilutive shares throughout the Period.
Accordingly, diluted eamings per share are
the same as basic earnings per share.

SEGMENT REPORTING

The Group manages its businesses by products. In a
manner consisfent with the way in which information
is reported internally to the Group’s most senior
execufive management for the purposes of resource
allocation and performance assessment, the
Group has presented the following two reportable
segments for the Period. No operating segments
have been aggregated to form the following
reportable segments.

he BRER

(a) sSBREXEF
BEREABFZRENAR AT
BRESFAABEREA
R # 304,736,000 T (B = =
T—MENA=THILEAHE
B AR®210,599,000 7T )
AREAAB BITINEFS LR
B% 639,462,508k (B E =&
—mEASA=+HIEAEAR :
479,592, 5980% )5t & o

(b) mEmMERF
REIA - AR AN FHEEERE
MR o Bt SREERF R
GRERRAM L -

ik

B
o

AEEBRBERERXRL -HE-T
—hERA=THILEARER  ~&E
BRAOEER  FHEFERENAA
SE &S MRITHEE B #1T AN ER
Pt — 2089 77 P SRA T W 18 7T 2 3 75
BB o BHES GHEMLE DR - AKX
AT $RE D HB -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

10. SEGMENT REPORTING (Continued)

Optical fibres and preforms: this segment
produces optical fibres and optical fibre
preforms which are sold fo external parties.

Optical fibre cables: this segment produces
optical fibre cables which are sold o external
parties.

The Group combined other business activities that
are not reportable in “Others”. Revenue included in
this category is mainly from sales of equipment and
raw materials.

(a) SEGMENT RESULTS

For the purposes of assessing segment
performance and allocating resources
between segments, the Group's senior
executive management monifors the results
affributable to each reportable segment on the
following basis:

Revenue and expenses are allocated to
the reportable segments with reference to
sales generated by those segments and the
expenses incurred by those segments. The
measure used for reporting segment results is
gross profit.

i)

i
=]

B & ()

KM ROCETRRGE ¢ L BAEE
KR TRELEE - AR

KB WO BEERE AR
SMH o

AREBEEMIEREDBA G TE
fth |25 o 1255 B E B AR 3
EXBRME
(a) SmzE

REHED BEE - EDBESE
ER ARESRTRERER
LA RS % 7] 2 7 BRH 4G
EEEITERE

WARERTD2ZE XA 28RS H
EENBATBEENR X DS
BAZHHE - ARNBET 23]
2 BMENERERER
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)

R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

10. SEGMENT REPORTING (Continued)

(a) SEGMENT RESULTS (Continued)
Information regarding the Group's reportable
segments as provided to the Group's
most senior executive management for
the purposes of resource allocation and
assessment of segment performance for the
Period is sef out below:

ok

PR (:

=2
)

(a) Smz@me)
T-BEEAA=HAILEA

HE-
 RERAER

(!

RRRITER

ERERELETERDELH D
EREAE LA AN AR E A

WO BNEMLT

For the six months ended 30 June 2015 {Unaudited)

BE-Z-RERA=THLEAER(REER)
Optical Optical
fibres and fibre
preforms cables Others Total
REREE %8 Hit h
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARETR AR%T:R
Reportable segment revenve 2R EUA
Gross revenue from external EERHA
customers 1,871,222 1,047 541 141,524 3,060,287
Elimination of revenve relafing o EAEAAIERZ 5
downstream transactions with WA
joint venfures (11,175) - 467 (10,708)
Revenue from extemal customers  SMFEFILA 1,860,047 1,047 541 141,991 3,049,579
Reportable segment profit A2HRAHFE
(gross profit] (E7)
Segment profit before elimination  #HFRERFIATH
of unrealised profits ALFIE 509,167 74,496 5,549 589,212
Elimination of unrealised profits Tfiféﬁﬁi’\”“
on downstream transactions *,ﬁl”fﬁmx%
with joint ventures pljid 1179) - - (1,179)
Reporfable segment profit (gross A1 2% &5
profif (EM) 507,988 74,496 5,549 588,033
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

10. SEGMENT REPORTING (Continued)

(a) SEGMENT RESULTS (Continued)

T BEWEE)

(a)

SHEBRAR (4

i

For the six months ended 30 June 2014 [Audited)
HE_Z-NFEANAZTHIEAEA(EER)

Opfical Optical
fibres and fibre
preforms cables Others Total
K& R
RERRE HE el @t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT ARETR
Reportable segment revenve 2R IA
Gross revenue from external IS ON
customers 1,386,550 078,248 252,852 2,617,650
Elimination of revenue relafing o AL R AIERZ 5
downstream transactions with W N3
joint ventures 16,377 - 841 17,218
Revenue from external customers  SMBEEHA 1,402,927 078,248 253,693 2,634,868
Reportable segment profit A2HIBFE
(gross profif) (E8)
Segment profit before eliminafion  #H$87K E 38 AT
of unrealised profits ALFIE 372,909 100,270 39,244 512,423
Elimination of unrealised profits ?ﬁ?ﬁmﬁ§@7m$
on downstream transactions ERIERR AR
with joint ventures 12,754 - - 12,754
Reporfable segment profit A2RHHAE
[gross profif (%ﬂ) 385,603 100,270 39,244 525,177
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

10. SEGMENT REPORTING (Continued) 1 2EHEE)
(b) GEOGRAPHICAL INFORMATION (b) wEES
The following table sets out information TR|BIIAEBIIHEFRAR
about the geographical location of the MR B A o BP MR
Group's revenue from external customers. BERRBRXNBE MO ERETE

The geographical location of customers is
based on the location at which the goods are

delivered.
For the six months ended 30 June
BEAA=THLAEA
2015 2014
—E-AF —TmE
RMB’000 RMB’000
AR¥TR AREFTT
(Unaudited) (Audited)
(REEX) (f8 &%)
Mainland China B R BE (P et )
[place of domicile) 2,835,767 2,471,985
Others Hitb 213,812 162,883
3,049,579 2,634,868
The geographical location of the Group's RABRKBERR  AEXEFTHE
non-current assefs is in the PRC during the EHRRHAHE -

current and prior periods.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

11.

INVENTORIES

The Group's inventories in the consolidated
statement of financial position comprise:

AU BRRARPAEENTE R

30 June 31 December

2015 2014

—EB—FEF —E—NF

~NB=+H +=—A=+—H

RMB’000 RMB'000

ARETR ARETTT

(Unaudited) (Audited)

(REER) (EEZ)

Raw materials and spare parts R R R EE 350,620 380,790
Work in progress FEE S 71,171 64,704
Finished goods E R 181,704 251,967
603,495 697,461

. TRADE AND BILLS RECEIVABLES

T2 BURERARRE

30 June 31 December
2015 2014
—E-RF —T—puéE
AA=+H +=ZA=+—H
RMB’000 RMB'000
AR®F T ARET T
(Unaudited) (Audited)
(REER) (BT Z)

Trade receivables FEURER TR
— related parties —REE S 208,067 212,867
— third parties =2=7 2,054,670 1,281,985
Bills receivable TENE iR 217,625 264,458
less: allowance for doubtful debts g : RER# & (14,694) (14,192)
2,465,668 1,745,118

All of the trade and bills receivables are expected
fo be recovered within one year.

A& B 1 P A R R R R R IR TR AT

N—FZAYE -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015

a=

—Z2-AFRA=THIENEA

12. TRADE AND BILLS RECEIVABLES

(Continued)

AGEING ANALYSIS

The ageing analysis of trade and bills receivables,
based on the invoice date and net of allowance for
doubtful debts, of the Group is as follows:

T BWARAR

,‘rr‘a»\

IR &3 #
AEBREZAZRERRRFEG
BRRARB M) 2 IRER DAL T

30 June 31 December

2015 2014

—E—AF —ZE—MF

NA=+H +=ZA=+—8H

RMB’000 RMB’'000

AR® TR ARETTT

(Unaudited) (Audited)

(REER) (EZ)

Within 3 months =EAR 1,787,359 029,542
3 to 6 months ==,~E8A 274,340 239,966
6 months to 1 year NEARE—F 237,504 270,018
1 to 2 years —EWE 143,063 234,010
2 to 3 years ——— 22,747 66,523
Over 3 vears === E 655 5,059
2,465,668 1,745,118

During the Period, the Group's customers
included certain joint ventures, three state-owned
telecommunications network operafors (the “Three
State-owned Telecommunication Operators”] and
other third parties. The Group generally required the
Three State-owned Telecommunications Operators
to make 70%-80% payment upon delivery of goods
and pay the remaining balance in one year. In
addition, the Group granted credit periods of
30 to 90 days fo those long standing third party
customers with good payment history and the joint
ventures. The credit period of individual customers
is considered on a case-by-case basis and set out
in the sales confracts, as appropriate. Normally, the
Group does not obtain collateral from customers.

BE_Z-—REANA=TBELARA
A $§@m%ﬁﬁ%%”A%Q
Al =REFEEEER(=Z=REEA
%%%E%D&E@%EE°$%E
—RERK=FREFEELEHN K
EMEE S 4 70%80%0 BERIE—FA
TS o R - A& EH R
EEYEBRAIMNEHNE=FE
PREERAARTIOEQXRNEHM
cEARIEFMERBHEEZESEN
REEERPEEZR - AEEBEE
MR P WERERY
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

13. BANK LOANS

The Group's bank loans are unsecured and they are
repayable as follows:

...............................................................

After 1 year but within 2 years —FREMFA
Affer 2 years but within 5 years ~ WEREBRER

t= RTER

AEERNRTERBEER - HEX
B2

30 June 31 December

2015 2014
—B-RfF —T Py
~NB=+H +=—A=+—H

RMB’000 RMB'000
ARETR ARETTT
(Unaudited) (Audited)
(REER) (EEZ)

.............................................

780,268 982,164
206,640 36,714

986,908 1,018,878

2,555,603 2,484,107

Certain of the Group's bank loans are subject to
the fulfillment of covenants relating to the Group's
assefs/liabilities ratio, as are commonly found in
lending arrangements with financial institutions.
If the Group were to breach the covenants, the
bank loans would become payable on demand.
The Group regularly monitors its compliance with
these covenants. As at 30 June 2015, none of
the covenants relating to bank loans had been

breached.

AEEBORTERAETETER
SEMEE/ BB EBERNNER
B BEHBZOTE AR BEEN
fERRHR - EARBEERT RY
RITEFA AT A ERZAEE - A
SEEHEESERZONESTE
ReMR-EBE-—RAFANA=+H &K
B E RABRARANIER
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Confinued)

R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

14. TRADE AND BILLS PAYABLES 10 EAERRREZEE
30 June 31 December
2015 2014
—EB—FEF —E—F
~NA=+H +=—A=+—H
RMB’000 RMB’'000
ARETR ARETTT
(Unaudited) (Audited)
(REER) (EE%)
Trade payables JERTERTR
— related parties — A HE 123,486 166,188
— third parties =E2=7 467,327 515,946
Bills payable R EE 9,921 17,769
600,734 699,903

All trade and bills payables are expected to
be setfled within one year or are repayable on

A AERNERARERSE—FA
HIREREE ©

demand.
AGEING ANALYSIS IRl o1
The ageing analysis of the Group's trade and bills AEBENENRERERZEREZED
payables, based on invoice date, is as follows: SRECDITIAT
30 June 31 December
2015 2014
—E—FREF —ET—puF
ANB=+HB +=-—A=+—H
RMB’000 RMB’'000
AR®TR ARETTT
(Unaudited) (Audited)
(REER) (EE%)
Within 1 year —F RN 596,258 687,958
Over 1 year but within 2 years —FEERERN 1,846 3,873
Over 2 years but within 3 years ~ MEZB=FRA 120 Q67
Over 3 years =Fi% 2,510 7,105
600,734 699,903
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RAEF P BB M ()

For the six months ended 30 June 2015
HE-Z—AFA=1+HIANHEA

15. SHARE CAPITAL TE-

On 10 December 2014, the Company issued a
total number of 159,870,000 H shares through
global offering at a price of HK$7.39 per share
while the nominal value per share is RMB1.00
per H share. Accordingly, the Company’s
share capital and capital reserves increased by
RMB159,870,000 and RMB732,539,000,
respectively, net off issue expenses. There was no
movement in share capital during the Period.

16. DIVIDENDS

—+
>l

Dividends payable to equity shareholders of the
Company atfributable fo the previous financial year,
approved during the Period:

...................................................................

Final dividend in respect of the REAARLER R E—

previous financial year and B I EF 2 1) R B AR
approved during the Period ME/RARKEO. 166
RMBO. 166 per share (six T(HE=-Z—N©
months ended 30 June 2014: FRA=ZTHIEN
RMBO. 154 per share) @A : BiRARK
0.1547%)

@S

RZTB-—WFE+=ZA+E  KRAE
FR7 39BTLZ BRETRIREE
& # 3 17159,870,000 A H A -
RHBREEAAR1.007T © #it
AR B Z R B A R R A 3 0 )3
AR 159,870,000 & A R ¥
732,539,0007T * EMBREITH X °
HARAEE -

N IRAF

REARERN ARG EERAAL
1B B B 5 E RO BRA

For the six months ended 30 June

BEAA=THLAEA

2015 2014
—EF-IHF —TmF
RMB’000 RMB'000
AR®FT ARET T
(Unaudited) (Audited)
(REER) (EEZ)
106,151 73,857

Dividends payable to equity shareholders
of the Company attributable to the previous
financial period and paid during the Period
were RMB Nil (six months ended 30 June 2014:
RMB18,464,000).

The Board did not propose the distribution of any
interim dividend for the current and prior periods.

BE-ZT—AF~A=+THIMEA
STAARRESEEE AN L@ RE
EEBENRFIAAREZL(HE=Z
—mHEFENRA=ZTHLESEA AR
18,464,0007%) °

EXeRBEAREE A RAIAER
HHIRR S o
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

17. COMMITMENTS AND CONTINGENCIES — ft &iERHAREIR

As at 30 June 2015, the Group had the following RZZ—HFASA=+H  xEEZ
outstanding commitmentfs: BARELEMNT
30 June 31 December
2015 2014
—E-RF —E—NF
AA=1TH +t=—A=+—H
RMB’000 RMB'000
ARBTR ARETT
(Unaudited) (Audited)
(REEZ) (fe &%)
Contracted, but not B4 - MARETE :
provided for:
Property, plant and equipment #1% « 5 « RELEE
and lease prepayments TERTRRIE 110,275 85,884
Acquisition of a subsidiary HFREHNERE 18,000 -
Investment in joint ventures HELRAWRE 214,545 -
342,820 85,884
Authorised, but not B - MARRTA ¢
contracted for:
Property, plant and equipment #1% « 5 « REREE
and lease prepayments TR FRIE 437,803 326,680
Acquisition of a subsidiary ¥T-T— ARIRE - 18,000
Investment in a joint venture HEERAWRE - 27,134
437,803 371,814
Total outstanding commitments & AN & 48 55 780,623 457,698

As af 30 June 2015, the Group did not have any

material contingent liability.

R-ZE—HFRNA=+H  AEEY
BEFNEBRAAAE -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

expected cash demands, subject to approval by
the board of direcfors when the borrowings exceed
certain predetermined levels of authority. The
Group's policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants (if any), to ensure that it maintains
sufficient reserves of cash and readily realisable
marketable securities and adequate committed lines
of funding from maijor financial insfitutions to meet its
liquidity requirements in the short and longer ferm.

The following tables show the remaining contractual
maturities at the end of the reporting period of the
Group's non-derivative financial liabilities, which
are based on contfractual undiscounted cash
flows (including inferest payments computed using
contractual rates or, if floating, based on rates
current at the end of the reporting period) and the
earliest date the Group can be required fo pay.

18. FINANCIAL RISK MANAGEMENT T B EEES
LIQUIDITY RISK e En B B
The Group is responsible for the overall cash AEBARERRSEE  gfFRd
management, including the short term investment B e 52 B A RS 1 B KA B A 7R
of cash surpluses and the raising of loans fo cover E‘ffﬁ,fﬁ%ﬁ? C B BRI EE KK F

EREFSHAE - AEEBREK
% Eﬁ%‘ﬁ@éﬁﬁﬁiuﬁﬁfﬂ
%fﬂ%’](ﬁu*ﬁ)ﬂﬁ\ B ARER M HS R
BReBEMNERARS T HHIE
% URKBEEZZSBBEENTEA
AREEE  MRRAKEEESRE
Hﬂmu@]ﬁ%ﬁﬁ;ﬁ

TRINETRMEHR - AEBEET
EeRBENRSGARER  KERE
BRAMERRLR (BERESRAX
FAEMA SR - RMRER D
& BARBEREHRNAE R X
FHEMMETE) - LKA REERA
SEXNNREASE -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

18. FINANCIAL RISK MANAGEMENT /- ¥ EEREE @)

(Continued)
30 June 2015 Unaudlted)
ZE-RERAZTR(AEER)
Confractual undiscounted cosh ouflow
EREES bR
Within More fhan More than
[ year T year but Dyears bt
oron lss thon lss thon Carrying
demand 2years § years Totel amourt
-5 -EoE RENL
gL ERENT BRENT fi EEeq
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABRTR ABRTR AR®TR AERTR AR®TT
Bark oans FER 1,591,549 815,797 25197 2632543 2,555,603
Trode ond bl poyobles ENEAREE 600,734 - - 600,734 400,734
Accrued expenses and oher poyadles — BARERREMEGE 304170 - - 304170 304170
Totol A 2,496,453 815,797 25197 3537 447 3.460,507
31 December 2014 (Audied]
Z-RETZA=T-R(EER)
Cortractuol undiscounled cosh ouflow
RlHBRERELE
Wiin More than More than
1 year 1 year bt 2 yeurs but
aron lss fhon lss fhon Canying
demond 2years 3 years Toil amount
il —EjiE AENL ‘
pill [ERENT [ERENT Aif FHEE
RVB000 RMB000 RMB000 RVB000 RIB000
ARETR ARETT ARETT ARETT ARETT
Bonk loans BER 1312767 1,000,945 37139 2550871 2484107
Trade ond bils payobles EAEHREE 699.903 - - 699.903 699,903
Accrved expenses ond ofher poyobles  BREBREMERTE 21723 - - 21723 WAWUA
Totl C 2434413 1,000,945 37139 3472497 3405733
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o R P 0 S o B R (0

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

18. FINANCIAL RISK MANAGEMENT

(Continued)

INTEREST RATE RISK

The Group's interest rate risk arises primarily from
bank loans. Bank loans issued at variable rates
expose the Group fo cash flow interest rate risk.

The Group regularly reviews and monitors the mix
of fixed and variable rate bank loans in order to

manage ifs interest rate risks.

The following table details the interest rate profile of
the Group's bank loans at the end of the reporting

period.

TN B RS (E)

1 22 . B

AEEWAXREREZRENRITHE
R FRANRRTEREASERE
RRESRHEER

RTEBASENNXAR  A%KH
FEHIEE I B R B E A R R F B A K
ERWAS -

TRHAVAEKETHREHRRBITER
R AR AL

Fixed rate bank loans
Floating rate bank loans

30 June 2015 (Unaudited)

31 December 2014 (Audited)

ZE-REXB=1H —T-ME+-A=1-H
(REEH) (E&#)

Effective Carrying Effeciive Carrying
interest rate amount inferest rafe amount
BRI RELH RA= RESE
% RMB'000 % RMB'000
ARETT AREFL
BRI ZFTER 1.18%-2.70% 950,149 1.95%2.65% 293,690
FEFIEFTER 0.91%-3.73% 1,605,454 1.54%4.43% 2,190,417
2,555,603 2,484,107
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

18. FINANCIAL RISK MANAGEMENT /- ¥ EEREE @)

(Continued)

At the end of the reporting period, it is esfimated
that a general increase/decrease of 100 basis
points in interest rates, with all other variables held
constant,would have (decreased)/increased the
Group's profit after tax and retained earnings as
follows:

RIEMR - BRAA LS BRE
T8 MAEEE LB,/ TH00EE
%5 A A B A L1 B R AR B
BABHRCAL),/ M :

30 June 31 December

2015 2014

—E-RfF =T O

~A=+H +=ZA=+T—8H

RMB’000 RMB’O00

AR¥TR ARBTFT

(Unaudited) (Audited)

(REEX) (feE%)

100 basis points increase 32701 OO £, (13,634) (18,484)
100 basis points decrease A1 OOfEIE B, 13,634 18,484

Other components of consolidated equity would not
be affected by the change in interest rates.

The sensitivity analysis above indicates the
instantaneous change in the Group's profit affer tax
(and refained eamings) and other components of
consolidated equity that would arise assuming that
the change in interest rates had occurred af the end
of the reporting period. The impact is estimated as
an annualised impact on inferest expense of such
a change in interest rates. The sensitivity analysis is
performed on the same basis for 2014.

A GHE S L ERHH TEEIH
EEBOTE -

ERBFREESTERBRTRE DR
MR BB AKEARBEAE (R
REBR) K& I #2860 H b 48 5K AP
DEBEER c ZFEREFERX
B ) R B B i G B0 F AL B R
it e ZE-—MEHRESFTIRERE
LT o
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RAEF P BB M ()

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

18. FINANCIAL RISK MANAGEMENT

(Continued)
CURRENCY RISK

The Group is exposed fo currency risk primarily
through sales, purchases and borrowings which
give rise fo receivables, payables and bank loans
that are denominated in foreign currency, i.e. a
currency other than the functional currency of the
operations in which the transactions relate. The
currencies giving rise to this risk are primarily United
States dollars (“USD”), Euros ("EUR") and Hong
Kong dollars ("HKD").

(i)  Recognised assets and liabilities
The Group did not hedge its foreign currency
exposure.

RMB is not a freely convertible currency and
the PRC government may at its discretion
restrict access fo foreign currencies for current
account fransactions in the future. Changes
in the foreign exchange control system may
prevent the Group from satisfying sufficient
foreign currency demands and the Group
may not be able to pay dividends in foreign
currencies fo its shareholders.

(i)  Exposure to currency risk

The following table details the Group's
exposure at the end of the reporting period fo
currency risk arising from recognised assefs
or liabilities denominated in a currency other
than the functional currency of the entity in
which they relate. For presentation purposes,
the amounts of the exposure are shown in
RMB, franslated using the spot rate at the end
of the reporting period.

T BEEREEE

R

ARBEAZNEERREZRRR H
& BREB A R B RREE AR RO PASINES (BN £2
REMENR Z MK EI R
BAR ) E AT ) 5B r AR
JFEATBR AR R SR 1T B 5% - Bz B\ K2 4 A
MERBREREERT  BTREE -

(ii)

BRNEELAR
A EREIRFEONE BB FTEF o

ARBLFAHABREE  fE
B BT R R KA REP R
SERAINERIR ] o BAROSNERE
HIBRAE (L - AR BAEE
R EINER TR - B
5 B AT BB £ )2 [/ IR SRUASNES ST A
B o

E¥ER®O
TRAFAREERREHRKREA
AThEE BB AN BB 2 &
FE Bk B 1B BT EE £ 0 & 5 B IR L
A R2FEMME @ RAREKD
ZRRBUARKESR - WARE
HAFR BB BE RIAH o
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

18. FINANCIAL RISK MANAGEMENT /- ¥ EEREE @)

(Continued)

The Group's exposures to foreign currencies I £ [ SN O
(expressed in RMB'000) (LAARMFITH8E)
30 June 2015
ZE-1%XAZTH
(Unaudited)
(REER)
usD EUR HKD Others
En B B Htr
Trade and bills receivables BB KEE 97,369 - - -
Cash and cash equivalents ~ B& KBS EEN 54,970 27 472 62,951 -
Bank loans ROER (1,616,456) (939,146 - -
Trade and bills payables ERERRER (159,863 (294,912) - (178)
Net exposure Fa (1,623,980) (1,206,586) 62,951 (178)

31 December 2014

“Z-METZA=1-H

[Audited)

(E%&%)
usb EUR HKD Others
eI Bt B Hif
Trade and bills receivables  EERZ R EE 66,228 - - -
Cash and cash equivalents ~ Be RBLZEN 40,655 30,390 376,863 -
Bank loans RITER (2,178,431 (305,676) - -
Trade ond bills payables ERESREE 81,676) (134,669) - (181)
Net exposure FO (2,153,224 (409,955 376,863 (181)
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o R P 0 S o B R (0

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

18. FINANCIAL RISK MANAGEMENT /- Bt#E kR EE @)

(Continued)
(iii)  Sensitivity analysis (i) SREIN
The followings are the foreign currency TRENEBEAINEER :
exchange rates applied:
Average rate Reporting dote spot rate
30June 31 December 30June 31 December
2015 2014 2015 2014

“E-1f T “E-1f T
~B=tH +ZA=t-H ~B=tA +ZA=t-H
(Unaudited) (Audited| (Unaudited) (Audited)
(REEEH) (EE7) (REEEH) (&%)

.....................................................................................................

usb e 6.1275 6.1453 6.1136 6.1190
EUR BT 6.9158 8.1255 6.8699 7.4556
HKD i 0.7903 0.7923 0.7886 0.7889
A 5% strengthening of RMB against the REREHRAREEZ EKIE
following currencies as at the respective BE5%& B H R M E R ARE 28
reporting period end dates would have EMNEE2INT - EAE
increased the Group's profit after tax and AR D T EZE AREEY
refained earnings by the amounts shown ROMNSIRERZE -

below. Other components of equity would
not be affected by the strengthening of RMB
against foreign currencies.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

18. FINANCIAL RISK MANAGEMENT N BEEEREE @)
(Continued)
(iii)  Sensitivity analysis (Continued) (i) SREIH(E)

30 June 31 December

2015 2014

—E-RF —TmF

AA=tH +t-H=t+—H

RMB’000 RMB'000

ARBTT ARBTT

(Unaudited) (Audited)

(REER) (r2=r)

usb ETT 69,055 90,961
EUR BT 51,154 16,053
HKD B (2,675) (16,016
Others HAth 8 8
117,542 91,006

A 5% weakening of RMB against the above REREHRAREBE N L
currencies as af the respective reporting EHOSREZE  BRAA M
period end dates would have had the equal BERIFTE B L ERE
but opposite effect on the above currencies to A BHERESTRARNTE

the amounts shown above, on the basis that TESBENMERET -

all other variables remain constant.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o R P 0 S o B R (0

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

19. MATERIAL RELATED PARTY

TRANSACTIONS

(a)

TRANSACTIONS WITH RELATED PARTIES
The Group had the following material
transactions with related parties during the six

months ended 30 June 2015:

tTh EXBBRAEIXRS

(a) HEBFHRS
BE_T-AFAA=tTALKX
fBH - AEEEREEIETNE
RZSMT :

For the six months ended 30 June
HEANA=THIEAEA

.....................................................................................................

Sales of goods to

— China Huaxin

— subsidiary of Yangtze
Communications

— subsidiaries and fellow
subsidiary of Draka

— joint ventures

Purchase of goods from
— subsidiaries of Draka
— associate

— joint ventures

Royalty fees income from
— joint ventures

Rental income from
— associate
— joint venture

Royalty fees to
— subsidiary of Draka

HEBRT
— R
~ RLREHHEAR

—DrakaHy & K&
BB A A

—AEAT

EERMmE
—Draka Ay B A &
=N

—ABAF

N

~BEAR

HrEEAET
—DrakaRyFIEB A A)

Note: China Huaxin Post and Telecommunication Economy
Development Center (“China Huaxin”), Wuhan
Yangtze Communications Indusiry Group Co., Lid.
["Yangtze Communications’] and Draka Comteq
B.V. ("Draka’) are the Company's shareholders. As
at 30 June 2015, the Company was owned as fo
28.1%, 18.8% and 28.1% (30 June 2014: 28.1%,
18.8% and 28.1%) by China Huaxin, Yangtze

Communications and Draka, respectively.

2015 2014
—2-RF —T—mF
RMB’000 RMB'000
AR®T AREET T
(Unaudited) (Audited)
(REEXR) (g&E%)
452 =

- 11

30,682 17,450
889,344 757,511
8,452 19,007
15,958 13,323
985,583 770,549
2,950 3,150

216 216

184 184
13,500 11,500

B -
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TEEEHELERE DL
(THREERF])  RERIB
EEXEEERMARAR (&
/L8 {2 1) F Draka Comteq
B.V. ([ Draka |) B & 2 & #)
B -R=_F—-—AFENA
=+B: hEHEREF - RIB
{5 M Draka % Bl # B A A 7
28.1% + 18.8%128.1%H) i%
B(ZE-—WNFASA=+H:
37.5% * 25.0%H37.5%) °



NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B 0 S o B R (0

For the six months ended 30 June 2015
HE-T-AFA=+HIAEAR

19. MATERIAL RELATED PARTY +h EXBEEAIRXRS &)
TRANSACTIONS (Confinued)

(b) OUTSTANDING BALANCES WITH (b) ERRAWFSHIEREA
RELATED PARTIES ANER | SRR S 7 B R AR AR RO

The Group’s outstanding balances with

pi]

related parties are as follows: BT
30 June 31 December
2015 2014
—ZB-—RF —E—F
AAB=+H +=-—A=+—H
RMB'000 RMB'000
ARMT T ARETFT
(Unaudited) [Audited)
(REEEZ) (FEE%)
Trade and bills receivables
— China Huaxin 1,050 -
— subsidiary of Yangtze
Communications 187 187
— subsidiaries and fellow subsidiary
of Draka 12,023 14,723
— joint ventures 194,808 368,260
208,068 383,170
Deposws prepayments and Eo AN AN
other recelvoﬁ EL i R IE
— subsidiary of Yongtze —RIBENKEAR
Communications 2,517 2,617
— subsidiary of Draka —DrakaHy I B A 1,489 3,729
— joint ventures — S ENA] 44,904 32,735
48,910 39,081
Trade and bills payables FETER R R o5
— subsidiaries oFDro ka —Draka BB B A &) 3,703 3,297
— associate =N 14,671 12,476
— joint ventures —AEAR] 105,111 86,030
123,485 101,803
Accrued expenses and TRIREA &
other payables H A e 0R
— China Huaxin —hEEE 29,945 215,196
~ Yangtze Communications —RI1/E 19,910 125,000
— subsidiaries of Draka —Drakafy i B A 7] 43,351 226,696
— associate VNG| 432 432
— joint ventures — B &NA] 6,908 6,100
100,546 573,424
Deferred income R
— associate — B Z N E] 4,968 5,400
— joint ventures NG| 17,217 23,117
22,185 28,517
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o R P 0 S o B R (0

For the six months ended 30 June 2015
HE-T-—RFA=THIEAMEA

19. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(c)

KEY MANAGEMENT PERSONNEL
REMUNERATION

Key management personnel are those
persons holding positions with authority
and responsibility for planning, directing
and controlling the activities of the Group,
directly or indirectly, including the Company’s
directors.

Remuneration for key management personnel,
including amounts paid to the Company's
directors [including chief executive and
supervisors) and certain of the highest paid
employees, is as follows:

tTh EXRBBAERS

()

piit]

RREEARFH

R EEAREEMERMAL AR
HAREE  JEERAREEMR
& RE KRG AEEED
WEA @ BFEARRES -

MREBASNFH  BHEXN
BRARRER(BREITRAR R
ERNERURIMNBETR
BHMALNEE O

For the six months ended 30 June

BEANA=TRHIEAEA

2015 2014

—E-HF —EmE

RMB’000 RMB'000

AREEEE AR SR

(Unaudited) (Audited)

(REEXR) (geE%)

Shortterm employee benefits 42 Hi{E 485 4,265 4,128
Postemployment benefits BBk &R A 332 288
4,597 4,416

Total remuneration is included in “staff costs”
(see Note 7(al).

H@RETATEIRAI(2H
BtE7(a) °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DT

OVERVIEW

During the first half of 2015, being one of the global
leading optical fibre preform, optical fibre and optical
fibre cable suppliers, the Group's revenue reached
approximately RMB3,049.6 million for the Period,
increased by approximately 15.7% as compared to the
same period of 2014 of approximately RMB2,634.9
million. The Group's gross profit reached approximately
RMB588.0 million, increased by approximately
12.0% as compared fo the same period of 2014 of
approximately RMB525.2 million. The Group's profit
for the Period attributable to the equity shareholders of
the Company amounted to approximately RMB304.7
million, increased by approximately 44.7% as compared
to the same period of 2014 of approximately RMB210.6
million.

Basic earnings per share was RMBO.48 per share [six

months ended 30 June 2014: RMBO.44 per share).

REVENUE

The Group's revenue for the Period was approximately
RMB3,049.6 million, representing an increase of
15.7% as compared fo the same period of 2014 of
approximately RMB2,634.9 million.

By product segment, revenue of approximately
RMB1,860.0 million was contributed from the Group's
optical fibre preform and optical fibre segment,
representing a growth of 32.6% as compared to the same
period of 2014 of approximately RMB1,402.9 million
and accounting for 61.0% of the Group's total revenue;
while revenue of RMB1,047.5 million was contributed
from the optical fibre cable segment, representing a
growth of 7.1% as compared to the same period of 2014
of approximately RMB978.2 million and accounting
for 34.4% of the Group's total revenue. The substantial
growth in the Group's total revenue was mainly due to
the ramp up of 4G infrastructure construction by the Three
State-owned Telecommunications Operators and the
ongoing "Broadband China” initiatives announced by the
PRC government, which provide positive catalysts and
bring in additional momentum, in particular, the demand
for optical fibres and optical fibre cables and in tum, the
demand for optical fibre preforms.

R-ZE-—RFEL¥F  ERERFLENK
WEHE  CBRREERRZ— AE
BURAKZEARKI 040658 =T
—OFRPOARK26340B8THEE
157% - AEBENEFHN/ARKES88.08H
B B-E-HFRHHARES25.28
BLER12.0% AEEROAHREEER
BEAEREFIEORARKIVA7EET &
—E-MERPOARE21060BE TR
A4.7% °

BREABNREBRENAREOC.48 7T (H
EZT-MERA=ZTHERER - KK
B AR¥EO.447T) -

LN

HE_Z—RAEA=Z1+HLEXEA &
EERANABARE3040.6BE T 8=
T—NFERBHARK2,634 088 TR
15.7% °

RERDIHES HARME,860.08ET
MBARBAEENORREERNER N E D
W R -NERBHOARE] 40208
BR324 RIEAREBEBBKAO].O%
MARKET,047 SEBTHBATIRE K E
N BT -—NERBAHAAREC78.2
BETER7 1% RIEAREBMBIRA3L.4% °
AEBBBAELATBAR TEZER=
REAERELHEBRNNERICHAG AT
B URPBBFRHEREER [ B
B EEAERLEEER BT KA
IR S S TR R A B SR REBIREVER » I
EEEBINEY 77 o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

B R4 ()

REVENUE (Confinued)

Revenue of approximately RMB142.0 million was
contributed from others, representing a decrease of
44.0% as compared to the same period of 2014 of
approximately RMB253.7 million and accounting
for 4.6% of the Group's total revenue because of the
decrease in sale of equipment.

By geographical segment, revenue of approximately
RMB2,835.8 million was from customers in the PRC,
representing an increase of 14.7% as compared to the
same period of 2014 of approximately RMB2,472.0
million and accounting for 93.0% of the Group's total
revenue, while revenue of approximately RMB213.8
million was from customers in overseas, representing
an increase of 31.2% as compared o the same period
of 2014 of approximately RMB162.9 million and
accounting for approximately 7.0% of the Group's total
revenue. The Company has commenced ifs businesses in
countries such as Argentina, Belize, Cambodia, Chile,
Colombia, Kuwait and Peru, which are newly entered
into by the Group.

During the Period, the Group had achieved a sfrong
business development in both local and overseas
telecommunications operator market, especially, the
continuous growth in demand from the Three State-owned
Telecommunications Operators in the PRC starting from
the last quarter of 2014 and the recent shorfage of supply
of optical fibres happening in the PRC market, which
enable the Group 1o have a substantial growth in the
Group's revenue.

HEtERRBEEBRADBARKE142.08
En B-E-HNFRAHHOARE253.78
BT 44.0% » RIEAEBLKRAL.6% -
TERNAHRBHERD -

wiwR D HE D HARK2,8358FHETT
MPARBEFEER, T —N4RH
#2472 0BBLERI47% R IEAEERZ
WA93.0% » MAARB213.8BZTHIR
ATDREBBHNER  B-_ZB—NFRHH
162 9B BT R3T 2% RIEAREBERA
#7.0% ARADFEFRHEANERRF
RET - RIEMARE BAZ  REE 8
M~ B - RS RWES -

RABEA - AEBEEBERIEEELEHD
SHEBHERRER  LEASEN-F
—MEFNFEREATR-AEEELHN
T 30 3 e B 71 455 B A A S A 41 B R 1 5 2R
MBHIER - EEARERAGURZER -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

COST OF SALES

The Group’s cost of sales for the Period was
approximately RMB2,461.5 million, representing an
increase of 16.7% as compared to the same period
of 2014 of approximately RMB2,109.7 million and
accounting for 80.7% of the Group's revenue. The
increase in cosf of sales was in line with the increase in
revenue.

The Group's cost of sales included (i) raw material costs;
[ii) manufacturing overheads (including depreciation
on machinery and equipment, consumables, rental
expenses, ufilities and other manufacturing overheads);
and (iii) direct labour costs.

For the Period, the Group's total raw material costs
was approximately RMB2,247.7 million, representing
an increase of 18.8% as compared to approximately
RMB1,892.0 million during the first half of 2014. Among
raw material costs, a fotal amount of approximately
RMB295.0 million was aftributable to the purchases
of silica jacket cylinders and glass substrate tubes from
a Germany based supplier, and a total amount of
approximately RMB201.5 million was affributable to the
imported preforms from a Japanese supplier, representing
12.0% and 8.2% of the Group's total costs of sales,
respectively.

For the Period, the Group’s manufacturing overheads
and direct labour costs amounted fo approximately
RMB213.8 million, representing a decrease of 1.8% as
compared fo RMB217.7 million during the first half of
2014.

HE KA

HE_T-—AFSA=THIEARER K&
BHHEXRANBARE2 461 5BET -
R_Z-NMFERBHARK2,10078ET
BR16.7%  HAREBEWANB0.7% - IHE
PR T i B AR SR B A BE RARAS ©

7 S B 85 6 FR A R P RUBR A ()2
FEER(RERERRENE  HRERA
SHIY  KBREMAEMBERA) R
EESTHA -

RAHE - AEBERRMBKAEEROR
ANR#2,247 7EETTL - WM-T—UF £
FHARKET,8920EETHEMNB.8% - R
MRRARBEER - REBHEHREYE
EEREBBRENEENARK205.088
TT ARM R AR ERRBE O TE
HENBBENARB2010.58B87T D54
REBBEHERRE12.0%58.2% °

RASRE  REBEREEREKAUARE
EETRANRBARB2138EET 8-
Z-MELFFOARBE2I7.7BETH D
1.8% -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

B R4 ()

GROSS PROFIT AND GROSS PROFIT
MARGIN

For the Period, the Group reported a gross profit of
RMB588.0 million, representing an increase of 12.0%
as compared fo RMB525.2 million during the first half
of 2014, however, the gross profit margin slightly
decreased from 19.9% in 2014 to 19.3% in 2015. The
decrease in gross profit margin during the Period was
mainly due fo the full utilisation of the Group's existing
production capacities on optical fibre preforms, optical
fibres and optical fibre cables and the Group has to
purchase more from outside for resale to cope with the
unexpected increase in demand for both optfical fibres
and optical fibre cables both domestically and globally.
During the Period, more optical fibre cable sales were
conducted when compared with the same period of
the prior year, which generally have a lower profit
margin than that of optical fibre preforms and fibres.
Approximately 65.9% of optical fibre cable sales were
not self-produced by the Group but purchased from the
joint ventures of the Company and independent third
parties.

SELLING EXPENSES

The Group's selling expenses for the Period were
approximately RMB63.3 million, representing an
increase of 26.1% as compared to RMB50.2 million
during the first half of 2014. The increase was mainly
due to (i) more optical fibres and optical fibre cables
were sold during the Period which resulted in much more
fransportation costs both domestically and globally, {ii) the
set up of eight sales representative offices in overseas and
[iii) the increase in markefing expenses to promote our
businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Period
were approximately RMB231.6 million, representing an
increase of 10.4% as compared to RMB209.7 million
during the first half of 2014. The increase was mainly due
to more professional fees which were incurred for those
corporate and investment projects during the Period.

NET FINANCE COSTS

The Group's net finance costs for the Period decreased by
RMB54.0 million, which was mainly due 1o the change in
the borrowings’ denominated currency. During the Period,
the Group has restructured its debts by borrowing more
Euro loans in order to benefit from the relatively low costs
of Euro borrowings and the depreciation of Euro against
Renminbi. In the corresponding prior period, close to
Q0% of the borrowings are in the form of US Dollar.
The depreciation of Renminbi against US Dollar during
the corresponding prior period resulted in an exchange
loss. As at 30 June 2015, approximately 60% of the
borrowings are denominated in US Dollar while the rest is
in Euro.

The effective interest rates of the Group's bank loans
during the Period ranged from 0.91% to 4.50% per
annum (the first half of 2014: 1.54% to 5.04% per

annum).

SHARE OF RESULTS OF ASSOCIATES AND
JOINT VENTURES

During the Period, there was a substantial improvement in
the share of profits from the associates and joint ventures,
which rose from approximately RMB8.5 million in 2014
to approximately RMB33.3 million in 2015, because two
optical fibre joint ventures reported improvement in their
operating results during the first half of 2015 owing fo the
significant growth in demand for optical fibres in the PRC
market.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

B R4 ()

INCOME TAX

The Group's income tax for the Period increased by
approximately RMB11.3 million, which was mainly due
to the increase in taxable profits during the Period. During
the Period, the effective tax rate decreased from 14.5%
in 2014 to 13.5% in 2015. During the Period, the
Company was entitled to a preferential tax rate of 15%
pursuanf to an approval document dated 14 October
2014, which stated that the Company is qualified as an
approved high-tech enterprise for another three years from

201510 2017.
OTHER COMPREHENSIVE INCOME

The Group's other comprehensive income was generated
from listed availablefor-sale equity securities being held
by the Company, of which they were listed outside Hong
Kong. The significant appreciation in its fair value by
approximately RMB46.9 million was mainly due fo the
booming of A-share stock market during the Period.

PRODUCTION CAPACITIES

During the Period, the Company has started ifs frial run
production on the additional 8 million fkm optical fibre
cable capacity in Phase | project of YOFC Science &
Technology Park in VWWuhan and the entire new production
capacity for optical fibre cables will be put into use
during the second half of 2015.

During the Period, the Company has decided to enhance
its optical fibre cable capacities by building up two more
of its own optical fibre cable plants in Shenyang and
Lanzhou with an aggregate annual production capacities
of 4 million fkm.

At the same time, the Company has also decided
to expand its own optical fibre preform capacity in
Qianjiang, Hubei Province, the PRC by using alternative
optical fibre preform production technologies with an
initial annual production capacity of approximately
500 tons. Such expansion will be completed by phases
dependent on the market needs and conditions for further
expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

CAPITAL EXPENDITURES

During the Period, the Group incurred a total capital
expenditure of approximately RMB75.9 million for the
purchases of property, plant and equipment, intangible
assets and lease prepayments, which were primarily
related fo the construction of Phase | project of YOFC
Science & Technology Park in Wuhan for the expansion
of our optical fibre cable production capacity as well
as for the enhancement and improvement in production
efficiency of our existing production capacity on optical
fibre preforms and optfical fibres and the development
of alternative production technique on optical fibre
preforms.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The net proceeds from the listing of the Company’s
H shares on the Hong Kong Stock Exchange on 10
December 2014 (after deducting underwriting fees and
listing-related expenses) amounted to approximately
RMB892.4 million (equivalent to approximately
HK$1,130.6 million). As at the date of this report, a
total amount of approximately RMB662.4 million from
the net proceeds from the listing had been ufilised for
(i) global purchases of raw materials of approximately
RMB178.5 million; (ii) the construction of Phase | project
of YOFC Science & Technology Park in Wuhan of
approximately RMB186.8 million; {iii) the establishment
of overseas production base of approximately RMB29.4
million; (iv) repayment of bank loans of approximately
RMB178.5 million; and (v) replenishment of working
capital to improve the Group's gearing level of
approximately RMB89.2 million. The unutilised net
proceeds of approximately RMB230.0 million (equivalent
to approximately HK$291.4 million), which also include
13% of the nef proceeds for research and development
projects on alternative optical fibre preform production
process had been deposited into short-term demand
deposits in bank accounts maintained by the Group.
In 2015 and onwards, the Company will utilise the
remaining nef proceeds from the initial public offering for
the purpose consistent with those set out in the section
headed “Future Plans and Use of Proceeds” in the
prospectus of the Company dated 26 November 2014,
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

B R4 ()

GEARING RATIO

The Group monitors its leverage using a gearing ratio,
which is net debts divided by total equity. Net debts
include all bank loans less cash and cash equivalents. The
Group’s gearing ratio as at 30 June 2015 was 37.8%
(31 December 2014: 16.3%).

CASH FLOW ANALYSIS

The following table sets forth the selected cash flow data
derived from the consolidated cash flow statement for the

six months ended 30 June 2015.

REEXALR
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For the six months ended 30 June
BZA~A=1+HIEAEA

2015 2014

=F-1F —E-E

RMB’000 RMB'000

AR®F T ARETIT

(Unaudited) (Audited)

(REER) (LT Z)

Net cash used in operating activities #% & EE){E A FIRE (380,719) (791,538)

Net cash used in investing activities & & A FIRE (317,391) (244,043)
Net cash generated from financing @& EEEER)FIRE

activities 55,756 560,303
Net decrease in cash and cash BekBeEEYWR D

equivalents ik (642,354) (475,278]

The Group's nef cash used in operating activities
decreased by approximately RMB410.8 million, which
was mainly due fo the decrease in level of inventories as
a result of the increase in the Group's revenue during the
Period.
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50  Yangtze Optical Fibre and Cable Joint Stock Limited Company &R Y4 St &% 1D B R A A



MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

CASH FLOW ANALYSIS (Continued)

The Group's net cash used in invesfing activities increased
by approximately RMB73.3 million, which was mainly
due to the construction of Phase | project of YOFC
Science & Technology Park in Wuhan and the investments
made in those overseas production bases.

The Group's net cash generated from financing activities
decreased by approximately RMB504.5 million because
the Group increased its borrowing level during the first
six months of 2014 while the gearing level for the first six
months between 2014 and 2015 only increased slightly.

NET CURRENT ASSETS

As at 30 June 2015, the Group's net current assets
was RMB1,920.9 million, representing a decrease of
RMB106.7 million from RMB2,027.6 million as at 31
December 2014. The decrease in nef current assets was
mainly due to utilisation of proceeds from the global
offering and then offset by the increase in trade and bills
receivable being caused by the increase in sales arising
from the increasing demand for optical fibres and optical
fibre cables as a result of the issuance of 4G licenses and
the "Broadband China” strategy.

BANK LOANS

As at 30 June 2015, the Group's bank loans were
RMB2,555.6 million, representing an increase of
RMB71.5 million from approximately RMB2,484.1
million as at 31 December 2014. Most of the Group's
bank loans were floating rate loans and were either
denominated in US Dollar or Euro, of which US Dollar
loans accounted for 63.3% of the Group's bank loans as

at 30 June 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

B R4 ()

COMMITMENTS AND CONTINGENCIES

Details of the Group’s commitments and contingencies
as at 30 June 2015 are set out in note 17 to unaudited
inferim financial report.

CHARGE ON ASSETS

As at 30 June 2015, the Group did not pledge any of its
assets fo secure any banking facility or bank loan.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES

Most of the revenues and expenses are seftled in
Renminbi while some of the Group's sales, purchases
and financial liabilities are denominated in US Dollar
and Euro. Most of the bank deposits are in Renminbi, US
Dollar, Euro and HK Dollar.

As at 30 June 2015, the Group did not enfer into any
foreign exchange forward contracts, interest or currency
swaps or other financial derivatives. Although there
was fluctuation in exchange rate between Renminbi, US
Dollar and Euro, the fluctuation effect cancelled out each
other. The Group did not encounter any adverse material
fluctuation in exchange rates differences.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2015, the Group had approximately
2,270 fulltime employees (31 December 2014: 1,805
fultime employees). The Group has designed an annual
evaluation system to assess the performance of its
employees. Such system forms the basis of defermining
whether an employee should be entitled to salary
increments, bonuses or promotion. The salaries and
bonuses that the employees receive are competitive with
market rates. The Company has been in compliance with
the relevant national and local labour and social welfare
laws and regulations in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

EMPLOYEES AND REMUNERATION POLICY
(Continued)

On 10 June 2015, the Board passed a resolution to
approve the proposed 2015 Core Employees Stock
Ownership Scheme (the "ESOP”) so as to further enhance
the Company’s corporate structure, incentivise the
Company's management and core personnel team and to
establish a sound midHo longterm incentive plan. Further
details of the ESOP have been sef out in the Company’s
announcements dated 10 June 2015, 28 July 2015 and
30 August 2015 as well as in the Company's circular
dated 2 September 2015. The ESOP will be subject
to shareholders’ approval at an extraordinary general
meeting and H share and domestic share class meetings

to be held 19 October 2015.

OFF-BALANCE SHEET ARRANGEMENTS

As at 30 June 2015, the Company entered info non-
recourse frade receivables factoring arrangements with
commercial banks in the PRC with a carrying amount of
approximately RMB88.4 million (31 December 2014:
RMB332.8 million). In addition, as at 30 June 2015,
the Company discounted and endorsed certain bank
bills receivable with a carrying amount of approximately
RMB233.6 million (31 December 2014: RMB422.7
million) to certain commercial banks in the PRC and its
suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

B R4 ()

FORMATION OF JOINT VENTURES IN
SOUTH EAST ASIA

MYANMAR CABLE JV

In December 2014, the Company and Yadanarbon
Fibre Co., ltd ("YFCL") agreed to establish an opfical
fibre cable joint venture in the Republic of the Union of
Myanmar (the "Myanmar Cable JV") to promote and
develop optical fibre cables. The Myanmar Cable JV is
held as to 50% by the Company and as to 50% by YFCL.
According to the joint venture agreement, the initial paid-
up capital of the Myanmar Cable JV is USD4 million
and the Company has made ifs capital contribution of
USD2 million in cash in accordance with its respective
shareholding in the Myanmar Cable JV. The financial
results of the Myanmar Cable JV will be accounted for in
the Group's financial statements using equity accounting
method as a joint venture upon its commencement of
operation.

INDONESIA FIBRE JV

In January 2015, the Company and PT MonasPermata
Persada ("PT Monas”) agreed to establish a joint venture
[the “Indonesia Fibre JV’) in Indonesia to promote and
develop optical fibre manufacturing, sales and its related
business. The Indonesia Fibre JV is held as to 70% by
the Company and 30% by PT Monas and the paid-
up capital of the Indonesia Fibre JV is USD10 million
and the Company has made partial capital contribution
of USD2.8 million in cash during the Period into the
Indonesia Fibre JV. The financial results of the Indonesia
Fibre JV will be consolidated in the Group's financial
statfements as a non-wholly owned subsidiary upon its
commencement of operation.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)
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FORMATION OF JOINT VENTURES IN THE
PRC

TERMINAL BUSINESS JV

On 15 April 2015, the Company established a joint
venture called Shenzhen YOFC Connectivity Company
Limited with some existing employees of the Company in
Shenzhen to promote and develop the infegrated cabling
system related products and solutions by making use
of the Company’s existing optical network distribution
platform (the “Terminal Business JV’]. Those products
manufactured by the Shenzhen Terminal Business JV
include indoor cables, connectors, components and
modules as well as integrated solutions which shall be
applied for use in fibretothe-home, data centre and data
centre interconnection. The Terminal Business JV is held
as to 75% by the Company and 25% by some of the
existing employees of the Company [all of whom are not
connected persons of the Company as defined under
the Hong Kong Llisting Rules| and its paid-up capital is
RMB30 million. During the Period, the Company made
its partial capital confribution info the Terminal Business
IV in the form of fixed assets of approximately RMB17.5
million. The remaining balance of approximately RMB5.0
million and the portion to be contributed by some of the
Company's existing employees, which are in the form of
cash, will be made during the second half of this year.
As at the date of this report, the cash contribution has
not yet been made by the Company and those existing
employees. The financial results of the Terminal Business
JV have been consolidated in the Group's financial
statfements as a non-wholly owned subsidiary since ifs
commencement of operation.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)
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FORMATION OF JOINT VENTURES IN THE
PRC (Continued)

PREFORM JV

In June 2015, the Company and Shin-Etsu Chemical
Co., ld ("ShinEtsu”) agreed to establish a joint venture
in Qianjiang, Hubei Province, the PRC, (the “Preform
JV") to promote and develop optical fibre preform
manufacturing, sales and its related businesses. The
Preform JV is held as to 49% by the Company and 51%
by Shin-Etsu and the paid-up capital of the Preform
IV is JPY8,000 million and each party will make their
respective confribution in cash in accordance with their
respective equity holdings in the Preform JV. The financial
results of the Preform JV will be accounted for in the
Group's financial stafements as a joint venture upon ifs
establishment.

The formation of the Myanmar Cable JV, the Indonesia
Fibre JV, the Terminal Business JV and the Preform |V
mentioned above did not constitute notifiable transactions
or connected fransactions of the Company under Chapter
14 and Chapter 14A of the Hong Kong Listing Rules.

ACQUISITION OF 60% EQUITY INTERESTS
IN NK WUHAN

In June 2015, the Company entered info an equity
transfer agreement with NK China Investment B.V. ["NK
China”) pursuant to which the Company agreed fo
purchase 60% equity interests in NK Wuhan Cable Co.,
Ltd (“NK Wuhan") from NK China at a consideration
of RMB18 million. NK China is an indirectly wholly-
owned subsidiary of Prysmian S.p.A., and is thus a
fellow subsidiary of Draka Comteq B.V., a company
incorporated in the Netherlands and a substantial
shareholder of the Company. Hence, NK China is
defined as a connected person of the Company under
Chapter 14A of the Hong Kong Listing Rules and this
fransaction constituted a connected fransaction of the
Company.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)
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ACQUISITION OF 60% EQUITY INTERESTS
IN NK WUHAN (Continued)

NK Wuhan is principally engaged in the manufacture
and sales of radio frequency copper coaxial cables
and related products. This acquisition is part of the
Group's continued growth strategy and it can enhance
the Group's competitiveness in the cable indusiry in the
PRC and enable the Group to have a more diversified
products mix. Further details of this acquisition are set
out in the Company’s announcement dated 18 June
2015 under the heading “(1) Connected Transaction
Acquisition of 60% Equity Interests in NK Wuhan and
(2) Fully Exempted Proposed Continuing Connected
Transactions Sale of Radio Frequency Copper Coaxial
Cables and Continued Use of Trademarks”. Upon the
completion of this acquisition, the financial results of NK
Wuhan will be consolidated in the Group's financial
statements as a non-wholly owned subsidiary.

As at the date of this report, the Company is still in
the process of finalising the remaining equity fransfer
procedures with the relevant local authorities in the PRC.

Other than those mentioned above, there were no other
significant investments held, material acquisitions, or
disposal of subsidiaries during the Period. Save as those
disclosed in this report, there was no plan authorised by
the Board for other material investments or additions of
capital assefs as at the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

B R4 ()

OUTLOOK

With the launch of the “Broadband China” national
strategy by the Chinese Government, the roll-out of
4G LTE licences and fibre to the home ("FTTH") by the
Three State-owned Telecommunications Operators, and
the convergence of fri-network, it is expected that the
Three State-owned Telecommunications Operators will
confinuously increase their spending on the construction
of the 4G and FTTH integrated broadband networks.
Besides, these initiatives announced by the Chinese
Government such as “Internet+”, raising network speed,
lowering data tariffs and enhanced network capabilities
also stimulates the growth in market demand for optical
fibres and optical fibre cables. As a result, the Company
expects that the optical fibre and optical fibre cable
market in the PRC in 2015 will remain promising.

Taking advantage of the promising optical fibre and
optical fibre cable market, the demand for optical fibre
preforms is also expected to grow continuously. Together
with the anfi-dumping measures imposed by the Ministry
of Commerce against those Japanese and US suppliers’
on imported preforms, this may provide opportunities
for those domestic optical fibre optical fibre preform
manufacturers, including the Group, fo further develop
their own locally made preform business. The Company
will speed up its own development on alternative
production technologies of optical fibre preforms in
Qianjiang, Hubei Province, the PRC. The imposed anti-
dumping tariffs enable the Group fo further strengthen its
competitive advantage in this business.

In 2015, the Company will try its best endeavour to
complete the construction of the Myanmar Cable JV, the
Indonesia Fibre JV, the Terminal Business JV, the Preform
JV and the two newly added optical fibre cable plants
in Shenyang and lanzhou as scheduled. At the same
time, the Company will set up more overseas offices
according fo market's needs so as to further strengthen its
infernational sales network in order o gain greater market
share for the overseas business.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

OUTLOOK (Continued)

The continuous launch of some new active optical
cable ("AOC’) related products and solutions into the
market during the Period, such as infegrated circuits for
internet data centre, HDMI AOC, USB3.0 AOC, and
the provision of “zero client” solution for universities has
made the products mix of Everpro Technologies Company
Limited, a subsidiary of the Company, becoming more
fruitful. It is expected that the Group will spend much more
effort to promote all these products during the second half
of 2015 in order to build up the momentum for growth in
sales and profitability in this segment in the foreseeable
future.

At the same time, the Group will put more focus on ifs
specialty fibre and cable, integrated system and cabling
system network businesses. The participation in network
construction projects, the provision of technological
services on cabling network, and the entry into other
business segments with potential for growth would be
the next step. All of these can enable the Group to
have a healthy growth and create higher value for its
shareholders.
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OTHERINFORMATION
Hp & #

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND THE CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2015, none of the directors, supervisors or
chief executive of the Company had any inferests or short
positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (1ﬁe "SFQO") as recorded in the register
required fo be kept under Section 352 of the SFO or
as otherwise be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for
Securities Transactions Ey Directors of Listed Issuers (the
"Model Code”) as set out in Appendix 10 fo the Hong
Kong Listing Rules (for this purpose, the relevant provisions
of the SFO will be interpreted as if they applied to the
supervisors and the chief executive).

SUBSTANTIAL SHAREHOLDERS" AND

OTHER PERSONS’ INTERESTS AND SHORT

EOSITlgNS IN SHARES AND UNDERLYING
HARE

As at 30 June 2015, the following persons (other than
direcfors, supervisors or chief executive of the Company)
had interests and short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to
section 336 of the SFO:

Name of shareholders Capacity Class of Shares

KR%&H & RGER

China Huoxin Post and Beneficial owner Domesiic Shares
Telecommunication Economy EREAA mER

Center |"China Huaxin"|/"

G T

(e
China Reform Holdings Inferest of a confrolled  Domesfic Shares
Corporafion lid! _ corporation &
HEEFERERERAR" RLEEES

EE ESEREETBRAEBRRK
7 BRRORES 2 EERAR

R-FE-—RFRA=1TH AREEH &
FREPTTHA BBER AR F o K A48
A (ERRESF KRG HRMIFEXVE) 2K
0 B R ESFEAEMDHERRAL
AREE S MR ROIFEIS2FH R ERT
ZERMOERSRR  HARBEEELD
MBI EE T FE 2 EM BT ABEFETES
ZHEETAND([FET A BINBRAR
AREBBRAOERSAR (BT E - &
HFRBEGROIERGX 2 RESHEAEAR
ERNBERITHAR)

FTERRREMATRARG REB
Rz EER KR

R-ZB—RFRNA=1TH  TIAL(ERTF
B EFERIHESTHRABRINAAR AR
D RABAROTEEARBAREESF LIPS
DI 336IGRAT RF M B LM AT ER A

ERAE

Approximate
percentage of
Approximate  the relevant
Number of ~ percentageof ~ classes of
Shares  inferestin ~ Sharesof  Nofure of
inferested  the Company ~ the Company  interest
fEART
HERE  HERY
RERLZ B Btz
RO%E #0ESL  BOEAL  BEME
179,827,794 28.12% 50.99% lor]g position
e
179,827,794 28.12% 50.99%

long postion
ﬁ'g
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OTHER INFORMATION (Coninued)
Hn &R (3

SUBSTANTIAL SHAREHOLDERS” AND =ERREHEMATRERRER
OTHER PERSONS’ INTERESTS AND SHORT Rfz#zmEkAXE (@)
POSITIONS IN SHARES AND UNDERLYING

SHARES (Continued)

Approximote

percentage of

Approximete  the relevant

Number of percentageof ~ classes of

Shores interestin Sharesof ~ Nature of
Name of shareholders Capacity Closs of Shares interested e Company ~ the fﬁan;pgrl_{ interest
F0  EBEN
REERY B2 K
REEH at A5l ROEE HBAEI  BOESM  ERME

Wuhan Yangize Communications Beneficial owner Domestic Shores 119,937,010 18.76% 40.01% Long posiion
Industry Group Co., lid. ERBEA HER e
["Yangtze Communications'|

RAE T REELEEROARAT

(IRI®E])
Droka Comieq B.V. {'Draka']? Beneficiol owner H Shares 179,827,794 28.12% 52.94% loqg posiion
EREAA Hik 72
Droka Holding B.V.” Inferest of a confrolled  H Shares 179,827,794 28.12% 52.94%  long posiion
_ corporafion HiR 18
REERER
Prysmian S.p.A. ("Prysmian’| Inferest of a controlled ~ H Shares 179,827,794 28.12% 52.94% lorﬁ position
_corporaion Hik 5y
REEEER
Prysmian Cavi e Sistemi S.r.L." Interest of a controlled  H Shares 179,827,794 28.12% 52.94% long posiion
 corpordtion Hik e
REEERER
\ntegroted Assef Management Beneficial owner H Shares 20,000,000 3.13% 5.89%  Long posiion
(Asial Limited EGERA Hi& e
Yom Tok Cheung Inferest of a confrolled  H Shares 20,000,000 3.13% 5.89%  long posion
fHEEm _ corporation Hik 5y
REERER
Value Portners Grouﬁp Limited®! Interest of a controlled  H Shares 18,500,000 2.89% 5.45% lorﬁ posiion
BREFARAR _ corporafion Hit e
REEEER
Value Partners High-Dividend Beneficiol Owner H Shares 17,086,000 2.67% 5.03% long posiion
Stocks Fund ERkEA Hik e
FEREREES

Interim Report fRERFRE 2015 61



OTHER INFORMATION (Continued)
Hp & (5)

SUBSTANTIAL SHAREHOLDERS’" AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Notes:

(1 China Huaxin is wholly-owned by China Reform Holdings
Corporation ltd.. China Reform Holdings Corporation Ltd. is
therefore deemed to be interested in 179,827,794 domestic shares
being held by China Huaxin.

(2) Draka is a wholly-owned subsidiary of Draka Holding B.V.. Draka
Holding B.V. is therefore deemed to be interested in 179,827,794
H shares being held by Draka.

(3) Draka Holding B.V. is held as to 52.165% by Prysmian and
47.835% by Prysmian Cavi e Sistemi S.r.L., a wholly-owned
subsidiary of Prysmian. As set out in note (2) above, each of Prysmian
and Prysmian Cavi e Sistemi S.r.L. is therefore deemed to be
interested in 179,827,794 H shares being held by Draka.

(4) Infegrated Asset Management [Asia) Limited is wholly-owned by Mr.
Yam Tak Cheung and Mr. Yam Tak Cheung is therefore deemed
to be interested in 20,000,000 H shares held by Infegrated Asset
Management (Asia) Limited.

(5) Value Partners Group Llimited is deemed to be interested in
18,500,000 H shares held by Value Partners Limited. Value Partners
Limited is wholly-owned by Value Partners Hong Kong Limited, which
was a wholly-owned subsidiary of Value Pariners Group Limited.

DIVIDEND

The Board did not declare the distribution of any interim
dividend for the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's listed
securities during the Period.

FTERREREMATRARG RIEE
BRzEZRAR @)

(2)

(3]

(4)

(5)

’RE

TREFHTEEFERARAEARZE
%A - PEEFERARREARRE R
RRPBEEER/FL179,827, 704 NE K
AR ©

Draka £ Draka Holding B.V. #) 2 & Wi & 2
@]  Draka Holding B.V. & #18 & Draka
FH2179,827 794RHRF A E s o

Draka Holding B.V.HPrysmian#§552.165% »
J2 B Prysmian 2 2 & Kt & A @ Prysmian Cavi
e Sistemi S.r.l. # 5 47.835% » #W WA £ X
BF 5E (2) BT & + Prysmian & Prysmian Cavi e
Sistemi S.r.L. A& B #18 R Draka$F A #)
179,827, 79ARHR A 2 -

Integrated Asset Management (Asia) Limited
RERELLZERA  ARELERMB
R & 7 Integrated Asset Management [Asial)
Limited % 7 #920,000,000R HAR R # & ## 25

BESEERAFRREAREEEESER
ARIFH 218,500,000 HR 2 #E % - B2
A EEATAEEEASEEETEERAT
TEER MEBERESEERERRAFA
REREEERARNZ2EMBAT -
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OTHER INFORMATION (Coninued)
Hn &R (3

AUDIT COMMITTEE

The Company established the audit committee with
written terms of reference in compliance with the
Corporate Governance Code contained in Appendix
14 1o the Hong Kong Listing Rules. As at the date of this
report, the audit committee of the Company comprises
three members, namely Mr. Ngai Wai Fung, Mr. Ip
Sik On Simon and Mr. Li Zhuo, the independent non-
executive directors of the Company. Mr. Ngai Wai Fung
is the chairman of the audit committee.

The audit committee has reviewed and discussed with
the management the accounting principles and practices
adopted by the Group as well as the internal controls and
financial report matters, including the review of unaudited
interim financial report of the Group for the six months

ended 30 June 2015.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As a company incorporated in the PRC and listed on
the Hong Kong Stock Exchange, the Company has to
comply with the relevant provisions of the Hong Kong
Listing Rules and to abide by the PRC Company law
and the applicable laws, regulations and regulatory
requirements of Hong Kong and the PRC as the basis for
the Company's corporate governance.

The Company has adopted all the code provisions set
out in the Corporate Governance Code confained in
Appendix 14 to the Hong Kong Llisting Rules (the "CG
Code"). The Company has complied with all the code
provisions under the CG Code for the six months ended

30 June 2015.
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OTHER INFORMATION (Continued)
Hp & (5)

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Company Securities
Dealing Regulations on Directors, Supervisors and
Related Employees [the “Company’s Code”) as its own
code regarding securities fransactions by directors
and supervisors on terms no less exacting than the
required standard set out in the Model Code. Having
made specific enquiries in writing of the directors and
supervisors of the Company, all directors and supervisors
of the Company have confirmed that they have complied
with the required standard set out in the Model Code and
the Company’s Code regarding securities fransactions

throughout the six months ended 30 June 2015.

CHANGE IN DIRECTORS’ AND
SUPERVISORS’ BIOGRAPHICAL DETAILS
UNDER RULE 13.51B(1) OF THE HONG
KONG LISTING RULES

There is no change in the directors’ or supervisors’
biographical details which is required to be disclosed
pursuant to rule 13.51B(1) of the Hong Kong Listing Rules
since the date of 2014 annual report of the Company.
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