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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

In this report, unless the context otherwise requires, the ~ RAMEF - BRXESEMES - AT A%
following terms shall have the meanings set out below: BBEUTIISRE

“A sharel(s)"

AR

“Board”
3

"CG Code”

[TxEARTAI

"China Huaxin”

[HEZERE]

"Company”

[ARAF]]
“Director(s)”
[E%]

"Draka”

[Drakal

ordinary share(s) of the Company, with a nominal value of RMB1.00
each, which are traded in RMB and listed on the SSE (stock code:
601869)

RARAARBEE RN LR EHEREMBEARE.00TH R (ARG
R - 601869)

the board of directors of the Company
ARREEE

the Corporate Governance Code as set out in Appendix 14 fo the
Hong Kong Listing Rules

8 LR RIS s s R EASF R

China Huaxin Post and Telecom Technologies Co., ltd., an enfity
incorporated in the PRC, one of the substantial shareholders of the
Company

TREEHERRARIA  RHETMRINEE - AEARRAETERRZ

Yangtze Optical Fibre and Cable Joint Stock Limited Company*, a
joint stock company incorporated in the PRC with limited liability, the
H shares of which are listed on the Main Board of the Hong Kong
Stock Exchange, the A Shares of which are listed on the SSE
RARMAERNHERAT - R EETMRIORNDERART - EHERE
PR PR BT - AR B3RP ET

director(s) of the Company
KARESE

Draka Comteq B.V., a company incorporated in the Netherlands, one
of the substantial shareholders of the Company

Draka Comteq B.V. * WEREMAZZH AR - RARAEERRZ —
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

"Employee Stock Ownership
Scheme”

[ 8 THRGT8)

"FVOC!I”
[ARABETEAEES)
T AH kRS Yas |

"FVTPL

(AR A (S E B
FFAEHIEE

"Group”, “the Group”,

u o u "
us or we

[ARg%m ] kM)

"Hong Kong”
(&%)

"Hong Kong Listing Rules”

[BE&LHRA

"Hong Kong Stock Exchange”

[ BB

"H sharel(s)"

[H share(s)]

“"Model Code”
rz%sra|)

"PCVD"
[PCVD]

BEREAAR

the 2015 Core Employee Stock Ownership Scheme of the Company
approved on 19 Ocfober 2015

R-Z-RF+ATAREIAEN T —AFRL R THAREE

at fair value through other comprehensive income
AR (EER S A EZEE AL AR A Y

at fair value through profit or loss
AR BB 2B E B AR RS

the Company and ifs subsidiaries

KRR R EMER

ol

the Hong Kong Special Administrative Region of the PRC
TEEBFEITRE

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited

BEBARSMARABEZ EMHAA

The Stock Exchange of Hong Kong Limited
ERBERHMBRATF]

overseas listed foreign share(s) in the share capital of the
Company,with a nominal value of RMB1.00 each, which are listed
on the Main Board of the Hong Kong Stock Exchange and traded in
Hong Kong dollars [stock code: 06869)

AR RRARREBIZAEMR EHARAETEENEREEARE .00
TERYFIN ETTINE IR (BRI R © 06869)

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Hong Kong Listing Rules

ERLMRAMS A P LM BEITAERETESRRZ S Z2FETA

plasma activated chemical vapor deposition

SHEFRICBRIETE
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS
BRREMAR

“PRC" or “China” the People’s Republic of China, and for the purpose of this interim
report, excluding Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

B HEARAMSE - EpAFHRENS - TRESE  RFRAHE

“RMB” Renminbi, the lawful currency of the PRC

[AR¥] ARE - hEEEES

“SFO” the Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong), as amended or supplemented from time to fime

[ 5 RS ED BEEDIFES7 1 EEH RPEED - ETEHERT R

“share(s)" A share(s) and/or H share(s)

Rt ) HEAR R SHR%

"SSE” Shanghai Stock Exchange

[ %2R LERERSH

“Subsidiaries” has the meaning ascribed thereto under the Hong Kong Listing Rules

[MEARE] BELTRAMERE

“Supervisor(s)” supervisor(s) of the Company

[e=| KARESF

“the Period” the period for the six months ended 30 June 2023

[ A5 ) HE-Z - =FXA=1THIENEAEE

This interim report is prepared in Chinese and English. In case of any discrepancies in interpretation, the
Chinese version shall prevail.

AP HIREDRIAF - HRH - BH P - EXXANER EFEEER - D XXARE -
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BOARD OF DIRECTORS
EXECUTIVE DIRECTOR

Mr. Zhuang Dan
NON-EXECUTIVE DIRECTORS
Mr. Ma Jie (Chairman)

Mr. Philippe Claude Vanhille

Mr. Guo Tao

M. Pier Francesco Facchini

Mr. luri Longhi (appointed on 31 July 2023)

Mr. Xiong Xiangfeng
Mr. Mei Yong (appointed on 31 July 2023)

Mr. Frank Franciscus Dorjee [refired on 31 July 2023)
Ms. Lai Zhimin (refired on 31 July 2023)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Bingsheng Teng

M:r. Song Wei

Dr. Wong Tin Yau, Kelvin

Ms. Li Chang'ai (appointed on 31 July 2023)

Mr. Liu Deming [refired on 31 July 2023)

BOARD COMMITTEES

AUDIT COMMITTEE

Mr. Song Wei (Chairman)

Dr. Wong Tin Yau, Kelvin

Ms. Li Chang'ai (appointed on 31 July 2023)
Mr. Liu Deming [refired on 31 July 2023)
NOMINATION AND REMUNERATION
COMMITTEE

Mr. Bingsheng Teng (Chairman)
Mr. Guo Tao (appointed on 31 July 2023)

Mr. Song Wei

CORPORATE INFORMATION
NEEFR
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EREE(FEF)

FEFIL e SEABLE

SREFE A

FRIRE ¢ KABAE

LB eBEEE(RN=ZT=-=F
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CORPORATE INFORMATION
DAEEH

STRATEGY COMMITTEE
Mr. Ma Jie (Chairman)
Mr. Philippe Cloude Vanhille

Mr. Zhuang Dan
Mr. Bingsheng Teng

BOARD OF SUPERVISORS
M. i Ping (Chairman)
Dr. Li Zhuo

Mr. Xiong Zhuang (appointed on 31 July 2023)
(employee representative supervisor)

Mr. Jiang Zhikang [retired on 31 July 2023)

REGISTERED NAME OF THE COMPANY IN
CHINESE

RRSCEARBERNDBRIA
NAME OF THE COMPANY IN ENGLISH

Yangtze Optical Fibre and Cable Joint
Stock Limited Company

LEGAL REPRESENTATIVE OF THE COMPANY
Mr. Ma Jie
AUTHORISED REPRESENTATIVES

Mr. Zhuang Dan
Ms. Lai Siu Kuen

SECRETARY OF THE BOARD
Mr. Zheng Xin

COMPANY SECRETARY

Ms. Lai Siu Kuen

BRERE
BAEE(EZE)
JERIE « EHMELE
LA

Exe
FYEE(EE)
Fafgt

et (R ==F
+tA=+—REZME)
(BTHXRESR)

IEEEE(RZT==F
tA=+—RHEMD)

DA R EE

RRABAERNDERAR]
NCES ST

Yangtze Optical Fibre and Cable Joint
Stock Limited Company

DREEERRA
RERR

HYESE
RAER L

Exens
s
REAME

RAER L
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AUDITORS

KPMG Huazhen LLP
Public Inferest Entity Auditor recognised

in accordance with the Financial Reporting Council

Ordinance

LEGAL ADVISORS TO THE COMPANY

Simpson Thacher & Bartlett (as fo Hong Kong law)
Commerce & Finance Law Offices (as to PRC law)

REGISTERED OFFICE

No. @ Guanggu Avenue,
East Lake High-fech Development Zone, Wuhan,
Hubei Province 430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. @ Guanggu Avenue,
East Lake Hightech Development Zone, VWuhan,
Hubei Province 430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

5/F, Manulife Place
348 Kwun Tong Road
Kowloon

Hong Kong

H SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

PLACE OF LISTING

The Stock Exchange of Hong Kong Limited
The Shanghai Stock Exchange

CORPORATE INFORMATION
NEEFR
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AREERERB
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E#F430073
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CORPORATE INFORMATION
DAEEH

STOCK CODE
Hong Kong Stock Exchange 06869
SSE 601869

CONTACT INFORMATION

INVESTOR RELATIONSHIP DEPARTMENT

Tel: +8627 6878 2088

Fax: +8627 6878 2089

Address of Headquarters: ~ No. 9 Guanggu Avenue,
East Lake High-fech
Development Zone,
Wuhan, Hubei Province,

430073,
the PRC

Email: ir@yofc.com

WEBSITE

www.yofc.com

B3R

BB
ERA

BRI
HRE W
B

BE :
KR AL -

484k

www.yofc.com
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For the six months ended 30 June 2023, the Group's
operafing results were as follows:

Total operating revenue was approximately
RMB®,915.2 million, increased by approximately
RMB523.8 million, representing an approximately
8.2% increase as compared to the same period of
last year.

Gross profit was approximately RMB1,804.4 million,
increased by approximately RMB368.8 million,
representing an approximately 25.7% increase as
compared to the same period of last year.

Profit attributable to equity shareholders of the
Company was approximately RMB607.0 million,
increased by approximately RMB81.6 million,
representing an approximately 15.5% increase as
compared to the same period of last year.

The Group's revenue from domestic customers
increased by approximately 6.4%, as compared with
the same period of last year. The Group's revenue
from overseas cusfomers increased by approximately
11.6%, as compared with the same period of last
year.

The Board did not recommend any interim dividend
for the Period.

FINANCIAL HIGHLIGHTS
MBRE

HE_Z-_=FXA=TRHILEAAHMB -
REBEMLEEBENT -

EEWANBARKO, 915288 -
REFRMEMHARES23.888
T HEIEAR8.2% -

ENHAARK 804488 BE
FRMIEMOARKEI68.8BET £
FIEIRH AR25.7%

BERERRIBRROFINEO/ARE
607 0BETT  BREFRMEMOAR
#81.0ABIT  HIRAIR15.5%°

AEERBBARPHRARESFRH
BIEK16.4% - AEBRBFIES UK
AR EFRHEBA.6% -

BEEQRELAE KA HREAH K

s o
B
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CONSOLIDATED BALANCE SHEET

EHEEAER
(Expressed in Renminbi “RMB")
(2RELR/ARET)
30 June 31 December
2023 2022
2023%F 2022F
6R30RE 12R31H
Note (Unaudited) (Audited)
Mzt (REEER) (8&%)
ASSETS BE
Current assets: REEE
Cash at bank and on hand EkEe VIR 5,193,754,284  4,323,893,889
Financial assets held for trading RHUEHEE V2H 2 1,090,276,041 1,347,947 294
Bills receivable EYNER V3R -3 589,822,589 698,622,284
Accounts receivable FEYERR VAT -4 5718194736  5,035,236,390
Receivables under financing R SRR E V5T 152,938,160 133,861,169
Prepayments B V6h -6 176,232,109 188,716,783
Other receivables H iR V/R-7 146,412,437 182,451,824
Inventories =g V8h -8 3,258,058,180  3,158,718,111
Other current assets Hipma&E VOR -9 450,727,759 345,419,744
Total current assets RBEEAT 16,776,416,295 15,414,867 488
Non-current assets: FRBEE :
longferm equity investments RERELE V.10E 10 2,131,768,166  1,828,164,430
Invesiments in other equity insiruments HitERTARE (ARERNN 81,119,715 46,878,451
Other nonrcurrent financial assefs HthERBenEE V12812 50,601,021 60,203,752
Fixed assefs BT &E VI3E 13 6,905,849,557  5,749,362,064
Construction in progress TEIRE VI4h 14 1,201,423,656 1,644,132,850
Rightotuse assefs ERESE VI5E 15 62,853,363 55,116,615
Infangible assets EWEE V.16d 16 1,726,519,278 1,732,371,560
Goodwill S VI7R2 17 1,003,321,694 835,888,454
longerm deferred expenses REGBER 80,126,869 26,924,819
Deferred tax assefs ERFEHAE V.18H - 18 378,855,100 272,648,375
Other non-current assets HidEmgaE V.19E - 19 640,169,634 536,747,789
Total non-current assefs FRBEEAT 14,262,608,053  12,788,439,159
Total assets BEMSG 31,039,024,348  28,203,306,647

Notes to Unaudited Interim Financial Statements sef out on  HIBAE 33 AZ 5290 B M AT - M
pages 33 to 299 form part of these financial statements. BRI T AR B MROEKEDD -
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CONSOLIDATED BALANCE SHEET

EHEEAER
(Expressed in Renminbi “RMB")
(SREMRARET)
30 June 31 December
2023 2022
2023%F 20225
6A30R 12A31H
Note (Unaudited) (Audited)
Mzt (REER) (8&%)
LIABILITIES AND SHAREHOLDERS' AENRRES
EQUITY
Current liabilities: REEE
Shortterm loans A V.20 20 1,314,387,813  1,754,882,426
Bills payable ERERE V21R 21 1,638,720,089  1,430,934,823
Accounts payable JERERTR V.22R 22 2,003,319,148  2,031,652,081
Contract liabilities AREE V23823 946,492,936 816,649,511
Employee benefits payable JARE A V.24 - 24 425,355,542 451,529,826
Toxes payable X E V.25R - 25 195,682,101 154,138,414
Other payables HiERR V.26 26 1,763,102,763 641,517,585
Non-current licbilities due within one year ~ —FREHHERBER V.27H 27 1,882,387,822 732,895,951
Other current liabilities HttreaE V.28H - 28 36,911,163 61,057,878
Total current liabilities REaEAT 10,206,359,377  8,075,258,495
Non-current liabilifies: FRBAE
longferm loans RHER V.29% - 29 4,217,881,420  3,950,988,482
lease liabilities HEaE V158> 15 44,002,883 40,204,695
Longrterm payables REERH V31E 31 698,073,360 673,846,130
Deferred income B V.32AR - 32 438,036,688 412 445,638
Deferred tox liabilifies ERFEHARE V.18H - 18 323,675,931 257,758,846
Other non-current liabilities HthERBas V.33R 33 199,258,948 255,743,147
Total non-current liabilities FREBEBEE 5920929230  5,590,986,938
Total liabilities afEas 16,127,288,607  13,666,245,433

FERE 33 EEF 290 B M) R4 B A% HIGT
BRERM TR AR B HRRAOAKRILD ©

Notes to Unaudited Inferim Financial Statements set out on
pages 33 fo 299 form part of these financial statements.
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CONSOLIDATED BALANCE SHEET
BHEERAEBER

(Expressed in Renminbi “RMB")

(2RELR/ARET)
30 June 31 December
2023 2022
2023%F 2022F
6A30H 12A31H
Note (Unaudited) (Audited)
Mzt (REEER) (E2R)
LIABILITIES AND SHAREHOLDERS' AENRRES (&)
EQUITY (Contd)
Shareholders' equity: MR
Share capifal e V.344 - 34 757,905,108 757,905,108
Capital reserve BN V.35% 35 2919285719 2,938,596,940
less: Treasury stock - EER V.36F 36 = 33,653,461
Other comprehensive income Httira s N7 37 112,559,704 17,753,780
Surplus reserve BHAR V.38% + 38 711,564,222 674,929,332
Retained earnings RAEHE V.397 + 39 6,008,942,061  5788,714,185
Total equity attributable to shareholders of EBRBA TR
the Company BRa 10,510,256,814 10,144,245 884
Non-conlrolﬁng interests DB RER 4,401,478927  4,392,815,330
Totol equiy BRERAH 14911735741 14,537,061 214
Total licbilities and shareholders’ equity ~ BEMRRER G5 31,039,024,348  28,203,306,647
The financial statements were approved by the Board of BB BMKREN 202348 A25 AE =G
Directors on 25 August 2023. o e
Ma Jie Zhuang Dan Jinpei Yang (Seal of the Company)
B 5 15881 (RRIEE)
legal representative of the  The person in charge of The head of the
Company accounting affairs of the accounting department:
Company
RNRVEEREA FESHLEN BEHHEERA
NEIBAEA
(Signature and Seal) (Signature and Seal) (Signature and Seal)
(BREE) (BEMEE (BHMEE)

Notes to Unaudited Interim Financial Statements sef out on  HIBAE 33 AZ 5290 B M AT - M
pages 33 to 299 form part of these financial statements. BRI T AR B MROEKEDD -
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BALANCE SHEET
EERER

(Expressed in Renminbi “RMB")
(&%EN - AR%T)

30 June 31 December
2023 2022
2023% 2022
6RA30H 12A31H
Note (Unaudited) [Audited)
Wiz (REEERZ) (&&17)
ASSETS BE
Current assefs: REBEE:
Cash at bank and on hand ERES 1,860,378,456  1,584,697,846
Financial assets held for trading RHMEHEE 807,683,280 815,172,249
Bills receivable EYER ARl 384,792,857 416,261,086
Accounts receivable MR WIL2F75 2 5092736920  4,471,221,480
Receivables under financing EYFERE M35 3 111,687,909 97,864,859
Prepayments BRFE 945,789,335 140,048,005
Other receivables Hftpen AT 4 2296045963  2,024,763,799
Inventories leay XWILTF75 1 1,180,865,637  1,101,490,289
Non-current assefs due within one year —ERISENERDEE  M21K2 21,000,000 21,000,000
Other current assefs HitRBAE 82,490,722 47.003,886
Total current assets RBEEA 12,783,471,079  10,719,523,499
Non-current assefs: FREBEE
longrterm receivables &Y LTHR 21,000,000 21,000,000
longerm equity investments RBRESE XWI2F75 2 6786,345,632 6,545,279,456
Investments in other equity instruments AR TARE 81,119,715 46,878,451
Other non-current financial assets HipdErgepiE 50,601,021 49,563,370
Fixed assets ETEE 1,653,803,455  1,095279,983
Construction in progress TEIR 70,097,624 481,661,398
Rightofuse assefs FREEE 8,470,577 10,019,076
Infangible assefs EWEE 107,571,062 108,911,807
longterm deferred expenses REGEER 43,505,758 1,713,395
Deferred fax assets BRFEHAE 13,802,115 12,758,801
Other non-current assefs HiJEnBEE 24,716,178 28,586,829
Total non-current assefs FRBEERT 8,861,033,137  8,401,652,566
Total assefs BEMSG 21,644,504,216  19,121,176,065

FERE 33 EEF 290 B M) R4 B A% HIGT
BRERM TR AR B HRRAOAKRILD ©

Notes to Unaudited Interim Financial Statements set out on
pages 33 fo 299 form part of these financial statements.
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BALANCE SHEET
EERER

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

30 June 31 December
2023 2022
2023%F 2022F
6R30RE 12R31H
Note (Unaudited) (Audited)
Mzt (REEER) (8&%)
LIABILITIES AND SHAREHOLDERS' AENRRES
EQUITY
Current liabilities: REEE:
Shortterm loans TR 118,306,441 688,714,854
Bills payable ERERE 2917993977  2,194,752,657
Accounts payable JERTERR 1,174,746,326 967,296,862
Confract liabilities AABE 222,713,407 236,633,976
Employee benefits payable FER BT E 276,966,852 280,025,324
Toxes payable & 76,173,883 64,424,112
Other payables Hth 3 2,332,997 477  1,416,309,752
Non-current licbilties due within one year ~ —FRE|HEFEREEE 1,792,437,818 703,151,427
Other current liabilifies Hipraak 15,926,386 20,169,283
Total current liabilities FEaEAT 8928,262,567  6,571,478,247
Non-current liabilifies: FRBAE
longferm loans RHER 3,692,600,000  3,680,750,000
Lease liabilities HERE 5,161,527 6,334,860
Deferred income ER M 138,546,585 147,400,759
Other non-current liabilities HthERBak 64,443,948 58,366,822
Non-current liabilities: FREBEEAE 3,900,752,060  3,892,852,441
Total liabilities: a4 12,829,014,627  10,464,330,688

Notes to Unaudited Interim Financial Statements set out on
pages 33 to 299 form part of these financial statements.

TR EIZEEF 200 B RE T T M
BRERM TR AR B HRROERILD ©
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BALANCE SHEET
EERER

(Expressed in Renminbi “RMB")
(&%EN - AR%T)

30 June 31 December

2023 2022
2023%F 2022F
6R30R 12R31H
Note (Unaudited) (Audited)
Mzt (REER) (8&%)
LIABILITIES AND SHAREHOLDERS' AENRRES (&)
EQUITY (Conf )
Shareholders” equity: MR -
Share capifal e 757,905,108 757,905,108
Capital reserve BADTE 3,368,644,795 3,401,592 547
less: Treasury stock o ETER = 33,653,461
Other comprehensive income Httira s 41,607,684 12,502,610
Surplus reserve P N 711,564,222 674,929 332
Retained eamings KA B 3935,767,780  3,843,569,241
Total equity RRERA 8,815,489,589  8,656,845,377

Total liabilifies and shareholders’ equity ~ BEMRREZ L5t

21,644,504216  19,121,176,065

The financial statements were approved by the Board of
Directors on 25 August 2023.

LIRS IRAR B R 2023F8 25 HEE S S
;3

Ma Jie Zhuang Dan Jinpei Yang (Seal of the Company)
/AR B 153815 (RAIEE)
legal representative of the  The person in charge of The head of the
Company accounting affairs of the accounting department:
Company
NAEVEERERA TEGSHIIEN SIHBREEA
RABAEA
[Signature and Seal) (Signature and Seal) (Signature and Seal)
(BEMEE) (BENEE (BEMEE)

Notes to Unaudited Interim Financial Statements set out on
pages 33 fo 299 form part of these financial statements.

FERE 33 EEF 290 B M) R4 B A% HIGT
BRERM TR AR B HRRAOAKRILD ©
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CONSOLIDATED INCOME STATEMENT
BHAER

(Expressed in Renminbi “RMB")
(BB : AR%T)

For the six months ended 30 June

BERAZTHLEAEARE

2023 2022
—EC= —E-CF
Note (Unaudited) [Unaudited)
Mz (REER) (REEZ)
|. Operating income —BERA V407 ~ 40 6,915,183,145  6,391,374,976
less: Operating costs W EERA V404~ 40 5110,786,663  4,955772,616
Taxes and surcharges B RHm VAR 4] 57 515,017 35,070,712
Selling and distribution expenses HEEA V.A2E 42 229,452,673 172,213,510
General and administrative EREHR
expenses VA43h - 43 479,442,255 307,350,393
Research and development HRER
expenses VA4F - 44 367,564,667 319,975,203
Financial expenses H%ER V.ASH - 45 21,768,075 36,027,573
Including: Inferest expenses e RS ER 111,197,865 75,807,163
Inferest revenue FIBBA 49,811,050 24,819,677
Add: Other income o Eblas V46T - 46 64,739,975 36,997,528
Investment income BB VA7H 47 116,500,604 32,701,015
Including: Income from investment 2 EBEEMN
in associates and joint AELEN
ventures RENE 101,548,035 (5,838,433
Gains/(losses) from changes in AREESZ
iyl Wit /(lB%) VAT - 48 4,827,042 (1742,057)
Credit losses ERARERL V4914 + 49 (120,019,178) (47,315,988)
Impairment losses BERNBEEX V.50% 50 (28,472,340) [26,459,656)
Losses from asset disposals BEREEX V51551 (1,123,593) (1,328,039)
Il. Operating profit £ i) | 685,106,305 557,817,772
Add: Non-operating income o0 EEIMIA V.52R 52 3,228,063 2,838,498
less: Non-operating expenses W BRI V.52F - 52 7,299,637 1,562,860
Ill. Profit before income tax = FlEeE 681,034,731 559,093,410
less: Income fax expenses w FEHER V.53R 53 54,673,597 41,695,743
V. Profit for the Period M R 626,361,134 517,397 667
Profit for the Period attributable 1. GEREARREMN
fo shareholders of the Company HRE 607,014,926 525,393,238
Non-confrolling inferests 2. DEIREER 19,346,208 [7,995,571)

Notes to Unaudited Interim Financial Statements sef out on  HIBAE 33 AE 5290 B M AT R M
pages 33 to 299 form part of these financial statements. BRI T AR B MROEKEDD -
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CONSOLIDATED INCOME STATEMENT
BHAEE

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June
HZAA=tHLAERHEH

2023 2022
—BI=F “B-CF
Note (Unaudited) [Unaudited)
MizE (REER) (REEEZ)
V. Other comprehensive income, net of tax T + EAtt4r & 13 K% 4 5 48
[i] Other comprehensive income [net of (—) BBARDAREN
fax) atiributable to shareholders of the Hipfr A KEmA
Company Wﬁﬁ?%ﬁ 94,805,924 19,544,853
1. ltems that can not be reclassified 1. MeENBRE
subsequently fo profit or loss ﬁnE’]ﬁ’WﬁA
(1) Changes in fair value of ] 1) Hftigzm T A
invesiments in other equity RENABE
instruments &g 29,105,074 (3,162,598
2. ltems that may be reclassified 2. BENBEER
subsequently fo profit or loss MRt A e
(1) Exchange differences on (1) SNEHRTE
translation of financial =8
statements of overseas
subsidiaries 65,700,850 22,707 451
[ii) Other comprehensive income [nef (Z) GBRDHHREN
of tax] afributable to non-controlling Hitfr S zh
inferests Bi&FE 5,396,412 847175

Notes to Unaudited Interim Financial Statements set out on  FIBKEIZBEF299R E’U?R%%%*ZEP HARA
pages 33 fo 299 form part of these financial statements. BRRMERTA B RROERILD ©

RELAXEROERAE HHHES 2023




CONSOLIDATED INCOME STATEMENT
BHAER

(Expressed in Renminbi “RMB")
(BB : AR%T)

For the six months ended 30 June
HZAA=tHLAERHEH

2023 2022
—BC=F i St 2
Note (Unaudited) [Unaudited)
i3 (REER) (REEZ)
V1. Tofal comprehensive income for the 7% » GRA K EE
Period 726,563,470 537,789,695
(1) Total comprehensive income (—) BB DRRER
atiibutable to equity shareholders of ma s
the Company 701,820,850 544,938,001
(2) Total comprehensive income (Z) BBRDERER
afiributable fo non-controlling inferesfs NGt 24,742,620 (7,148,396
V1. Earnings per share: t Bkl :
(1) Bosic eamings per share (=) EX ks V.54E - 54 0.80 0.69
(2) Diluted earnings per share (Z) BRsiksa V.54F - 54 0.80 0.69
The financial statements were approved by the Board of BBt #MEXER2023F8 A25 AKES S Ht
Directors on 25 August 2023. A e
Ma Jie Zhuang Dan Jinpei Yang (Seal of the Company)
B HEFY 15 E (RAIEE)
legal representative of the  The person in charge of The head of the
Company accounting affairs of the accounting department:
Company
NEPEEREA AAH‘IT’EE’J BIMEBAREA
NSII=-UN
[Signature and Seal) (Signature and Sedl) [Signature and Seal)
(REBMEE) (REMEE) (BRFEE)

Notes to Unaudited Interim Financial Statements sef out on  HIBAE 33 AE 5290 B M AT R M
pages 33 to 299 form part of these financial statements. BRI T AR B MROEKEDD -
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INCOME STATEMENT
AMEE

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June
BEAA=THIEAEREHE

2023 2022
—EC-=F -
Note (Unaudited) [Unaudited)
MizE (REER) (REBEZ)
I. Operating income —BEGA XWL16T75 6 5596,336,296  5,910,162,509
less: Operating costs B EERA L1686 4,629,440,139  5,067,516,773
Taxes and surcharges B RHm 29,121,999 23,848,245
Selling and distribution expenses HEER 119,360,006 125,254,973
General and adminisfrative expenses ERER 187,884,683 159,205,733
Research and development expenses HEBH 146,629,874 190,843 514
Financial income Ml (64,218,476)  (11,011,170)
Including: Inferest expenses A MSEA 82,405,443 66,309,987
Inferest revenue FIBIA 55,702,881 30,648,989
Add: Other income i Aol 9,776,991 20,967,579
Investment income RENE ti5:7 14,973,193 668,457
Including: Income/(losses| from Hep: SlEhER
invesiment in associates BRELEN
and joint ventures g6
(%) 6,820,193 (2,200,281
Gains from changes in fair value AREEEYYE 1,007,596 233,113
Credit losses ERRMERL (32,914,637)  (43,757,605)
Impaiment losses EERERX (19,495012)  (22,472,356)
Gains/[losses) from asset disposals RERENE/
(BX) 322978 (988,008)
Il. Operating profit —EEAE 521,789,180 309,155,621
Add: Noroperating income e BEMIA 23,469,131 136,719
Less: Nonoperating expenses B BRI 1,361,463 189,304
Ill. Profit before income tax = FlEaE 543,896,848 309,103,036
Less: Income fax expenses w: EHER 64,911,259 20,585,078
V. Profit for the Period - ERE 478,985,589 288,517,958

Notes to Unaudited Inferim Financial Statements set out on  FI#MRE 33 B =5 209 B H R 4% P HiBf
pages 33 fo 299 form part of these financial statements. TEIREM T AR B RR AR S -
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INCOME STATEMENT
AMEE

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

For the six months ended 30 June
BEAA=THIEAEREE

2023 2022
—E-= "
Note (Unaudited) [Unaudited)
MizE (REBER) (RIEEZ)
V. Other comprehensive income, net of tax # f@ﬁAlI&iéﬁ’Jﬁfﬁtgﬁ 29,105,074 (3,162,598)
1) tems that can not be reclassified ( VR ESEEER
subsequently fo profit or loss E’]H ira
1. Changes in fair value of invesiments | EfiER T ARE
in other equily insirument ARBES 29,105,074 13,162,598)
V1. Total comprehensive income for the Period 7 - &4 s 508,090,663 285,355,360
The financial statements were approved by the Board of LM F#HEACR2023F8 A25 AREEE L
Directors on 25 August 2023. JfE
Ma Jie Zhuang Dan Jinpei Yang (Seal of the Company)
B HH Si8iE (RAIEE)
legal representative of the  The person in charge of The head of the
Company accounting affairs of the accounting department:
Company
RNRVEEREA Eﬁgﬁlﬂgﬂ'} BIREATA
ARIREA
(Signature and Seal) (Signature and Seal) (Signature and Seal)
(BEMEE (REMEE (BBMEE)

Notes to Unaudited Inferim Financial Statements set out on TSR E 33 B Z= 5 200 B 8 R A& A% P HiBF
pages 33 to 299 form part of these financial statements. TEIREM T ARV B RERMAKI S -
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CONSOLIDATED STATEMENT OF CASH FLOW

EHETRER

(Expressed in Renminbi “RMB")
(&%EN - AR%T)

For the six months ended 30 June
BEARA=THILAERAGH

2023 2022
—B-=F S
Note (Unaudited) (Unaudited)
iz (REEER) (REER)
I. Cash flows from operating activifies:  — - BEEBHELNRLHE -
Proceeds from sale of goods and HERR  RESTH
rendering of services eliapien 7,069,906,214  5,490,601,733
Refund of faxes WEMHERE 149,157,510 109,203,072
Proceeds from other operafing WEH b EE LIRS
s BBIRS Fo561) 102265682  119.217.812
Subrtotal of cash inflows from BEFHRSRADG
operating activities 7,321,329,406 5,719,022,617
Payment for goods and services BERR BB
Bk 5705,405,921  4,485,223,392
Payment fo and for employees TABIARABT
SRS 940,357,983 675,083,807
Payment of various faxes RN BERE 197,308,818 08,335,923
Payment for other operating activities TR EEEED)
BRNES T 56(2) 134,282,975 129,303,455
Subrtotal of cash oufflows BEEPBETL N
operating activifies 6,977,355,697 5,387 ,946,577
Net cash inflow from BEFIELANESRETE
operating activities - 5700) 343,973,709 331,076,040

Notes to Unaudited Inferim Financial Statements set out on
pages 33 to 299 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW
EHEERER

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

For the six months ended 30 June
HEAA=THLEAEASRE

2023 2022
k- S —T-—fF
Note (Unaudited) (Unaudited)
o (RIEBH) (REER)
Il. Cash flows from investing activities =+ REFHEENRLRE
Proceeds from disposal o? invesments W R EREI SRS 763,866,835 1,273,106,290
Investment refurns received MSRERRYEINE S 47,476,241 32,053,850
Proceed:s from disposal of fixed assefs REETEERRNELFE 5,536,761 24,298,527
Proceeds from other investing I E At R G E D)
- ABIRS — 44429785
Subrtotal of cash inflows from REFHRSTANGT
investing acfivities 816,879,837 1,373,888,452
Payment for acquisition of BRETEE SVEEM
fixed assets, infangible assefs EthEHAES MRS
and other long-term assets 837,177,100 841,050,669
Payment for acquisition of RAX RS
investments 773,844,303 1,794,305,502
Payment for acquisifion of BEFRRAREMEREN
subsidiaries and MRS FE
other operating entities 0 57(2) 226,045,457 -
Subrtotal of cash outflows from BAEHRS LGt
investing acfivities 1,837,066,860  2,635,356,171
Net cash oufflow from investing REZHERDRSREFE
activifies (1,020,187,023) (1,261,467,719)

Notes to Unaudited Interim Financial Statements sef out on  HIBAE 33 AE 5290 B M AT R M
pages 33 to 299 form part of these financial statements. BRI T AR B MROEKEDD -

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023




CONSOLIDATED STATEMENT OF CASH FLOW
BHEERER

(Expressed in Renminbi “RMB")
(&%EN - AR%T)

For the six months ended 30 June
BEARA=THILAERAGH

2023 2022
—B-=F —Z2-=fF
Note (Unaudited) (Unaudited)
Hizk (REER) (REER)
Ill. Cash flow from financing activities: = - SAEBELHBEHE :
Proceeds from investors T B YR RS 58,443,359 60,000,000
Including: Proceeds for o FRARGDBRE
noncontrolling RERZINFES
shareholders of
subsidiaries 58,443,359 60,000,000
Proceeds from borrowings BEEFREINES 2,328,511,088  4,670,664,259
Proceeds from other financing KEEEEEED
activities BBHNES 640,000,000 =
Subrotal of cash inflows ERFHRSRANG 3,026,954,447  4,730,664,259
Repayments for borrowings ERERIAORS 1,365,300,174  2,331,090,087
Payment for dividends, profit AR - MERENHE
distributions or inferest ZHBE 123,811,708 79,164,727
Payment for non-controlling equity RESBRRESZ 0RE 23,788,069 =
Payment for other financing activifies XTEBEEEED V.56(53)
b=l ok i 56(3) 17,630,614 8,398,388
Subrtotal of cash oufflows from FLETHRSTL G
financing activities 1,530,530,565 2,418,653,202
Net cash inflow from financing acfivifies ELEYELNBREMETFE 1,496,423,882  2,312,011,057

Notes to Unaudited Interim Financial Statements set out on TR E 33 EEF 299 B iy AR L= Z A 8
pages 33 fo 299 form part of these financial statements. BRRMERTA B RROERILD ©

EREMEMBABRAT SRS 2023 23




CONSOLIDATED STATEMENT OF CASH FLOW

BHREREBR

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

For the six months ended 30 June
HEAA=THLEAEASRE

2023 2022
—B-=F —EoCF
Note (Unaudited) (Unaudited)
M (REEHR) (RiEER)
IV. Effect of exchange rate changes M- EXEBHHRERES
on cash and casi equivalents ZENNYE 49,831,003 49,750,260
V. Net increase in cash and cash T ReRBESENFEME
equivalents a1 570) 870,041,571  1,431,369,638
Add: Cash and cash equivalents m: ERE RS
at the beginning of the ZEYHE
Period

4,211,073,257  2,750,079,562

VI. Cash and cash equivalents ot
the end of the Period

Sk

- BRRERASEENGE

h57(3)  5,081,114,828  4,181,449,200

The financial statements were approved by the Board of LB BHREEM2023F8 A25 ARE RS

Directors on 25 August 2023.

Ma Jie Zhuang Dan

SR Y

legal representative of  The person in charge of

the Company accounting affairs of the

Com pany

REVEERRKA ‘|‘IT’EE']
7 BRA

(Signature and Seal) [Signature and Seal)

(BEBMER) (BRRMEE)

e o
Jinpei Yang (Seal of the Company)
15 8RE (REIEE)
The head of the accounting
department:
BIEBEEA

[Signature and Sedl)
(BRBHEER)

Notes to Unaudited Interim Financial Statements sef out on  HIBAE 33 AE 5290 B M AT R M
pages 33 to 299 form part of these financial statements. BRI T AR B MROEKEDD -
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STATEMENT OF CASH FLOW
RERBR

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June

BERAZTHRLEAEANE

2023 2022
—B-=F S
(Unaudited) (Unaudited)
(REER) (REER)
I. Cash flows from operating activities: — REEDELNFERE:
Proceeds from sale of goods and HERR  RESTH
rendering of services elliapiea 5,374,364,544 4,957,007,886
Refund of taxes KEInF B RE 107,653,489 55,243,186
Proceeds from other operating activifies WEH b EE LR
BRNRE 12,899,303 59,062,807
Sub-otal of cash inflows from operating IRIASEENTE S /N2t
activities 5,494,917 336 5,071,313,879
Payment for goods and services BERR  BXS5H
SR 4,908,421,113 4,210,531,774
Payment fo and for employees IMEBRTARRRT
IR E 406,751,137 336,638,949
Payment of various faxes SMBERE 114,109,702 51,390,973
Payment for other operating activities TR EEEED)
BRNERS 82,124,194 96,611,071
Subrotal of cash outflows RASTEIR & \a
operating activities 5,511,406,146 4,695,172,767
Net cash (outflow]//inflow from CEEE (FR)/ EEN
operating activities Rene T8 (16,488,810) 376,141,112

Notes to Unaudited Interim Financial Statements set out on
pages 33 to 299 form part of these financial statements.
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STATEMENT OF CASH FLOW

BERER

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

For the six months ended 30 June

BERAZTHLEAEANE

2023 2022
—ECCE —E-CF
(Unaudited) (Unaudited)
(REEH) (REER)
Il. Cash flows from invesﬁn? activities Z REFHEENRERE:
Proceeds from disposal of invesiments W R A REI SRS 208,365,958 1,201,709,162
Investment refurns received BERERGEYEINRE 38,500,161 31,602,551
Proceed:s from disposal of fixed assefs REETEEREH
BeFe 62,800 57,438
Subrofal of cash inflows from investing REFHRSRANG
activities 246,928,919 1,233,369,151
Payment for acquisifion of fixed assefs, BRETAE  BEVEEM
infangible assets and other long-term HipRPEEXNORS
assets 175,062,024 149,510,055
Payment for acquisifion of invesiments BEINNES 722,801,079 2,060,486,943
Payment for acquisition of subsidiaries and BEFRARREMEEEN
other operating entities IRMEEFE — 813,511,527
Subrtotal of cash outflows from BEZEBRST LNt
_ dnvesingloohiiest o RN 3023508525
Net cash oufflow from investing acfivities REZTHERDHRS
TEF (650,934,184) (1,790,139,374)

Notes to Unaudited Interim Financial Statements set out on

pages 33 to 299 form part of these financial statements.
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STATEMENT OF CASH FLOW
RERBR

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June

BERAZTHRLEAEANE

2023 2022
—E-=F% - S—
(Unaudited) (Unaudited)
(REER) (RiEER)
Ill. Cash flow from financing activities: = BEEDELNTERE:
Proceeds from borrowings DEERRENR: 1,500,000,000 3,263,935,926
Proceeds from other financing activities KEIMEMAEEED
BRNRL 420,940,426 404,295,457
Subrtotal of cash inflows ELEHRSMANG 1,920,940,426 3,668,231,383
Repayments for borrowings BEEBIANRS 905,742,535 1,977,675,223
Payment for dividends,profit distributions AEBEAMKERFIR
or interest TREERE 83,981,070 55,886,155
Payment for other financing acfivifies IEMREEED
BRNRE 2,458,544 2,365,135
Subrotal of cash outlows from SEERBREMM/ N
. financing acives "o L e N 2055976513
Net cash inflow from financing activiies SARDELNTE
REFE 928,758,277 1,632,304,870
V. Effect of exchanﬁe rafe changes on cash 19 - EXSEHHBLRES
and cash equivalents EEMNTE 12,431,292 13,927,622

Notes to Unaudited Interim Financial Statements sef out on  HIBAE 33 AZ 5290 B WAL & =R M
pages 33 fo 299 form part of these financial statements. BRRMERTA B RROERILD ©
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STATEMENT OF CASH FLOW

BERER

(Expressed in Renminbi “RMB")

(&SRB : AR¥T)

For the six months ended 30 June

BERAZTHLEAEANE

2023 2022
—EC=E —T-—fF
(Unaudited) (Unaudited)
(REEH) (REER)
V. Net increase in cash and cash equivalents & - B&ER&SEMFRME 273,766,575 232,234,230
Add: Cash and cash equivalents af mn: BRe RS
the beginning of the Period LEMHE 1,580,378,937 1,443,161,014
VI. Cash and cash equivalents at the end o~  + AR & RASLENEE
the Period 1,854,145,512 1,675,395,244

The financial stafements were approved by the Board of

LB |RAREN2023F8 A25 HEE &L

Directors on 25 August 2023. o
Ma Jie Zhuang Dan Jinpei Yang (Seal of the Company)
EAR Y 15815 (RAIEE)
legal representative of  The person in charge of  The head of the accounting
the Company accounting affairs of the  department:
Compan
REVEEREKA TESHTEDN BEHBREA
ACIEEVN
[Signature and Seal) [Signature and Seal) (Signature and Seal)
(BEMEER) (BBEER) (BBHER)

Notes to Unaudited Interim Financial Statements set out on
pages 33 to 299 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
BORRERBE R

For the six months ended 30 June 2023 (Expressed in Renminbi “RMB”) (Unaudited)
BE-FT_=FXA=THIENEASM (EFEL : AR T) CREFR)

Adrbuioble fo harholders of e Company

SENSAARRY
lss.  Ofer Norr
Soe  Copld  Teowy comprebensie  Suples Relined contling
Nok apl e dom  ome e eomigs  Sblod et Tolale%ily
it BE  EK0B HOESR EMGANE  BBDR  £0EAR N VEBREE BRERST
| Bobree ot begiing of b P — 58 THT05108 2938306040 653461 1775780 TASO3RD 5708714185 1014425884 492815330 14557061 214
1 Chonges i uy dng e P = ] = (03022 (3453461 AR5 368N MATHE 60090 8e635T 4GS
() Toolcompeensercone ] = = ~ 8050 — 404 TIS0E0  UTAEN T
1 Copicl conbsed o e by )88
Seddes = (9320 (365341 = = = 43U U0 BTSN
1. vyt Sretosed | R RR
poyres onoued b eqaly = (93020 [33e534) = = 143040 - 14304
2. Copiol conbied by e
squly stmen shoehls = = = = = = - BB SAB
3. Otes = = = = = = ~ (178068 (23788089)
(1 Aot of o 13985 = = = — 680 (678700 (380152160 (30734313 (400 8R647)
1. Agroprcton or sl esene = = = = X680 688N = - -
2 Dision o shrehlders = = = = — (3018140 (35010160 (3073433 (4008473
I Bonceatheerdofheleiod = AEERE TOT905,108 2919285719 = 110580704 7113422 60892081 10510256814 AA0LAT8SYT 14911 735741

B |RREN2023F8 A25 HEER S

The financial stafements were approved by the Board of

Directors on 25 August 2023. 3
Ma Jie Zhuang Dan Jinpei Yang [Seal of the Company)
B Y b (RAIEE)
legal representative of  The person in charge of  The head of the accounting
the Company accounting affairs of the  depariment:
Company ‘
NEVEERRA TERHITEN BERIBREA
REBEA
(Signature and Seal) [Signature and Seal) (Signature and Seal)
(BEMEER) (BEMEER) (BEHER)

Notes to Unaudited Inferim Financial Statements set out on
pages 33 to 299 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

BRRERSHR

For the six months ended 30 June 2022 (Expressed in Renminbi

BE-Z-_FXA=THEAEASMN (SREN

“RMB") (Unaudited)
ARBTT) (REER)

Aot o st e Conory

AR ﬁigﬁ
les Ot Nor
Shoe (ol Teowy competemie  Spls Peed g
Noe copll Iesene S0 income IesEne £0Mngs uboto\ et Toolquly
i K B0 OM:EGR ReRSME BMOE ADEME R v R
loncs o e beginng of e Peiod — TST5)08 3361131080 330334601 130011490 647904100 4861602295 9781907963 80800974 10583007517
1 Chogesnxuly dong e Ped =+ — |68 25483 1934853 26995.080 85426871 [316,288080] 1249186325 932,898 43
(1Tl compeersecone ; = = = 1934485 — S0 M9 148 3% 537789695
I Copcl conibued o redcedly () BERA82
Saeoles - (254830 = o - = (4825483 1256334919 608 080,083
1. Foulysefd Sretosed it
poyrensamouted o gy i = 19548 = = = - 10406 = 1925486
2 Ofes " - (650180322 = — - = (650180320 12563499 806134597
] Agropron o poft g 1Y = = = - DW2 1309661 (1297359 -
1. Agpoioion o splsrene. 1 2BBHAR &= = = - 158 (6% S - -
2 Dioion o shehddes L4RHAR 5 = = 7 VAR TR RSN S VK
I Boovce o feendof fefiod = 58R4% T80 2912876014 33653461 053700 6749933 514710898 9465709863 2052216097 11517925960

The financial statements were approved by the Board of

Directors on 25 August 2023.

LB |mREN2023F8 A25 HEER S
o

Ma Jie Zhuang Dan

/A AT

legal representative of  The person in charge of

the Company accounting affairs of the

Com any

NEVEEREZA IES p‘l‘IVEE']
RABAEA

[Signature and Seal) [Signature and Sedl)

(BRMER) (BRMER)

Jinpei Yang (Seal of the Company)
1R (RAIEE)

The head of the accounting
depariment:

BEHIBREA

[Signature and Sedl)
(BRBHEES)

Notes to Unaudited Interim Financial Statements set out on
pages 33 to 299 form part of these financial statements.
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

For the six months ended 30 June 2023 (Expressed in Renminbi “RMB”) (Unaudited)
BE-FT_=FXA=THIENEASM (EFEL : AR T) CREFR)
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amoured fo ey (32947750 (33,853 461) = = - 705709
1) Aporopifon o ot (2)7E4R = = = — 36634890 (306787050 (350,152, 160)
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The financial stafements were approved by the Board of

LB HRREN2023F8 25 AEEE S

Directors on 25 August 2023. ;3
Ma Jie Zhuang Dan Jinpei Yang (Seal of the Company)
B/ A 1R iE (RAIEE)
legal representative of The person in charge of  The head of the accounting
the Company accounting affairs of the  depariment:
Company :
NEVEERFZA TESFIEN BFHEEEA
NCIEER-UN
(Signature and Seal) (Signature and Seal) [Signature and Seal)
(BRERNMEE) (BRRNEE) (BRRNMER)

Notes to Unaudited Inferim Financial Statements set out on
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pages 33 to 299 form part of these financial statements. BRI s A A B B RR MBS -
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
BRERERBE X

For the six months ended 30 June 2022 (Expressed in RMB) (Unaudited)
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The financial statements were approved by the Board of LM F#HEACR2023F8 A25 AKEEE L

Directors on 25 August 2023. S o

Ma Jie Zhuang Dan Jinpei Yang (Seal of the Company)

BEAR Y 1R (RAIEE)

legal representative of ~ The person in charge of  The head of the accounting

the Company accounting affairs of the  depariment:

Company
RNEVEEREZA Iﬁgﬁlﬁfm BIEEEEA
REBEA
(Signature and Sedl) (Signature and Sedl) [Signature and Sedl)
(BFRFEE) (BRFEE) (BRAEE)

Notes to Unaudited Inferim Financial Statements set out on TSR 33 B = 5200 B #Y R A% HiBF
pages 33 to 299 form part of these financial statements. BRKRM T RTABIRROERBD -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

CORPORATE INFORMATION

Yangtze Optical Fibre and Cable Joint Stock Limited
Company (the “Company”] is a sinoforeign joint
venture company established in Wuhan, Hubei
Province, the People’s Republic of China, with
its headquarter in Wuhan. The Company issued
159,870,000 H shares at HK$7.39 per share (at a
nominal volue of RMB1.00 per share] in December
2014 and was listed on the Hong Kong Stock
Exchange. On 20 July 2018, The Company issued
75,790,510 A shares to the public at the issue
price of RMB26.71 per share on the SSE. As of 30
June 2023, the percentage of shareholdings in the
Company were held by China Huaxin Posts and
Telecom Technologies Co., ltd., Wuhan Yangize
Communications Industry Group Co., lid. and Draka
Comteq B.V. as to 23.73%, 15.82% and 23.73%,

respectively.

The Company and its subsidiaries (the “Group”) are
principally engaged in the research, development,
production and sale of optical fiber preforms,
optical fibers, optical cables optical components
and modules and related products. Please see Note
VIl for related information of the subsidiaries of the
Company.

Please see Note VI for related information of the
newly acquired subsidiaries of the Company.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The financial statements of the Company have been
prepared on a going concern basis.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES

The relevant accounting policies for the recognition
and measurement of provision for bad and doubiful
debts, the measurement of shipped inventory, the
depreciation of fixed assefs, the amortization of
infangible assefs, the capitalization conditions of R &
D expenses and the recognition and measurement of
income of the Group are formulated according fo the
operating characteristics of relevant businesses of the
Group, specific policies see relevant Note.

1. Statement of compliance with the
corporate accounting standards

The financial statements have been prepared
in accordance with the requirements of
“Accounting Standards for Business Enterprises”
issued by the Ministry of Finance. These
financial statements provide a true and complete
presentation of the consolidated financial
position and financial position as at 30 June
2023, the consolidated results of operations
and results of operations and the consolidated
cash flows and cash flows of the Company for

the six months ended 30 June 2023.

Furthermore, the financial statements of the
Company also comply with the disclosure
requirements of “Compilation Rules for
Information Disclosure by Companies Offering
Securities to the Public No.15: General
Provisions on Financial Reports” in respect of
financial statements and the notes thereof as
revised by the China Securities Regulatory
Commission (the “CSRC") in 2014.

2. Accounting period

The accounting period commences on 1
January and ends on 31 December each year.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

F %R B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

3.

Operating cycle

The Company takes the period from the
acquisition of assets for processing to the
realization of cash or cash equivalents as a
normal operating cycle. The operating cycles of
the Company are shorter than one year.

Functional currency

The functional currency of the Company is
Renminbi [‘RMB’). The Company presents the
financial statements in RMB. The functional
currency is determined by the Company and
its subsidiaries on the basis of the currency in
which major income and costs are denominated
and seftled. Certain subsidiaries of the
Company use currency other than the functional
currency of the Company as their functional
currencies. When preparing this financial
statement, the foreign currency financial
stafements of these subsidiaries were translated
in accordance with Notes Il 8.

Accounting treatment for business
combination involving entities under
or not under common control

For the fransaction that the Group obtains the
control over one or more companies [a group
of assets or net assets) which constitutes a
business, the transaction or matter constitutes a
business combination. Business combinations
are divided into business combinations involving
entities under common control and not under
common control.

For business combinations not under common
control, the acquirer will consider whether
to adopt the simplified judgment method of
“concentration test” when judging whether the
acquired production and operation activities or
the combination of assets constitute a business.
If the combination passes the concentration
test, it does not constitute a business. If the
combination fails the concentration test, the
judgment shall be made according to business
conditions.

3.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

5.

Accounting treatment for business
combination involving entities under
or not under common control (Cont’d)

If the Group obtains a group of assets or net
assets which does not constitute a business,
the Group shall allocate the acquisition
costs based on the relative fair values of the
acquired identifiable assets and liabilities on the
acquisition date, rather than account for it with
the following accounting freatment methods for
business combinations.

Business combinations involving entities not
under common control

common control is a business combination
in which all of the combining entities are not
ultimately controlled by the same party or parties
both before and after the business combination.
Where (1] the aggregate of the acquisition-
date fair value of assefs transferred (including
the acquirer’s previously held equity interest in
the acquiree), liabilities incurred or assumed,
and equity securities issued by the acquirer, in
exchange for control of the acquiree, exceeds
(2) the acquirer's interest in the acquisition-
date fair value of the acquiree’s identifiable
net assets, the difference is recognised as
goodwill [see Note V.16]. If (1) is less than
(2), the difference is recognised in profit or loss
for the current period. Acquisition-related costs
are expensed when incurred. The acquiree’s
identifiable assets, liabilities and contingent
liabilities, if the recognition criteria is met, are
recognised by the Group at their acquisition-
date fair value. The acquisition date is the date
on which the acquirer obtains control of the
acquiree.

5.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

5.

Accounting treatment for business
combination involving entities under
or not under common control (Cont’d)

Business combinations involving entities not
under common control (Cont’d))

For a business combination involving entities not
under common control and achieved in sfages,
the Group remeasures its previously-held equity
interest in the acquiree fo its acquisition-date fair
value and recognises any resulting difference
between the fair value and the carrying amount
as investment income or other comprehensive
income for the current period. In addition, any
amount recognised in other comprehensive
income and other changes in the owners’ equity
under equity accounting in prior reporting
periods relating fo the previously-held equity
inferest that may be rec\ossiﬁeJ to profit or
loss are transferred to invesiment income at the
date of acquisition [see Note lll.11(2)(b)); Any
previously-held equity interest that is designated
as equity investment at fair value through other
comprehensive income, the other comprehensive
income recognised in prior reporting periods
is fransferred fo retained eamings and surplus
reserve at the date of acquisition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

6. Preparation for consolidated financial
statements

(1) General principles

The scope of consolidated financial
statements is based on control and the
consolidated financial statements comprise
the Company and its subsidiaries.
Control exists when the investor has all
of following: power over the investee;
exposure, or rights, to variable returns from
its involvement with the investee and has
the ability 1o affect those returns through its
power over the investee. When assessing
whether the Group has power, only
substantive rights (held by the Group and
other parties) are considered. The financial
position, financial performance and cash
flows of subsidiaries are included in the
consolidated financial statements from the
date that control commences until the date
that control ceases.

Non-controlling interests are presented
separately in the consolidated balance
sheet within shareholders’ equity. Net
profit or loss atfributable fo non-controlling
shareholders is presented separately in the
consolidated income statement below the
net profit line item. Total comprehensive
income attributable to non-controlling
shareholders is presented separately in the
consolidated income statement below the
fofal comprehensive income line ifem.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - G545 (&)

ACCOUNTING ESTIMATES (CONT'D)

6. Preparation for consolidated financial 6 ANMBREMHERSE(A)

statements (Cont’d)

(1) General principles (Cont'd) (1) RBRA(&E)

When the amount of loss for the period
attributable to the non-controlling
shareholders of a subsidiary exceeds the
non-controlling shareholders’ portion of
the opening balance of owners’ equity of
the subsidiary, the excess is still allocated
against the non-controlling inferests.

When the accounting period or
accounting policies of a subsidiary are
different from those of the Company, the
Company makes necessary adjustments o
the financial statements of the subsidiary
based on the Company’s own accounting
period or accounting policies. Intra-
group balances and transactions, and
any unrealised profit or loss arising from
infra-group transactions, are eliminated
when preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group fransactions are eliminated in
the same way as unrealised gains, unless
they represent impairment losses that are
recognised in the financial statements.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

6. Preparation for consolidated financial
statements (Cont’d)

(2) Subsidiaries acquired through a business
combination

Where a subsidiary was acquired during
the reporting period, through a business
combination involving entities not under
common control, the identifiable assets and
liabilities of the acquired subsidiaries are
included in the scope of consolidation from
the date that control commences, based
on the fair value of those identifiable assets
and liabilities at the acquisition date.

(3) Disposal of subsidiaries

When the Group loses control of a
subsidiary, any gains or losses arising from
the disposal are included in the investment
gains for the period in which control was
lost. The remaining equity investment is
remeasured at its fair value at the date
when control is lost. Any resulting gains
or losses are recognized as investment
income of the period when control is lost.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

6. Preparation for consolidated financial
statements (Cont’d)

(4) Change in non-controlling interests

Where the Company acquires a non-
controlling interest from a subsidiary’s
non-confrolling shareholders or disposes
of a portion of an interest in a subsidiary
without a change in control, the difference
between the investment cost of newly
acquired longterm equity investment and
the Company's share of its subsidiary’s
identifiable net assets and the difference
between the consideration received for
disposal of long-term equity investment
and the Company's share OZ subsidiary’s
identifiable net assets are adjusted fo the
capital reserve (share premium) in the
consolidated balance sheet. If the credit
balance of capital reserve (share premium|
is insufficient, any excess is adjusted fo
refained eamings.

7. Determination of cash and cash
equivalents

Cash and cash equivalents comprise cash on
hand, demand deposits, and shortterm, highly
liquid investments, which are readily convertible
info known amounts of cash and are subject to
an insignificant risk of change in value.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

Foreign currency transactions and
translation of financial statements

When the Group receives capital in foreign
currencies from investors, the capital is
translated to Renminbi at the spot exchange
rate at the date of the receipt. Other foreign
currency fransactions are, on inifial recognition,
translated to Renminbi at the approximate
exchange rates of the spot exchange rate on
the dates of the transactions. The approximate
exchange rate of the spot exchange rate is
the average exchange rate of the period
determined by the system in a reasonable way
and similar fo the spot exchange rate on the
fransaction date.

Monetary items denominated in foreign
currencies are franslated to Renminbi at the spot
exchange rafe af the balance sheet date. The
resulting exchange differences are recognized
in profit or loss, except those arising from the
principals and interests on foreign currency
borrowings specifically for the purpose of
acquisition, consfruction of qualifying assets for
capitalization (see Note Ill.14). Non-monetary
items denominated in foreign currencies that
are measured at hisforical cost are translated
using the foreign exchange rate resulting from
transactions. Non-monetary items denominated
in foreign currencies that are measured at fair
value are franslated using the spot exchange
rafe on the date of fair value defermination. The
resulting exchange difference is recognized as
the difference in equity instrument investments
measured at fair value through other
comprehensive income, and is recognized in
other comprehensive income; Other differences
are included in the current profit and loss.

8-

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023

= AREESFBEK - SFHhE(F)

SPEERBIMNERRINE

REBRFREEAIMNERAE
ARREANBPEXTE/AR
B HAMSN R 5 P HE R A
B 5% % A H) B HA & X a3 L
ExiTa /AR - BNHIE XK
AENE R RIZB AL A B TR
WER - ERZHHAANHEX
PR E BT HEX -

MNEERAMBRA  IMEERKIER
BRAZANABEXRFTE - [}
HERTAEMMLGHEERH
MEFERASMAEWER =
BM(2RME= - 14)50 0 Hft
EXEZRAASHES - UWESL
KA EMNINEIFEEIEEE -
ER A 22 5 % & B # B HABE = 47
o ARREEFEBNIIEER
BIERE  REAAAEBERER
MBNHEZNE  mtEENE
HEH BRAKCABMEER
HEBHFALMER RENES
TARENZE  FAEMEGA
Wak - B EREA AR BE




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

8.

Foreign currency transactions and
translation of financial statements
(Cont’d)

When translating the financial statements of
overseas operations, the assets and liabilities
items in the balance sheet are franslated af the
spot exchange rate on the balance sheet date.
Other than “undistributed profits” and “other
comprehensive income — foreign currency
translation differences”, other items under
shareholders” equity are converted using the
spot exchange rate at the time of occurrence.
Income and expense items in the income
statement are franslated using the approximate
exchange rate of the spot exchange rate on
the transaction date. The translation difference
in the foreign currency financial statements
resulting from the above conversion is shown in
other comprehensive income. When disposing
overseas operations, the foreign currency
translation differences should be fransferred from
other comprehensive income to gains or losses
of disposal.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments

Financial instruments of the Group comprise of
cash and cash equivalent, equity investment
except for long — term equity investment (see
Note Ill. 11), receivables, payables, loans,
debenture payables and share capital, efc.

(1) Recognition and initial measurement of
inancial assets and financial liabilities

A financial asset or financial liability is
recognized in the balance sheeft when the
Group becomes a party fo the contractual
provisions of a financial instrument.

Financial assets (unless it is a trade
receivable without a significant financing
component) and financial liabilities
is measured initially at fair value. For
financial assets and financial liabilities
at fair value through profit or loss, any
related directly attributable transaction
costs are charged to profit or loss; for
other categories of financial assets and
financial liabilities, any related directly
affributable fransaction costs are included
in their initial costs. Accounts receivable
without a significant financing component
or confained in contfract over 1 year
with a significant financing component is
initially measured af the fransaction price
according fo Note ll.22.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZERE - FiH&sH ()

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MIA(H)

(2) Classification and subsequent (2) ERMEENSENREHE
measurement of financial assets

(a)  Classification of financial assets la) A EELFEENSIE

According fo the business model ASEREREELS

under which the financial asset is BMBAEMEBEEANS

managed and the contractual cash MEENARRLRE

flow characteristics, the financial BB - TE A IR BB

assets are classified to three EEMEED BTRAE

categories: measured at amortised
cost, at fair value through other
comprehensive income (FVOCI) and
at fair value through profit or loss
FVTPL.

Financial assets are not reclassified
subsequent to their initial recognition
unless the Group changes its business
model for managing financial assets
in which case all affected financial
assets are reclassified on the first day
of the first reporting period following
the change in the business model.

A financial asset is measured at
amortised cost if it meets both of
the following conditions and is not
designated as at FVTPL by the Group:

— it is held within a business model
whose objective is to hold assets
to collect contractual cash flows;

- its contractual terms give rise
on specified dates fo cash
flows that are solely payments
of principal and inferest on the
principal amount outstanding.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(2) Classification and subset?uent
measurement of financial assets (Cont’d)

(a)  Classification of financial assets
(Contd)

A financial asset is measured at
FVOCI if it meets both of the following
conditions and is not designated as

at FVTPL:

- itis held within o business model
whose objective is achieved
by both collecting contractual
cash flows and selling financial
assets;

- its contractual terms give rise
on specified dates fo cash
flows that are solely payments
of principal and interest on the
principal amount outstanding.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEEX - Sitbs (&)

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MTIA(#)
(2) Classification and subsecruent (2) SRMEENIENEHESE
measurement of financial assets (Cont’d) (&)
(a)  Classification of financial assefs (o) ZAEETHEENSLE
(Contd) (%)

On initial recognition of an equity
investment that is not held for frading,
the Group may irrevocably elect
fo present subsequent changes in
the investment's fair value in other
comprehensive income. This election
is made on an investment-by-
invesiment basis.

All financial assets not classified as
measured at amortised cost or FVOCI
as described above are measured
at FVTPL. On initial recognition, the
Group may irrevocably designate a
financial asset that otherwise meets
the requirements to be measured
at amortised cost or at FVOCI as
at FVTPL if doing so eliminates or
significantly reduces an accounting
mismatch that would otherwise arise.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

result from collecting confractual
cash flows, selling financial assets
or both. The Group defermines the
business model for managing the
financial assets according fo the facts
and based on the specific business
objective for managing the financial
assets defermined by the Group's key
management personnel.

In assessing whether the contfractual
cash flows are solely payments of
principal and interest, the Group
considers the confractual ferms of the
instrument. For the purposes of this
assessment, ‘principal’ is defined as
the fair value of the financial asset
on inifial recognition. ‘Interest’ is
defined as consideration for the time
value of money and for the credit risk
associated with the principal amount
outstanding during a particular period
of time and for other basic lending
risks and costs, as well as a profit
margin. The Group also assesses
whether the financial asset contains
a confractual ferm that could change
the timing or amount of contractual
cash flows such that it would not meet
this condition.
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(2) Classification and subsequent (2) SWMEENIENEBHESE
measurement of Finunciu(? assets (Cont'd)) (#)
(a)  Classification of financial assets (o) ZFEBEZBEELNSHE
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The business model refers to how the EEeRMEENERE
Group manages ifs financial assefs A REARENFE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - Sitb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MTIA(M#)
(2) Classification and subsecruent (2) 2RMEENSENEEANE
measurement of financial assets (Cont’d) (&)
(b)  Subsequent measurement of financial (b) FEEzBEEMEE
assels iTE
—  Financial assets at FVTPL - NU2XnBEEANE
BHEEHFTAE
HEBEFNERME
B
These financial assets are MpHERE - 8
subsequently measured at fair RZBELREE
value. Net gains and losses, AR AR EEET

including any interest or dividend
income, are recognised in
profit or loss unless the financial
assefs are part of a hedging
relationship.

Financial assets at amortised
cost

These assets are subsequently
measured at amortised cost
using the effective interest
method. A gain or loss on a
financial asset that is measured
at amortised cost and is not
part of a hedging relationship
shall be recognised in profit or
loss when the financial asset
is derecognised, through the
amortisation process or in order
to recognise impairment gains
or losses.
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(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(2) Classification and subsequent
measurement of financial assets (Cont'd))

(b)  Subsequent measurement of financial
assets (Cont'd)

—  Debt investments at FVOC|

These assefs are subsequently
measured at fair value. Inferest
income calculated using the
effective interest method,
impairment and foreign
exchange gains and losses
are recognised in profit or
loss. Other net gains and
losses are recognised in other
comprehensive income. On
derecognition, gains and
losses accumulated in other
comprehensive income are
reclassified fo profit or loss.

- Equity investments at FVOCI

These assefs are subsequently
measured at fair value.
Dividends are recognised
as income in profit or loss.
Other net gains and losses
are recognised in other
comprehensive income. On
derecognition, gains and
losses accumulated in other
comprehensive income are
reclassified fo retained eamings.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

REER P R AR MR

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(3)

Classification and subsequent
measurement of financial liabilities

The Group classifies financial liabilities info
financial liabilities measured at measured
at FVTPL or amortised cost.

—  Financial liabilities at FVTPL

A financial liability is classified as
at FVTPL if it is classified as held-for
trading (including derivative financial
liability) or it is designated as such on
initial recognition.

Financial liabilities at FVTPL are
subsequently measured at fair value
and net gains and losses, including
any interest expense, are recognised
in profit or loss, unless the financial
liabilities are part of a hedging
relationship.

—  Financial liabilities at amortised cost

This type of financial liabilities are
subsequently measured at amortised
cost using the effective interest
method.
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)
(4) Offset

Financial assets and financial liabilities
are generally presented separately in
the balance sheet, and are not of?/sei
However, a financial asset and a financial
liability are offset and the net amount is
presented in the balance sheet when both
of the following conditions are satisfied:

- the Group currently has a legally
enforceable right to set off the
recognised amounts;

- the Group intends either fo setile on
a net basis, or to realise the financial
asset and settle the financial liability
simultaneously.

(5) Derecognition of financial assets and
financial liabilities

Financial asset is derecognised when one
of the following conditions is met:

- the Group's confractual rights to the
cash flows from the financial asset
expire;

- the financial asset has been
transferred and the Group transfers
substantially all of the risks and
rewards of ownership of the financial
asset;

- the financial asset has been
transferred, although the Group
neither transfers nor retains
substantially all of the risks and
rewards of ownership of the financial
asset, it does not retain control over
the transferred asset.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(5) Derecognition of financial assets and
financial liabilities (Cont’d)

Where a transfer of a financial asset
in its entirety meefs the criteria of the
derecognition, the difference between the
fwo amounts below is recognized in profit
or loss:

- carrying amount of the financial asset
transferred measured at the date of
derecognition;

—  the sum of the consideration received
from the fransfer when the transferred
financial asset is o debt invesiment at
FVOCI, any cumulative gain or loss
that has been recognised directly in
other comprehensive income for the
part derecognised.

The Group derecognizes a financial
liability (or part of it] only when the
underlying present obligation (or part of if)
is discharged.
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(BRHFRIERRSN - SMBHMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)
(6) Impairment

The Group recognises loss allowances for
expected credit loss (ECL) on:

- financial assets measured at
amortised cost.

—  Debt investments at FVOCI

Financial assets held by the Group
measured at fair value, including debt
investments or equity securities at FVTPL,
equity securifies designated at FVOCI, are
not subject fo the ECL assessment.

Measurement of EClLs

ECls are a probability-weighted estimate
of credit losses. Credit losses are measured
as the present value of all cash shortfalls
li.e. the difference between the cash flows
due fo the enfity in accordance with the
confract and the cash flows that the Group
expects to receive).

The maximum period considered when
esfimating ECLs is the maximum contractual
period (including extension opfions) over
which the group is exposed to credit risk.

Lifetime ECLls are the ECLs that result
from all possible default events over the
expected life of a financial instrument.

- DEEEREHEE - KA (H)

9. &MIA(#)
(6) HE
AEBEURAEHRARE

W HWTIEBETRES
FHERE I R AL

— DEBKAGTENSE
HE

- NARREEFEAEZ
B AH RS W
ERIRE o

AEBFHOEMAR R E
EHENSBEETEAR
HEMBRERL  8FUR
REBEFEEEZHFIAE
MESENEERARERT
BERE BEERUAAEBE
A2 AHEHHA AL MES
WarEE TAKE -

HHEHRAA A E

BHERAR  —ENEE
EONRBRASEENSRT
BERRRNNEFHE -
ERAB%L  REAEERR
BRERMEFTERN  RES
REKNABERRSRE
HRHUBMHAERERE
ZHEMEE N2fReE
BREYIRE -

EBEBERERE K
SEFERNRRAR AR
%ﬁﬁu”_\_ﬁﬁﬂﬁAE’]E’Em
RHR (REEBENER
) o

BEEFEDEBERABX
EEECRTARERTF
BEAFTE AR R R 1)
EHMERNTREEMESE -

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEX - Sitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MTIA(M#)

(6) Impairment (Cont'd) (6) HfE(4F)

Measurement of ECLs (Cont'd)

12-month ECls are the portion of ECLs that
result from default events that are possible
within the 12 months after the balance
sheet date (or a shorter period if the
expected life of the instrument is less than
12 months).

Loss allowances for accounts receivable
are always measured at an amount equal
to lifetime ECL. ECLs on these financial
assets are esfimated using a provision
matrix based on the Group's historical
credit loss experience, adjusted for factors
that are specific to the borrowers and an
assessment of both the current and forecast
general economic conditions at the
balance sheet date.

Except for accounts receivable, the Group
measures loss allowance af an amount
equal to 12-month ECL for the following
financial instruments, and at an amount
equal 1o lifetime ECL for all other financial
insfruments.

— If the financial instrument is
determined to have low credit risk at
the balance sheet date; or

— I the credit risk on a financial
instrument has not increased
significantly since initial recognition.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZREEE - &5t (&)
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MIA(#)

(6) Impairment (Cont'd]) (6) HfE (&)

Financial instruments that have low crediit
risk

The credit risk on a financial instrument is
considered low if the financial instrument
has a low risk of default, the borrower has
a strong capacity fo meet ifs confractual
cash flow obligations in the near term
and adverse changes in economic and
business conditions in the longer ferm may,
but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash
flow obligations.

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition,
the Group compares the risk of default
occurring on the financial instrument
assessed at the balance sheet date
with that assessed at the date of initial
recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(6)

Impairment (Cont'd)

Significant increases in credit risk (Cont'd)

When determining whether the credit
risk of a financial asset has increased
significantly since initial recognition and
when estimating ECL, the Group considers
reasonable and supportable information
that is relevant and available without
undue cost or effort, including forward-
looking information. In particular, the
following information is taken into account:

failure to mokeépoymenfs of principal
or interest on debtors’ confractually
due dates;

an actual or expected significant
deterioration in a ffijnonciol instrument's
external or internal credit rating (if
available);

an actual or expected significant
deterioration in the operafing results
of the debtor;

existing or forecast changes in the
technological, market, economic
or legal environment that have a
signigcont adverse effect on the
debtor's ability to meet its obligation
to the Group.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)
(6) Impairment (Cont'd])
Significant increases in credit risk (Cont'd)

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on
either an individual basis or a collective
basis. When the assessment is performed
on a collective basis, the financial
instruments are grouped based on shared
credit risk characteristics, such as past due
status and credit risk ratings.

Generally, the Group assumes that
the credit risk on a financial asset has
increased significantly if it is more than
30 days past due. Unless the group has
reasonable and supportable information
that is available without undue cost or
effort, that demonstrates that the credit risk
has not increased significantly since initial
recognition even though the contractual
payments are more than 30 days past
due.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

REER P R AR MR

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)
(6]  Impairment (Cont'd)
Creditimpaired financial assets

At each balance sheet date, the Group
assesses whether financial assets carried
at amortised cost and debt investments at
FVOCI are credit-impaired. A financial
assef is ‘creditimpaired’” when one or
more events that have a defrimental impact
on the estimated future cash flows of the
financial asset have occurred. Evidence
that a financial asset is credit-impaired
includes the following observable data:

- significant financial difficulty of the
issuer or debtor;

— a breach of contract, such as a
default or delinquency in interest or
principal payments;

- for economic or contractual reasons
relating to the debtor’s financial
difficulty, the Group having granted
to the debtor a concession that would
not otherwise consider;

— it is probable that the debtor will
enter bankruptcy or other financial
reorganisation;

- the disappearance of an active
market for that financial asset
because of financial difficulties.
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)
(6)  Impairment (Cont'd)
Presentation of allowance for ECL

ECLs are remeasured at each balance
sheet date fo reflect changes in the
financial instrument’s credit risk since
initial recognition. Any change in the ECL
amount is recognised as an impairment
gain or loss in profit or loss. The Group
recognises an impairment gains or
loss for all financial instruments with a
corresponding adjusiment to their carrying
amount through a loss allowance account;
for debt investments at FVOCI, the Group
recognises its loss provision in other
comprehensive income and does not offset
against the carrying amount of financial
assefs.

Write-off

The gross carrying amount of a financial
asset is written off [either partially or in
full) to the extent that there is no realistic
prospect of recovery. A write-off constitutes
a derecognition event. This is generally
the case when the Group defermines that
the debtor does not have assets or sources
of income that could generate sufficient
cash flows to repay the amounts subject
to the write-off. However, according to
the Group's procedure for recovering due
amounts, financial assets that are written
off could still be subject to enforcement
activities.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in
the period in which the recovery occurs.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(7)

Equity instruments

The consideration received from the
issuance of equity instruments net
of transaction costs is recognised in
shareholders’ equity. Consideration and
fransaction costs paid by the Company for
repurchasing self-issued equity instruments
are deducted from shareholders’ equity.

When the Company repurchases its
own shares, those shares are treated as
freasury shares. All expenditure relating
fo the repurchase is recorded in the cost
of the treasury shares, with the transaction
recording in the share register. Treasury
shares are presented as a deduction under
shareholders” equity in the balance sheet.

When treasury shares are cancelled, the
share capital should be reduced fo the
extent of the fotal par value of the treasury
shares cancelled. Where the cost of the
freasury shares cancelled exceeds the fofal
par value, the excess is deducted from
capital reserve (share premium), surplus
reserve and retained eamings sequentially.
If the cost of treasury shares cancelled is
less than the total par value, the difference
is credited to the capital reserve (share
premium).

When treasury shares are disposed
of, any excess of proceeds above cost
is recognised in capital reserve (share
premium); otherwise, the shortfall is
deducted against capital reserve (share
premium), surplus reserve and retained
eamings sequentially.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Inventories
(1) Classification and cost of inventories

Inventories include raw material, work in
process, semi-finished goods and finished
good.

Inventories are initially measured af cost.
Cost of inventories comprises all costs of
purchase, costs of conversion and other
expenses that to help deliver the inventories
to the current location and situation. In
addition fo the purchasing cost of raw
materials, work in progress and finished
goods include direct labour costs and
an appropriate allocation of production
overheads.

(2) Determination of cost of inventories

The actual cost of inventories is calculated
using the weighted average method.

Consumables including low-value
consumables and packaging materials
are amortized in full when received for
use. The amounts of the amortization are
included in the cost of the related assets or
profit or loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Inventories (Cont’d)

(3)

(4)

The underlying factors in the determination
of net realizable value of inventories and
the basis of provision for diminution in
value of inventories

Inventories are measured at the lower
of cost and net realizable value at the
balance sheet date.

Net realizable value is the estimated
selling price in the normal course of
business less the estimated costs fo
completion and the estimated expenses
and the related taxes necessary to make
the sale. The net realizable value of
materials held for use in the production of
inventories is measured based on the net
realizable value of the finished goods in
which they will be incorporated. The nef
realizable value of the quantity of inventory
held to satisfy sales or service contracts
is based on the contract price. If the
quantities of inventories specified in sales
confracts are less than the quantities held
by the Group, the net realizable value of
the excess portion of inventories shall be
based on general selling prices.

Any excess of the cost over the net
realizable value of each item of inventories
is recognized as a provision for diminution
in the value of inventories and charged to
profit or loss.

Inventory system

The Group maintains a perpetual inventory
system.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments

(1) Investment cost of long-term equity
investments

fa)  long-term equity investments acquired
through a business combination

- For a longterm equity investment
obtained through a business
combination not involving
enterprises under common
confrol, the initial cost comprises
the aggregate of the fair value
of assets transferred, liabilities
incurred or assumed, and
equity securities issued by the
Company, in exchange for
control of the acquiree.

(b)  longterm equity investments acquired
other than through a business
combination

- A longterm equity investment
acquired other than through a
business combination is initially
recognised af the amount of
cash paid if the Group acquires
the investment by cash, or
at the fair value of the equity
securities issued if an investment
is acquired by issuing equity
securities. For the long-term
equity investment obtained by
issuing equily securities, the
Group uses the fair value of the
issuing equity securities as the
initial investment cost.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

nr

F %R B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment

(o)

Investments in subsidiaries

Unless the investment meefs the
conditions for holding for sale,
in the Company's separate
financial statements, long-term
equity investments in subsidiaries
are accounted for using the cost
method for subsequent measurement.
Except for cash dividends or profit
distributions declared but not yet
distributed that have been included
in the price or consideration paid
in obtaining the investments, the
Company recognises its share
of the cash dividends or profit
distributions declared by the investee
as investment income in the current
period.

The investments in subsidiaries are
stated in the balance sheet at cost
less accumulated impairment losses.

For the impairment of the invesiments
in subsidiaries, refer to Note lll. 18.

In the Group's consolidated financial
statements, investments in subsidiaries
are accounted for in accordance with
the policies described in Note II.6.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b}  Investment in joint ventures and
associates

A joint venture is an arrangement
whereby the Group and other parties
have joint control [see Note IIIl.11(3))
and rights to the net assets of the
arrangement.

An associate is an enferprise over
which the Group has significant
influence (see Note II1.11(3)).

An investment in a joint venture or
an associate is accounted for using
the equity method for subsequent
measurement, unless the investment
meets the conditions for holding for
sale, an investment in a joint venture
or an associate is accounted for using
the equity method for subsequent
measurement.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

2 A% P U B S R R B

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b} Investment in joint ventures and
associates (Contd

The specific accounting treatment of
the Group under the equity method:

- Where the initial cost of a
long-term equity investment
exceeds the Group's interest in
the fair value of the investee’s
identifiable net assets at the date
of acquisition, the investment
is initially recognised at cost.
Where the initial investment cost
is less than the Group's interest
in the fair value of the investee's
identifiable net assets at the date
of acquisition, the investment
is initially recognised at the
investor's share of the fair value
of the investee's identifiable net
assets, and the difference is
recognised in profit or loss.
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(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b} Investment in joint ventures and
associates (Contd

- After the acquisition of the
investment, the Group recognises
its share of the investee's profit
or loss and other comprehensive
income as investment income or
losses and other comprehensive
income respectively, and adjusts
the carrying amount of the
investment accordingly. Once
the investee declares any cash
dividends or profit distributions,
the carrying amount of the
investment is reduced by that
amount aftributable to the Group.
Changes in the Group's share
of the investee's owners’ equity,
other than those arising from the
investee's net profit or loss, other
comprehensive income or profit
distribution (“other changes in
owners’ equity”], is recognised
directly in the Group's equity,
and the carrying amount of
the investment is adjusted
accordingly.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEEX - Sitbs (&)
ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d) 11. RUKRWEERE (&)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b} Investment in joint ventures and
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b} Investment in joint ventures and
associates (Contd

- The Group discontinues
recognising its share of further
losses of the investee after the
carrying amount of the longterm
equity investment and any long-
term interest that in substance
forms part of the Group's net
investment in the joint venture
or associate is reduced to
zero, except fo the extent that
the Group has an obligation
to assume additional losses. If
the joint venture or associate
subsequently reports net profits,
the Group resumes recognising
its share of those profits only
after its share of the profits
equals the share of losses not
recognised.

For the impairment of the investments

in joint ventures and associates, refer

to Note Ill.18.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEEX - Sitbs (&)

ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d) 11. RUKRWEERE (&)

(3) Criteria for determining the existence of (3) MEHWREENAGTHE

joint control or significant influence over
an investee

Joint confrol is the confractually agreed
sharing of control of an arrangement,
which exists only when decisions about the
relevant activities [activities with significant
impact on the retuns of the arrangement)
require the unanimous consent of the
parties sharing control.

The following factors are usually
considered when assessing whether the
Group can exercise joint control over an
investee:

- Whether no single participant party is
in a position fo control the investee's
related activities unilaterally;

- Whether strafegic decisions relafing
to the investee's related activities
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- REEM—EZ2ESY
TREE BRI EE
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— PREREEMARE

require the unanimous consent of all BHARREETRENE
participant parties that sharing of EHES2ET -RE
control. B

Significant influence is the power to
participate in the financial and operating
policy decisions of an investee but does
not have control or joint control over those
policies.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

ll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEHBEX - G545 (&)
ACCOUNTING ESTIMATES (CONTD)
12. Fixed assets 12 -BESEE
(1) Recognition criteria for fixed assets (1) EEEERRHE4S

Fixed assefs represent the fangible assets
held by the Group for use in the production
of goods, rendering of services or for
operation and adminisfrative purposes with
useful lives over one accounting year.

The initial cost of a purchased fixed asset
comprises the purchase price, related
taxes, and any directly attributable
expenditure for bringing the asset to
working condition for its intended use.
The initial cost of self-constructed assets is
measured in accordance with the policy
set out in Note ll.13.

Where parts of an item of fixed asset have
different useful lives or provide benefits
to the Group in different patterns thus
necessifating use of different depreciation
rates or methods, each part is recognized
as a separate fixed asset.

The subsequent costs including the cost of
replacing part of an item of fixed assets
are recognized in the carrying amount
of the item if the recognition criteria are
satisfied. When capital expenditure
related to expenditure is likely to flow
into the Group, capifalization is included
in the cost of fixed assets. and the
carrying amount of the replaced part is
derecognized. The cosfs of the dayfo-day
servicing of fixed assets are recognized in
profit or loss of the period as incurred.

Fixed assefs are stated in the balance
sheet af cost less accumulated depreciation
and impairment losses.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll.  SIGNIFICANT ACCOUNTING POLICIES AND = AREZEHEEK - &5t fhat (&)
ACCOUNTING ESTIMATES (CONT'D)
12. Fixed assets (Cont’d) 12 - BEHEE (&)
(2) Depreciation method for fixed assets (2) ECEEMITER S
Fixed assets are depreciated using the AEE K E E A E MK A
straight-line method over their estimated BIBFHE B EM R ELE
useful lives on the basis of cost less BREEERSTANRFER
estimated net residual value and FIPEFRITE - RIEETE
accumulated impairment loss, Unless the BENARAFENGRMT -
fixed assets meet the conditions for holding
for sale.
The depreciation period, residual value ERETCEENERASS
rate and annual depreciation rafe of each REXNFREEHFR
type of fixed assets are as follows:
Residual Annua
Useful life value depreciation
Type (year) rate (%) rate (%)
b RARS (F) BER(%) EiEER(%)
lond buildings and structures 341 - BRREEH 10 - 50 years® 0%-10%  1.80%-10.00%
Machinery equipment HeaRf 3-20years® 0% 5% 10%  4.50%-33.33%
Office equipment and other
equipment MARBREMRE 4-10vears® 0%+ 5% 10%  9.00% - 25.00%
Transportation equipment EBIA 4-15 years& 10%  6.00%-22.50%
Operafing lease rental HEEERLNEER
buildings and siructures &Y 10 - 20 years® 10%  4.50%-9.00%
Operating lease rental EEAERHOBER
machinery equipment & 15 years 0% 6.67%
No depreciation is provided for the land AEBXAF B LA
permanently held by the Group. RITE
Useful lives, estimated residual values and AEBEVDEBFFERT
depreciation methods are reviewed at HETEENERSS &’
least each yearend. ERREMTE R ARTE

#% o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BISBIEAN - SEEMAARKT)
ll. SIGNIFICANT ACCOUNTING POLICIES AND = - ARBER&FEUR - GaH&Er (A1)

ACCOUNTING ESTIMATES (CONT'D)

12. Fixed assets (Cont’d) 12 - BEHEE (H)

(3) For the method of impairment testing and (3) WERSEFERBEEST
provision for impairment, refer to Note REESBRME= 18-
l.18.

(4) Disposal of fixed assets (4 EEEERE

Bl & Em R T itz —

The carrying amount of a fixed asset shall
R AEEME T IR ILTER o

be derecognized if one of the following
requirements is met:

- ondisposal; - BTEEERREEMN

—  when no future economic benefits are - ZETAEEHRBE
expected to be generated from ifs use FASR R B T A e A A
or disposal. Pz -

Gains or losses arising from the retirement RESEEERTEEEE A

EEMBEREEMSHA
FHEEBRRESEZEN
8 URREIRERE
BEPER -

or disposal of an item of fixed asset are
determined as the difference between the
net disposal proceeds and the carrying
amount of the item, and are recognized in
profit or loss on the date of retirement or
disposal.

13. Construction in progress 13 -#28T#

The cost of self-constructed fixed assets includes
the cost of materials, direct labour, borrowing
costs that meet the criteria for capitalization
([see Note Ill.14), and any other costs directly
attributable to bringing the asset to working
condition for its intended use.

A self-constructed fixed asset is included in
construction in progress before it is transferred
to fixed assets when it is ready for its intended
use. No depreciation is provided against
consiruction in progress.

Construction in progress is stated in the balance
sheef at cost less provision for impairment (see
Note Ill.18).
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

14. Borrowing costs

Borrowing costs incurred directly attributable
fo the acquisition, construction ozo qualifying
assef are capitalized as part of the cost of the
assef. Other borrowing costs are recognized
as financial expenses in the income statement
when incurred.

During the capitalization period, the amount of
interest (including amortization of any discount
or premium on borrowing) to be capitalized
in each accounting period is determined as
follows:

- Where funds are borrowed specifically
for the acquisition, construction of a
qualifying asset, the amount of interest
to be capitalized is the inferest expense
calculated using effective interest rates
during the period less any inferest income
earned from depositing the borrowed
funds or any investment income on the
tfemporary invesiment of those funds before
being used on the asset.

- Where funds are borrowed generally and
used for the acquisition, construction of
a qualifying asset, the amount of interest
fo be capitalized on such borrowings is
defermined by applying a capitalization
rate to the weighted average of the excess
amounts of cumulative expenditures on
the asset over the above amounts of
specific borrowings. The capitalization
rate is the weighted average of the interest
rates applicable to the general-purpose
borrowings.

(BREFBIRERRSN - SEBERABARKT)

= AREESFEE - FFHhE (F)

14 - EREA

AEEBRENTNEZRBRBRTA
ARG EENBEZMNERX
ER - TUERMcYL AEBE
ERRA - EAERE RGN
EEHERLMGER -

EEACHEA » REBRRT
FITEES — S AN
EXfee@ (RETESRENS
) :

- HRABETARAANKM
MEE M AR EPIE N -
B A EPIE IR BT
KA ENEDRNEER B
ERHARBANEREST
ASRITEUS H) 7 B A S
TR IR E RS HIRE IR
= 1R 1) & R BPIE SRR
FERNMOFSLHE -

- HRBEREAEMCEL
B 1 PR O — AR 3K -
AEER KRR A E LB
BEPIERAH M EES M
B DA 49 25 5 A i £ PR —
BRI BRI E « 3 ER
R — IR {8 3R T A AL 0
B - BAICERIBHE—
18 12 32004 T 39 o B B o
R -

RELAXEROERAE HHHES 2023

75




76

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

14. Borrowing costs (Cont’d)

The effective inferest rate is determined as the
rate that exactly discounts estimated future cash
flow through the expected life of the borrowing
or, when appropriate, a shorter period to the
initially recognized amount of the borrowings.

During the capitalization period, exchange
differences related to the principal and interest
on a specific purpose borrowing denominated
in foreign currency are capitalized as part of
the cost of the qualifying asset. The exchange
differences related to the principal and interest
on foreign currency borrowings other than a
specificpurpose borrowing are recognized as a
financial expense in profit and loss in the period
they are incurred.

The capitalization period is the period from
the date of commencement of capitalization
of borrowing costs to the date of cessation of
capitalization, excluding any period over which
capifalization is suspended. Capifalization of
borrowing costs commences when expenditure
for the asset is being incurred, borrowing costs
are being incurred and activities of acquisition
that are necessary fo prepare the asset for its
intended use are in progress, and ceases when
the assefs become ready for their infended use.
Capitalization of borrowing costs is suspended
when the acquisition, construction activities are
interrupted abnormally and the inferruption lasts
for over three months.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEEX - Sitbs (&)
ACCOUNTING ESTIMATES (CONT'D)

15. Intangible assets 15 | RE

Intangible assets are stated in the balance
sheet at cost less accumulated amortization
(limited to infangible assets with finite useful life)
and impairment losses (see Note II.18). For
infangible assets with finite useful life, infangible
assef's cost less estimated net residual value and
accumulated impairment losses is amortized
on the straightline method over its estimated
useful life, unless the intangible asset meets the
conditions for holding for sale.

The respective amortization periods for such
infangible assets are as follows:

B EE AR 25T #H (R
MERBmARNELEE) KA
BEEFB(Z2AWT= 18)KEE
EBBERAIT - GREAF®
BERNOBVEAE  ASEREN
BEMKRAMBRRFRAEMR
FHRE 2 18 1R B SO E AT
REmMAEE  RIFZETLE
ENARERFENKRNE -

BREVEENBHEFRS

Amortization period (year)

Item EE BHER (F)
Land use rights T fE AR 20 years * 50 years and note

204 « 50 Kt
Patents -l 8-20 yearF
Unpatented fechnology FEHH Fflr 2-20 year4F
Customer relationship EFER% 10 year&
Trademark rights P 10 year4F

Note: The amortization periods for land use rights of Broadex
Technologies Company Limited ("BDX") are 45 years and 4
months.

Useful lives, estimated residual values and
amortization methods of intangible assets are
reviewed at least each yearend.

An intangible assef is regarded as having
an indefinite useful life and is not amortised
when there is no foreseeable limit fo the period
over which the asset is expected to generate
economic benefits for the Group. As at the
balance sheet date, the Group did not have
any intangible assets with indefinite useful lives.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

15.

16.

Intangible assets (Cont’d)

Expenditures on an internal research and
development project are classified into
expenditures on the research phase and
expenditures on the development phase.
Expenditures on research phase are recognized
in profit or loss when incurred. Expenditures
on development phase are capitalized if
development costs can be measured reliably,
the product or process is technically and
commercially feasible, and the Group intends
to and has sufficient resources to complete
development. Capitalized development costs
are stated at cost less impairment losses in
the balance sheet (see Note lIl.18). Other
development expenditures are recognized
as expenses in the period in which they are
incurred.

For the external sales of products or by-
products produced during the research and
development process,the Company recognized
the relevant income and costs separately in the
current period’s profit and loss according fo the
provisions of Accounting Standards for Business
Enterprises No. 14 — Revenue and Accounting
Standards for Business Enterprises No. 1 —
Inventory.

Goodwill

The initial cost of goodwill formed by business
combination not under the same control is the
difference when the combination cost was
higher than the fair value of the acquiree’s
identifiable net assets.

No amortization is provided for the goodwill.
Goodwill are stated in the balance sheet at
cost less impairment losses (see Note I11.18).
Goodwill shall be transferred out to profit or loss
when the relevant asset group or asset group
combination is disposed.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

17. Long-term deferred expenses

The Group recognizes expenses that have
occurred and have a benefit period of more
than one year as longterm deferred expenses.
long term deferred expenses are presented
on the balance sheet af cost less accumulated
amoriization and impairment provisions.

long-term deferred expenses are amortized in
equal installments over the period that it enjoys

(BREFBIRERRSN - SEBERABARKT)
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benefits. Amortization periods for expenditures DA
are as follows:

Amortization period
ltem HE HIEHR
Operating lease renfal G 3 -5 yearsf

improvement expenditure
18. Impairment of assets other than 18 RERREMEEIMEMEE
inventories and financial assets w{E

The carrying amounts of the following assets are
reviewed at each balance sheet date based on
the internal and external sources of information
fo defermine whether there is any indication of
impairment:

- Fixed assets

—  Construction in progress

- Rightof -use assefs

- Intangible assets

- longterm equity investment

- Goodwill

- longterm deferred expenses

—  Other non-current assets, efc.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

18. Impairment of assets other than
inventories and financial assets

(Cont’d)

If any indication exists that an asset may be
impaired, the recoverable amount of the asset
is estimated. In addition, whether impairment
evidence exists, the Group estimates the
recoverable amount of intangible assefs that
have not reached the usable status at least once
a year, and esfimates the recoverable amount
of infangible assets with useful life at the end of
each year. The Group allocates the book value
of goodwill according to the situation that the
relevant asset group or asset group combination
can benefit from the synergy effect of business
combination, and conducts impairment test of
goodwill on this basis.

The recoverable amount of an asset, asset
roup or set of asset groups is the higher of ifs

%ir value (see Note [Il.19) less costs to sell and

its present value of expected future cash flows.

An asset group is composed of assets directly
relating fo cash-generation, which is the smallest
identifiable group of assefs that generates cash
inflows that are largely independent of the cash
inflows from other assets or asset groups.

The present value of expected future cash flows
of an asset is determined by discounting the
future cash flows, estimated to be derived from
confinuing use of the asset and from its ultimate
disposal, to their present value using a pretax
discount rate.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023

 AAEERHK - FHEH ()

18 RERREMAEIMHEMRE

wWAE (#)

FEBHFERETRNEEE
TTRERIE - AFHEER A 4 E
SR o I BHITFERE
g ARBELEFHHRE
B AT {58 IR AR O BT B EE AT E
AREER REFFREATY
MEREMSS THENELE
Bl AR E S8 o NEEK
BHEBEEAAEEERBAAR
M EAHFOIHRREH N
BsEROBEERTDEE YA
UL ERE TR ERE R o

AREEEIEEE (KNEER
BEMABES  TRIWNAAEBE
(2RHE= 19 REREER
BEFEEEERGRKRAEESR
BHREME ZHRSE

BEMAMEERSRABBNE
EAR  RANRENRNEE
ME - HEAMRERAEARL
BYNEMEEREEEMR -

BEBRMARRERENRE -
BRREECHEEHABEPN&K
REBEEMEEMRRKRS
mE  EEBEREOBRNAREY
HAETIRROSFEINATERE -




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

18.

19.

Impairment of assets other than
inventories and financial assets
(Cont’d)

If the result of the recoverable amount estimation
indicates the recoverable amount of an asset
is less than ifts carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount. That reduction is recognized as an
impairment loss and charged to profit or loss for
the current period. A provision for impairment
loss of the asset is recognized accordingly. For
impairment losses related fo an asset group or a
sef of asset groups, reduce the carrying amount
of the other assets in the asset group or set of
asset groups on a pro rata basis. However, the
carrying amount of an impaired assef will not
be reduced below the highest of its individual
fair value less costs to sell (if determinable), the
present value of expected future cash flows |if
determinable) and zero.

Once an impairment loss is recognized, if is not
reversed in a subsequent period.

Fair value measurement

Unless otherwise sfated, the Group measures the
fair value according to the following principles:

Fair value is the price which the market
participants can receive from sale of an asset or
shall pay for the transfer a liability in an orderly
fransaction occurring on the measurement date.

When estimating fair value, the Group
considers the characteristics (including status
and location of assets, restrictions on the sale
or use of assets, etc.) considered by market
participants when they determine the price of
relevant assets or liabilities on the measurement
date, and adopts valuation techniques which
are applicable in the current situation and
squorTed by sufficient available data and other
information. The valuation fechniques mainly
include market approach, income approach
and cost approach.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONTD)
20. Provisions

A provision is recognized for an obligation
related to a contingency if the Group has
a present obligation that can be estimated
reliably, and it is probable that an oufflow of
economic benefits will be required 1o seffle the
obligation.

A provision is initially measured at the best
estimate of the expenditure required to sefile the
related present obligation. Where the effect of
time value of money is material, provisions are
determined by discounting the expected future
cash flows. Factors pertaining fo a contingency
such as the risks, uncerfainties and time value
of money are taken into account as a whole
in reaching the best estimate. Where there is
a continuous range of possible outcomes for
the expenditure required, and each possible
oufcome in that range is as likely as any other,
the best estimate is the mid-point of that range.
Otherwise, the best estimate is determined
based on the following circumstances:

- Where the contingency involves a single
item, the best estimate is the most likely
outcome.

- Where the contingency involves multiple
items, the best estimate is determined by
weighting all possible outcomes by their
associafed proEobilHiesA

The Group reviewed the carrying amount of
a provision at the balance sheet date and
adjusted the carrying amount fo the current best
estimate.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

21. Share-based payments

(1)

(2)

Classification of share-based payments

Share-based payment transactions in the
Group are equity-settled share-based
payments.

Accounting treatment of share-based
payments

Where the Group uses shares or other
equity instruments as consideration for
services received from the employees,
the payment is measured at the fair value
of the equity instruments granted to the
employees atf the grant date. If the equity
instruments granted to employees vest
immediately, the fair value of the equity
instruments granted is fully recognised
as costs or expenses on the grant date,
with a corresponding increase in capital
reserve. If the equity instruments granted
do not vest until the completion of services
for a period, or until the achievement of
a specified performance condition, the
Group recognises an amount at each
balance sheet date during the vesting
period based on the best estimate of the
number of equity instruments expected
fo vest according fo the newly obtained
subsequent information of the changes of
the number of the employees expected
fo vest the equity instruments. The Group
measures the services received at the grant-
date fair value of the equity instruments
and recognises the costs or expenses
as the services are received, with a
corresponding increase in capifal reserve.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

21. Share-based payments (Cont’d)

(2)

(3)

Accounting treatment of share-based
payments (Cont'd)

When the Group receives services, but
has no obligation to setile the transaction
because the relevant equity instruments are
issued by the Company's ultimate parent
or its subsidiaries outside the Group, the
Group also classifies the transaction as
equity-settled.

Revision and termination of share-based
payment plan

If the revision leads to increase in the fair
value of the equity instruments granted,
the Group shotﬂd recognize the increase
of the services obfoineg according fo the
increase in the fair value of the equity
instruments. If the revision leads to increase
in the number of the equity instruments

ranted, the Group should recognize
316 fair value of the increased equity
instruments as increase of the services
obtained. If the Group changes the vesting
conditions in @ mode favourable to the
employees, the Group should take into
account the vesting conditions affer change
in dealing with the vesting conditions.

If the revision leads to decrease in
the fair value of the equity instruments
granted, the Group shoud confinue to
recognize the amount of the services
obtained based on the fair value of the
equity instruments on the date of grant,
without considering the decrease in the
fair value of the equity instruments. If the
revision leads to decrease in the number
of equity instruments, the Group should
regard the decrease as cancellation of the
equity instruments granted. If the Group
changes the vesting conditions in a mode
unfavourable to the employees, the Group
may not consider the vesting conditions
after change in dealing with the vesting
conditions.

= -RREESFHR - SFGE (F)

21 - B3zt (#47)

(2)

(3)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AR EESHK - 5t bt (&)

ACCOUNTING ESTIMATES (CONT'D)

21. Share-based payments (Cont’d) 21 Bipf (#)

(3) Revision and termination of share-based
payment plan (Cont'd)

If the Group cancels or settles the equity
instruments granted in the vesting period
(except for cancellation due to %Hure fo
meet vesting conditions), the Group should
speed up dealing with the exercisable right
based on the cancellation or setilement
and immediately recognize the amount to
be recognized in the remaining vesting
period.

22. Revenue

Revenue is the gross inflow of economic benefits
arising in the course of the Group's ordinary
activities when the inflows result in increase
in shareholder’s equity, other than increase
relating fo contributions from shareholders.

Revenue is recognised when the Group satfisfies
the performance obligation in the contract by
transferring the control over relevant goods or
services fo the cusfomers.

Where a confract has two or more performance
obligations, the Group defermines the stand-
alone selling price at contract inception of
the distinct good or service underlying each
performance obligation in the contract and
allocates the transaction price in proportion
to those stand-alone selling prices. The stand-
alone selling price refers to the price at which
the group separately sells goods or provides
services to customers. If the stand-alone selling
price cannot be directly observed, the group
will comprehensively consider all the relevant
information that can be reasonably obtained
and use the observable input value to estimate
the stand-alone selling price to the maximum
extent.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d)

For contracts with quality assurance clauses,
the Group analyzes the nature of the quality
assurance provided by the confracts. If the
quality assurance provides a separate service
in addition to guaranteeing the customers that
the goods sold meet the esfablished standards,
the Group will take it as a single performance
obligation. Otherwise, the group shall conduct
accounting treatment in accordance with the
accounting standards for Business Enterprises
No. 13 - contingencies.

The transaction price is the amount of
consideration fo which the Group expecis to be
entiled in exchange for transferring promised
goods or services fo a custfomer, excluding
amounts collected on behalf of third parties.
The Group recognises the fransaction price
only to the extent that it is highly probable
that a significant reversal in the amount of
cumulative revenue recognised will not occur
when the uncertainty associated with the
variable consideration is subsequently resolved.
The consideration which the Group expects o
refund to the customer is recognised as refund
liabilities and excluded from transaction price.
Where the confract contfains a signiﬁcam
financing component, the Group recognises the
fransaction price at an amount that reflects the
price that a customer would have paid for the
promised goods or services if the customer had
paid cash for those goods or services when (or
as) they transfer 1o the customer. The difference
between the amount of promised consideration
and the cash selling price is amortised using an
effective inferest method over the contract term.
The Group does not adjust the consideration for
any effects of a significant financing component
if it expects, at confract inception, that the
period between when the Group transfers a
promised good or service to a customer and
when the customer pays for that good or service
will be one year or less.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

ll. SIGNIFICANT ACCOUNTING POLICIESAND = AREZS5EK - S5 d5 (&)
ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d) 22 - WA (#7)

The Group satisfies a performance obligation MERTIGGEZ — K ARER

over fime if one of the following criteria is REX-—BEBRABRTBEOES

met; or otherwise, a performance obligation is GR BREX—RZETED

satisfied at a point in time: B

- the customer simultaneously receives - RPEAZEELNNREH
and consumes the benefits provided by S HEREERE DA
the Group's performance as the Group HREDAE 25
performs;

- the customer can confrol the asset - EFPRMEFAEERLNS
created or enhanced during the Group's RHERMER
performance;

- the Group's performance does not create - FEERYBEFRELD
an asset with an alternative use fo it and EmAETAERBE - B
the Group has an enforceable right to AEBEEEBASRBEAS
payment for performance complefed fo BHRAZSETHHELR
date. BB UK ERARIE o

For performance obligation satisfied over HREXR-—NRABTHENE

time, the Group recognises revenue over fime % AEBEEZBREEARRE

by measuring the progress towards complete W ERERMA - BAEE T8
satisfaction of that performance obligation. SERERN  AEEBLELED

When the outcome of that performance BRARTERT RESAIS BB H) - 1R

obligation cannot be measured reasonably, but BEBEENRADERBEA

the Group expects fo recover the costs incurred HEBAOEEREASBEERL

in satfisfying the performance obligation, the
Group recognises revenue only to the exfent
of the costs incurred until such time that it
can reasonably measure the outcome of the
performance obligation.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d)

For performance obligation safisfied at a point
in time, the Group recognises revenue af the
point in time at which the customer obtains
control of relevant goods or services. To
defermine whether a customer has obtained
control of goods or services, the Group
considers the following indicators:

- the Group has a present right fo payment
for the goods or services;

- the Group has transferred physical
possession of the goods fo the customer;

-  the Group has transferred the legal title
of the goods or the significant risks and
rewards of ownership of the goods to the
customer;

- the customer has accepted the goods or
services.

The Group defermines whether it is a principal
or an agent, depending on whether it obtains
control of the specified good or service
before that good or service is transferred to a
customer. The Group is a principal if it controls
the specified good or service before that
good or service is transferred to a customer,
and recognises revenue in the gross amount
of consideration to which it has received
(or receivable). Otherwise, the Group is an
o?ent, and recognises revenue in the amount
of any fee or commission to which it expects
to be entitled. The fee or commission is the net
amount of consideration that the Group refains
after paying the other party the consideration,
or is the established amount or proportion.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

ll. SIGNIFICANT ACCOUNTING POLICIESAND = AREE& K - st f4& ()
ACCOUNTING ESTIMATES (CONT'D)

22. Revenue (Cont’d) 22 WA (#)

For a change in the scope or price of a contract
that is approved by the parties fo the contract,
the Group accounts for the contract modification
according fo the following situations:

—  The addition of promised goods or services
are disfinct and the price of the contract
increases by an amount of consideration
reflects stand-alone selling prices of the
additional promised goods or services,
the Group shall account for a contract
modification as a separate contract.

— If the above criteria are not met, and the
remaining goods or services are distinct
from the goods or services transferred
on the date of the contract modification,
the Group accounts for the contract
modification as if it were a termination of
the existing confract and the creation of a
new contract.

— If the above criteria are not met, and
the remaining goods or services are
not distinct from the goods or services
transferred on the date of the contract
modification, the Group accounts for the
contfract modification as if it were a part
of the existing confract. The effect that the
contract modification has on the revenue is
recognized as an adjustment fo revenue in
the reporting period.

A confract asset is the Group's right to
consideration in exchange for goods or services
that it has transferred fo a cusfomer when that
right is conditional on something other than
the passage of time. The Group recognises
loss allowances for expected credit loss on
confract assefs (see Note IIl.Q (6)). Accounts
receivable is the Group's right fo consideration
that is unconditional (only the passage of time
is required). A confract liability is the Group's
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d)

Specific accounting policies which related to
the Group's main activities to generate revenue
are described below:

(1) Sale of goods

The Group's merchandise sales are mainly
direct sales.

fa)  Domestic product sales

The Group's domestic merchandise
sales are mainly sales of optical
fiber preforms, optical fibers, opfical
cables optical components and
modules and related products. The
Group is generally responsible for
the delivery of the goods fo the
designated place of delivery. After the
goods are delivered fo the customer
for acceptance and a receipt is
obtained, customers obtain control
of products. The Group confirms the
income from sales of goods.

(b)  Overseas sales

The overseas sales of the Group's
products mainly consisted of sales
of optical fiber preforms, optical
fibres, optical fibre cables optical
components and modules and related
products fo overseas exports. The
Group generally enters into offshore
price terms with its customers, and the
purchasers obtain control of products
at the time of offshore declaration.
The Group confirms the income from
sales of goods.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AR EESEK - 5t bt (&)

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d) 22 - WA (#7)

AEERIBRER

(2) Engineering construction of system (2)

integration

For engineering construction, the customer
can control the asset which is created
by the Group's performance. The Group
safisfies a performance obligation over
fime and recognises revenue over fime
by measuring the progress towards
complete sotis?oction of that performance
obligation, unless the outcome of that
performance obligation cannot be
measured reasonably. The outcome
of that performance obligation for
services provided is recognized under
input method. When the outcome of
that performance obligation cannot be
measured reasonably, but the Group
expects to recover the cosfs incurred in
satisfying the performance obligation,
the Group recognises revenue only to
the extent of the costs incurred until such
time that it can reasonably measure the
outcome of the performance obligation.
When the contract costs cannot be
recovered, these costs shall be recognised
as confract expense promptly when
incurred and no confract revenue may be
recognised. If total contract costs is likely
fo exceed total confract revenue, expected
contract loss is classified as accrued
liabilities and recognized as cost for the
current period.

Contract costs are either the costs to
fulfil @ contract with a customer or the
costs of obtaining a contract with a
customer. Costs for providing engineering
construction services are recognized
as the costs to fulfil a contract. When
the Company recognized the revenue,
the contract performance cost is carried
forward to the cost of main business
according fo the completed progress.
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = R REEE K - 5t b5 (&)
ACCOUNTING ESTIMATES (CONT'D)

22. Revenue (Cont’d) 22 - WA (#F)

(3) Rendering of labour services

The Group provides labor services mainly
fo provide shortterm technical services.
After the Group completes technical
service confents and obtains customer
acceptance orders, it provides income
from labor services based on the fair
value of the confract or agreement price
received or receivable.

Where the outcome cannot be estimated
reliably, revenues are recognised to
the extent of the costs incurred that are
expected to be recoverable, and an
equivalent amount is charged to profit or
loss as service cost; otherwise, the costs
incurred are recognised in profit or loss
and no service revenue is recognised.

23. Contract costs

Contract costs are either the incremental costs
of obtaining a contract with a customer or the
costs to fulfil a contract with a customer.

Incremental costs of obtaining a contract are
those costs that the Group incurs to obtain a
confract with a customer that it would not have
incurred if the contfract had not been obtained
e.g. an incremental sales commission. The
Group recognises as an asset the incremental
costs of obtaining a contract with a customer
if it expects to recover those costs. Other cosfs
of obtaining a confract are expensed when
incurred.
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(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AR EESEK - 54t (&)

ACCOUNTING ESTIMATES (CONT'D)

23. Contract costs (Cont’d) 23 - ERMEF (#)

If the costs to fulfil a contract with a customer
are not within the scope of inventories or other
accounting standards, the Group recognises an
assef from the costs incurred to fulfil a contract
only if those costs meet all of the following
criferia:

- the costs relate directly to an existing
contract or to a specifically identifiable
anticipated confract, including direct
labour, direct materials, allocations of
overheads (or similar costs), costs that are
explicitly chargeable to the customer and
other cosfs that are incurred only because
the Group entered into the confract;

—  the cosfs generate or enhance resources
of the Group that will be used in satisfying
(or in continuing to satisfy] performance
obligations in the future;

- the costs are expected fo be recovered.

Assets recognised for the incremental costs of
obfaining a contract and assets recognised for
the costs to fulfil a contract (the “assets related
fo confract costs”) are amortised on a systematic
basis that is consistent with the transfer to the
customer of the goods or services to which the
assets relate and recognised in profit or loss
for the current period. The Group recognises
the incremental costs of obtaining a contract as
an expense when incurred if the amortisation
period of the asset that the entity otherwise
would have recognised is one year or less.
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(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

23. Contract costs (Cont’d)

24,

The Group recognise an impairment loss in
profit or loss fo the extent that the carrying
amount of an asset related to contract cosfs
exceeds:

remaining amount of consideration that the
Group expects to receive in exchange for
the goods or services to which the asset
relates;

the costs that relate directly to providing
those goods or services that have not yet
been recognised as expenses.

Employee benefits

(1)

(2)

Short-term employee benefits

Employee wages or salaries, bonuses,
social security confributions such as
medical insurance, work injury insurance,
maternity insurance and housing fund,
measured at the amount incurred or at the
applicable benchmarks and rates, are
recognised as a liability as the employee
provides services, with a corresponding
charge fo profit or loss or included in the
cost of assefs where appropriate.

Post-employment benefits — defined
contribution plans

Pursuant to the relevant laws and
regulations of the People’s Republic
of China, the Group participated in
a defined contribution basic pension
insurance in the social insurance system
established and managed by government
organisations. The Group makes
contributions to basic pension insurance
plans based on the applicable benchmarks
and rates stipulated by the government.
Basic pension insurance confributions are
recognised as part of the cost of assets
or charged to profit or loss as the related
services are rendered by the employees.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AR EESEK - 54 (&)
ACCOUNTING ESTIMATES (CONT'D)

24. Employee benefits (Cont’d) 24 - BIFM (#)

(3) Termination benefits

When the Group terminates the
employment with employees before
the employment contracts expire, or
provides compensation under an offer fo
encourage employees fo accept voluntary
redundancy, a provision is recognised
with a corresponding expense in profit or
loss at the earlier of the following dates:

—  When the Group cannot unilaterally
withdraw the offer of termination
benefits because of an employee
termination plan or a curtailment
proposal;

- When the Group has a formal
detailed restructuring plan involving
the payment of termination benefits
and has raised a valid expectation in
those affected that it will carry out the
restructuring by starting to implement
that plan or announcing its main
features to those affected by it.

25. Government grants

Government grants are transfers of monetary
assets or non-monetary assets from the
government to the Group at no consideration
except for the capital contribution from the
government as an investor in the Group.

A government grant is recognized when there
is reasonable assurance that the grant will be
received and that the Group will comply with
the conditions attaching fo the grant.

If o government grant is in the form of a
transfer of a monetary asset, it is measured at
the amount that is received or receivable. If a
government grant is in the form of a transfer of
a non-monetary asset, it is measured af its fair
value.
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AREEZT R BRERME
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(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

25.

26.

Government grants (Cont’d)

In addition to the government subsidy for the
following policy-based discount, a government
grant obtained by the Group for acquisition
or construction or in the form of long-term
asset is deemed to be related fo an assef. A
govemment grant obfained by the Group other
than assetrelated government grants is deemed
fo be relafed to income. A govemment grant
related to an asset is recognized initially as
deferred income and amortized to profit or loss
in the same period according fo a reasonable,
systematic approach by instalments over the
useful life of the assef. A government grant
related to income that compensates the Group
for expenses or losses to be incurred in the
subsequent periods is recognized initially as
deferred income and recognized in profit or loss
in the same period in which the cost expenses
or losses are recognized. A government grant
that compensates the Group ?or cost expenses
or losses incurred is recognized in other income
or profit or loss immediately.

Income tax

Current and deferred tax is recognised in profit
or loss except fo the extent that they relate to
business combinations or items recognised
directly in equity (including other comprehensive
income).

Current tax is the expected income tax payable
calculated at the applicable fax rate on taxable
income for the year, plus any adjustment to
income fax payable in respect of previous
years.

At the balance sheet date, current tax assets
and liabilities are offset if the Group has a
legally enforceable right to set them off and
also intends either to settle on a net basis or
to realize the assets and settle the liabilities
simultaneously.

25+

26 -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AR EESEK - 54 (&)
ACCOUNTING ESTIMATES (CONT'D)

26. Income tax (Cont’d) 26 - iR (#4)

Deferred tax assefs and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities and
their tax bases, which include the deductible
tax losses and tax credits carried forward to
subsequent years. Deferred tax assets are
recognized fo the extent that it is probable that
future taxable profits will be available against
which deductible temporary differences can be
utilized.

Deferred tax is not recognized for the temporary
differences arising from the initial recognition
of assets or liabilities in a transaction that is
not a business combination and that affects
neither accounting profit nor taxable profit (or
deductible loss). Deferred tax is not recognised
for taxable temporary differences arising from
the initial recognition of goodwill.

At the balance sheef date, the carrying amount
of deferred tax assets and |ic%1|iﬂes are
measured based on the expected manner of
recovery or setflement of the carrying amount
of the assets and liabilities, using tax rafes that
are expected fo be applied in the period when
the assef is recovered or the liability is seffled in
accordance with tax laws.

The carrying amount of a deferred tax asset
is reviewed af each balance sheet date.
The carrying amount of a deferred tax asset
is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the benéfits of the deferred
tax asset fo be utilized. Any such reduction is
reversed fo the extent that it becomes probable
that sufficient taxable profits will be available.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

26. Income tax (Cont’d)

At the balance sheet date, deferred tax assets
and liabilities are offset if all the following
conditions are met:

- the taxable enfity has the legal rights to
sefile the income tax assefs and income
tax liabiliies for the current period by net
amount;

- they relate fo income taxes levied by the
same fax authority on either the taxable
enfity has a legally enforceable right or
set off current income tax assets against
current income fax liabilities, and different
taxable entities which either intend to settle
the current income tax liabilities and assets
on a net basis, or fo realize the assets and
sefile the liabilities simultaneously, in each
future period in which significant amounts
of de@rred tax liabilities or assets are
expected to be seffled or recovered.

27. Lease

At inception of a confract, an entity shall assess
whether the contract is, or contfains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

27. Lease (Cont’d)

To assess whether a confract conveys the right
to control the use of an identified asset for a
period of time, the Group shall assess:

the contract involves the use of identified
assets. An asset is typically identified by
being explicitly specified in a contract.
However, an asset can also be identified
by being implicitly specified at the time
that the asset is made available for
use by the customer and it is physically
distinct. A capacity or other portion of an
assef that is not physically distinct is not
an identified asset, unless it represents
substantially all of the capacity of the asset
and thereby provides the customer with
the right to obtain substantially all of the
economic benefits from use of the asset.
If the supplier has the substantive right to
substitute the asset throughout the period of
use, the asset can't be treated as identified
asset;

the lessee has the right to obtain
substantially all of the economic benefits
from use o?fhe identified asset throughout
the period of use;

the lessee has the right fo direct the use of
the identified asset throughout the period
of use.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

lIl.  SIGNIFICANT ACCOUNTING POLICIESAND = AREZEF B - g5t (&)
ACCOUNTING ESTIMATES (CONT'D)
27. Lease (Cont’d) 27 - 8 (#)

For a contract that is, or contfains, a |eose, an
entity shall account for each lease component
within the confract as a lease separately from
non-lease components of the contract. As for
land and building lease which the Group
as lessee, the Group elect not to separate
non-ease components from lease components,
and instead account for each lease component
and any associated non-lease components as
a single lease component. For a contract that
contains a lease component and one or more
additional lease or non-lease components, a
lessee shall allocate the consideration in the
confract fo each lease component on the basis
of the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components. A lessor
shall allocate the consideration in the contract
applying Note lll. 22.

(1) Asalessee

At the commencement date, the Group
shall recognise a rightof-use asset and
a lease liability and measure the right-of-
use asset at cost. The cost of the rightof-
use asset shall comprise the amount of the
initial measurement of the lease liability,
any lease payments made at or before
the commencement date(less any lease
incentives received), any initial direct cosfs
incurred by the Group and an estimate
of costs to be incurred by the Group in
dismantling and removing the underlying
assef, restoring the site on which it is
located or restoring the underlying asset
fo the condition required by the terms and
conditions of the lease.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AR EESHK - it 45t (&)

ACCOUNTING ESTIMATES (CONT'D)
27. Lease (Cont’d) 27 - @8 (#)

(1) As a lessee (Cont'd) (1) Z&EBEEREBA (HF)

The Group depreciates the right-of-use
asset on a straightline basis. If the lease
transfers ownership of the underlying
asset to the lessee by the end of the lease
term,the Group shall depreciate the lease
asset from the commencement date fo the
end of the useful life of the lease asset.
Otherwise, the Group shall depreciate the
lease asset from the commencement date
to the earlier of the end of the useful life of
the rightof-use asset or the end of the lease
term. The rightof-use asset shall recognise
impairment allowances according to Note

8.

At the commencement date, a lessee shall
measure the lease liability at the present
value of the lease payments that are not
paid at that date. The lease payments
shall be discounted using the inferest rate
implicit in the lease. If that rate cannot be
readily determined, the Group shall use
the Group's incremental borrowing rafe.

The Group calculate interest on the lease
liability over the lease term at a constant
periodic rate and shall recognise in profit
or loss or include in the cost of related
asset.Variable lease payments not included
in the measurement of the lease liability in
the period in which the event or condition
that triggers those payments occurs shall
be recognised in profit or loss or be
included in the cost of related asset.
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(BRHFRIERRSN - SMBHMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

27. Lease (Cont’d)
(1) As alessee (Cont’d)

After the commencement date, the Group
shall remeasure the lease liability by
discounting the revised lease payments, if
either:

- there is a change in the amounts
expected to be payable under a
residual value guarantee;

- there is a change in an index or
a rate used to determine lease
payments;

—  there is a change in the assessment of
an opfion to purchase the underlying
assef, an option fo extend the lease
and an opfion fo terminate the lease
or a difference between actual
execution and original assessment of
an option fo extend the lease and an
opfion fo terminafe the lease.

The Group shall recognise the amount of
the remeasurement of the lease liability as
an adjustment to the rightof-use asset. If
the carrying amount of the rightof-use asset
is reduced fo zero and there is a further
reduction in the measurement of the lease
liability, the Group shall recognise any
remaining amount of the remeasurement in
profit or loss.

The Group elects not fo recognise right-
of-use asset and lease liability for short —
term leases(A lease that has a lease term
of 12 months or less) and leases for which
the underlying asset is of low value and
recognise the lease payments associated
with those leases as an expense or cost of
related asset on a straightline basis over
the lease term.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AR EESEK - 54 (&)

ACCOUNTING ESTIMATES (CONT'D)
27. Lease (Cont’d) 27 - @8 (#)

(2) Asalessor (2) AEEEREHBEA

At the commencement date of the lease,
The Group shall classify each of ifs leases
as either an operating lease or a finance
lease. A finance lease is a lease that
transfers substantially all the risks and
rewards incidental to ownership of a
leased asset to the leasee, irrespective
of whether ownership of the asset is
eventually transferred or not. An operating
lease is a lease other than a finance lease.
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When the Group is an intermediate RNEBEEABHELAEAR -
lessor, the sublease shall be classified by ERRHEEANFERESR

reference fo the rightof-use asset arising
from the head lease, rather than by
reference to the underlying asset. If the
head lease is a shortterm lease that the
Group, as a lessee, has accounted for
applying above simplification of the short —
term lease, the sublease shall be classified
as an operating lease.

The Group shall recognise lease payments
from operating leases as lease income on
a straightline basis. The Group shall add
initial direct costs incurred in obtaining an
operafing lease 1o the carrying amount of
the lease asset and recognise those cosfs
as an expense over the lease ferm on the
same basis as the lease income. Variable
lease payments not included in lease
payments in the period in which the event
or condition that triggers those payments
occurs shall be recognised in profit or loss.
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(BR4FRIERN -

SHEEMBARET)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

28.

29

30.

Profit distributions to shareholders

Dividends or distributions of profits proposed
in the profit appropriation plan which will be
considered and approved affer the balance
sheet date, are nof recognized as a liability
af the balance sheet date but disclosed in the
nofes separately.

Related parties

If a party has the power to control, jointly
control or exercise significant influence over
another party, or where two or more parties
are subject fo common confrol, joint control or
significant influence from another party, they
are considered fo be related parties. Related
parties may be individuals or entferprises.
Enterprises which is under common control only
from the Stafe and that have no other related
party relationships are not regarded as related
parties.

In addition, the Company also determines the
related parties of the Group or the Company
in accordance with the Measures for the
Administration of Information Disclosure of
Listed Companies promulgated by the Securities
Regulatory Commission.

Segment reporting

The Group determines the operating segments
on the basis of infernal structure, management
requirements and internal reporting system. If
fwo or more operating segments having similar
economic characteristics, and at the same time
the nature of each product and service, the
nature of production process, the type or class
of customers for their products and services,
the methods used to distribute their products or
r)roviole their services; the influence brought by
aw, administrative regulations on production
of products and provision of services of each
of the individual operating segment have the
same or similar nature can be merged info one
operating segment. The Group determines the
reporting segment affer considering the principle
of materiality based on operating segments.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

SIGNIFICANT ACCOUNTING POLICIESAND = AREZ&EtH - &t k&t (&)

ACCOUNTING ESTIMATES (CONT'D)

30. Segment reporting (Cont’d) 30 - FEBRE (44)
Inter-segment revenues are measured on the AEBEERUSBMER - D7
basis of actual transaction price for such MR BRARBEEZZERBE
fransactions for segment reporting, and segment Wt e - MESBREMFEAH
accounting policies are consistent with those R RR R RS B B B R K
used for the preparation of financial statements FIERF R & SR — B
of the Group.

31. Significant accounting estimates and 31 EEEEHE RAER
judgments
The preparation of financial statements requires REMBBRRE  AREEERE
management to make esfimates and assumptions FHEERMNRR  SLMEE
that affect the application of accounting policies MBREHSTHROERARE
and the reported amounts of assets, liabilities, E -8 WARBEAMNSHEE
income and expenses. Actual results may differ ERE - BRBRAIAEEE LM
from these estimates. Key assumptions and AR - ARBEREH G S
judgments on uncerfainties related to esfimates RE R BRRMTHEEREN
are reviewed on an ongoing basis. Revisions BOEfTRERT G - StEEE2E
fo accounting estimates are recognized in the IREGEETEHRNARRA[T
period in which the estimate is revised and in VARERR ©

any future periods affected.

(1) Estimates (1) EEGsHEE

Aparting from the information of risk REEEERENVAESA

factors and fair value assumption of the ENTEREH (2R

Depreciation and amortization of assefs = 12F015) MR EEER

other than fixed assets and intangible B(2RMFER 478"

assets (see Note Ill, 12 and 15) and 1013+ 14 16F17 A K

impairment of various types of assefs (see BIEE+7N - 2704) B RE)E

notes V.4, 7, 8, 10,13, 14,16 and 17 FHEEHON - HibEZER® 5T

and nofe XVI.2 and 4), other key sources st T -

of estimation uncertainty are as follows:

i) Note V.18 — Confirmation of ) M=ER- 18— ELFR
deferred tax asses. BHREENRER

li)  Note IX = Fair value measurements of i) PMFNL—ESRIARR
financial instruments. BEMRE: &

(i) Note XI = Share-based payment liii) MigE+— — RO -

RELAXEROERAE HHHES 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

31. Significant accounting estimates and
judgments (Cont’d)

(2) Maijor judgments

The important judgments made by the
Group in the application of accounting
policies are as follows:

li)  Note lll. 9(5) Note V.3 and Note
V.5 Termination of Recognition
of Financial assets and Financial
liabilities and Bills receivable and
Receivables under financing.

lij Note V.11 and Note V.12 — Other
financial instruments such as equity
investments and equity pledge
loans are classified as financial
assets, financial liabilities, or equity
instruments; and

liii) Note VIIT(1) and 3(1) - Disclosure of
significant judgments and assumptions
regarding confrol, joint control, or
significant impact on other entifies

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023
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31 - EEEEHEFRHER ()

(2) EEEFHHAMK

AEBAER S HEBRE
TR EZ AT

i) MFE=-9(5) - W&
o 3MMER 5%
BEENRBENL
LR - BIRREME
WFRRE

li) R T1MMFER
12— [RIERE RRE
EHRERSHMERT
BB AREREE &
BEENESTAE &

li)  PFEEE - 1(1)F3(1) —
BEYH T EEEE
#ll - HREZEIRE KR
ZMBERHBRER -




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)
V. TAXATION - BiIE
1. Main type of taxes and corresponding 1. EERERRE
tax rates
Tax type Tax basis Tax rates
BE g Bl

Value added tax

HED

The amount of output tax calculated on the basis
of sales revenue and taxable service income
calculated in accordance with the tax law, after
deducting the amount of input fax that can be
deducted in the current period, the difference is
the value-added tax payable.

BREUERE R H M E SRR SR RER
SHEHENE, R E A FHENNERRER,
ERE D RIEIEET -

6%~ 9% - 13%

Enterprise income tax

RRMAEH RIENT TS RRAT

Calculated according fo taxable income

Note
(35)

Note 1: The income tax rates applicable to the Company and
subsidiaries located in Mainland China during the Period
are 25% (2022: 25%). The statutory tax rate of the
subsidiaries established by the Company in Hong Kong in
2022 is 16.5% (2022: 16.5%). The statutory tox rate for the
subsidiaries of the Company established in other countries
range from 17% to 34% during the Period (2022: 17%-
34%)

Tax incentives

According to the High-tech Enterprise
Certificate No. GR202042002069 issued by
Hubei Provincial Department of Science and
Technology, Hubei Provincial Department of
Finance, Hubei Provincial State Revenue and
Hubei Provincial Local Taxation Bureau, from
1 December 2020 to 1 December 2023,
the Company would be entitled to High
Tech Enterprise qualification, and enjoyed a
preferential tax rate of 15% with preferential
fax treatments in deductions from research and
development cosfs.

#g: ARARURPEAENEFARRH
BRMABHRHES25%(2022F :
25%)  ARFRRERRIMFAA
AP EERER16.5%(2022%F :
16.5%) * ARAIREMER LR X
UNFRARAROEERERI7HE
34% (2022 : 17%Z34%) »

REE

REBEHILERBRME  Hi
AV BE - BLELEBRBRBER
MM BT RE R RENSE
GR202042002069 5% = % # i
EFE - A2020F12A18F
2023F 12 A1 BARRIZARH
RMbEER  XER 5%
Y B B K & AT 3% & A At FNBR
MR EE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR%FRIEEAIN

CEEENAARYET)

IV. TAXATION (CONT'D)

2.

Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. GR202142001875
issued by Hubei Provincial Department of
Science and Technology, Hubei Provincial
Department of Finance, and Hubei Provincial
Tax Service, State Taxation Administration,
EverPro Technologies Company Llimited, a
subsidiary of the Company, was entitled to
High Tech Enterprise qualification and enjoyed
a preferential tax rate of 15% from from 15

November 2021 to 15 November 2024.

According fo the Hightech Enterprise Certificate
No. GR202162000094 issued by Gansu
Provincial Department of Science and
Technology, Gansu Provincial Department of
Finance, and Gansu Provincial Tax Service,
State Taxation Administration, Yangtze
Optical Fibre and Cable lanzhou Co., Lid.,
a subsidiary of the Company, was entitled
to High Tech Enterprise qualification and
enjoyed a preferential tax rate of 15% from 16

September 2021 to 16 September 2024.

According to the High-tech Enterprise
Certificate No. GR202042000356 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, Hubei Provincial State Revenue
and Hubei Provincial local Taxation Bureau,
Yangtze Optical Fibre (Qianjiang) Co., lid.,
a subsidiary of the Company, was entitled
to High Tech Enterprise qualification, and
enjoyed the preferential tax rate of 15% from 1

December 2020 to 1 December 2023.

According to the High-tech Enterprise
Certificate No. GR202042001383 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, Hubei Flying
Optical Fibre Material Co., ltd., a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 1 December

2020 to 1 December 2023.

- BiIE ()

2.
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Rik@E ()

RIBHIL AR SRR - WA
MHBMBERRBERRILE R
B REFEHEGCR202142001875
MRMRMEEEFE - 52021 F
1MTAI5BEE20245%11 158 -

ARBNFRRARCE (BUF) B
RERAREESMRMEEE
& AERISBNBREBERE -

REHREANSRME  H#RE
FREMBERRBERHBER
% Bz EGR202162000094
MR EEEFESE - 52021 F
QR16BZE20249A168 -
ARBNFRARRICE AT
MERRBZERMRMEEE
& UERISBNBBEERTE -

REMIL BB RME - i
EMRE  HULEEERRBERB
Mt E A REREENSE
GR202042000356 %% = ¥ & i
EFE - B2020F12R818F
2023F12R1R » XARKMFA
ARMABMEIBERRAZES
MM EER  WERI15%H

REBHILERBRME - i
AV RE  HILEEERRBEB
MMEB BT REBELENS
GR202042001 383 5% /= 1 & i
H¥EE  B2020F12A1H
£2023F12A18  XARKNTF
REPILERER BN BRAA
FTHRMBRMAEER ITFX
15%H BB EBLE o




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

IV. TAXATION (CONT'D)

2.

Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. GR202142003106 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, Yangtze Gas
Qianjiang Company Llimited., a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 1 December

2021 to 1 December 2024.

According to the High-tech Enterprise
Certificate No. GR202242000976 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, Polytech
Qianjiang Company Llimited., a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 1 December

2022 to 1 December 2025.

According fo the Hightech Enterprise Certificate
No. GR202133007123 issued by Zhejiang
Science and Technology Department,
Zhejiang Provincial Department of Finance,
Zhejiang Provincial Tax Service and State
Taxation Administration, Ally First Optical
Fibre and Cable Co., lid., a subsidiary of the
Company, was entitled to High Tech Enterprise
qualification, and enjoyed the preferential tax
rate of 15% from 16 December 2021 1o 16
December 2024.

According fo the Hightech Enterprise Certificate
No. GR202051001520 issued by Sichuan
Science and Technology Department,
Sichuan Provincial Department of Finance,
Sichuan Provincial Tax Service, State Taxation
Administration, Sunstar Communication
Technology Company Llimited, a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification, and enjoyed the
preferential tax rate of 15% from 11 September

2020 1o 11 September 2023.

(BREFBIRERRSN - SEBERABARKT)

- BiIE (45)

2.

REE (#)

REHIL AR BRME - i
AU BE - HILLEBRRBBER
ML BT RERRENE
GR202142003 106 %% = %1 & i
BEFEE 52021F12A1BF
2024F12R18 - RRARNHFR
ARRABEIARRAZAS
MM EEER  YERI15%H
B BB -

REBEHILLAR BRME - Wi
EMRE  HLEEERREB
ML BT RERRENE
GR20224200097 6 5% i %1 £ i
BEFEE - 52022912818
202512818 - RRARNHFA
AIENRMEIBRRRIZES
MM EEER  WERXI15%H

REBATERSRME - HT4E
FHE  BRBBERNTAER
B RZENFECR202133007123
SRR EEES - 520214
12A16B%E2024%12816H
A B EYF A RO B AR S A e
BERABDZARMBMEEE
1 UERISBNBBEBERE -

REBI)IE R 2R - m)IlE
P BERBBERIIER
BRZIEMECR202051001520
SRR EEES - 520204
QA11BZE2023F9A118 -
RRRHF R R EBER
MERRBZERMRMEESR
1 UERISBNFEETE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

IV. TAXATION (CONT'D)

2.

Tax incentives (Cont’d)

According fo the Hightech Enterprise Certificate
No. GR202251003732 issued by Sichuan
Science and Technology Department,
Sichuan Provincial Department of Finance,
Sichuan Provincial Tax Service, State Taxation
Administration, Finefop Science & Technology
Company Llimited, a subsidiary of the
Company, was entitled to High Tech Enterprise
qualification, and enjoyed the preferential tax
rate of 15% from 2 November 2022 to 2
November 2025.

According to the Hightech Enterprise Certificate
No. GR202242003230 issued by the
Hubei Provincial Department of Science and
Technology, the Hubei Provincial Department
of Finance and the Hubei Provincial Taxation
Bureau of the State Administration of Taxation,
from 9 November 2022 to 9 November
2025, the Company’s subsidiary, Yangtze
(Wuhan) Optical Systems Co., Lid., enjoys
the qualification of high — tech enterprise and
enjoys a preferential tax rate of 15%.

According fo the High-ech Enterprise Certificate
No.GR202121000452 issued by the
Department of Science and Technology of
Liaoning Province, the Department of Finance
of Liaoning Province and the Liaoning Provincial
Taxation Bureau of the State Administration
of Taxation, from 24 September 2021 to 24
September 2024, the Company's subsidiary,
Yangtze Optfical Fibre and Coiﬂe Shenyan

Co., lid., enjoys the qualification of high-fecﬂ
enferprise and enjoys a preferential tax rate of

15%

According to the High-tech Enterprise
Certificate No. GR202112002942 issued
by Tianjin Municipal Science and Technology
Bureau, Tianjin Finance Bureau and the
Tianjin Municipal Tax Service, State Taxation
Administration from 3 December 2021 to 3
December 2024, Yangtze Optical Fibre and
Cable (Tianjin) Company Limited., a subsidiary
of the Company, enjoys the qualification of
high-tech enterprise and enjoys a preferential

tax of 15%.

- BE ()

2.
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REE (#)

RIR)I AR 2R - M)A
PR BERBEERMIAER
BRZEMECR202251003732
BRI EEE - 520224
11A2B&E2025%11 A28 " &
QA FRREIIRE B AR
RAIZARMEMEEER - X
EXISUNBREERE -

RIBHILE BB EME - LA
BAREE - B SRS 48 R AL A B
BRIz ECR202242003230
SRR R EESE - 520224
1TA9BRZE2025F 11 A9R * K
DA FARRR (FUE) S RAL
BOBERARERRMRMEE
%Tﬁ A EFIS5%RH BB BB

RIBEEEHNBRME  EER
PIEREE - BRI R REEE B
BRZENECR202121000452
BEMRMEEES - 520214
QRA24HZE20245%69HA24H -
ARBWFRBRRICMEE
GERARZARMBMEEE
& AZRISLNHREERE -

BRBRETHERME - RED
BBE - BRBHERREMHR
BRZEHECR202112002942
SRR EEESE - 520214
12A3BE2024%12A38 -
AARMFRBRRAME (K
B)ARRAZESMBMEEE
1 UERISBNBWEERBTE -




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

IV. TAXATION (CONT'D)

2. Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. GR202032002730 issued
by Jiangsu Municipal Science and Technology
Bureau, Jiangsu Finance Bureau and the
Jiangsu Municipal Tax Service, State Taxation
Administration from 2 December 2020 to 1
December 2023, Yangtze Optical Cable
(Suzhou) Company limited., a subsidiary of the
Company, enjoys the qualification of high-tech
enterprise and enjoys a preferential tax O? 15%.

According to the High-tech Enterprise Certificate
No. GR202134003925 issued by Anhui
Municipal Science and Technology Bureau,
Anhui Finance Bureau and the Anhui Municipal
Tax Service, State Taxation Administration
from 18 November 2021 to 18 November
2024, Anhui YOFC Advanced Semiconductor
Company Llimited, a subsidiary of the
Company, enjoys the qualification of hightech
enferprise and enjoys a preferential tax of 15%.

According to the High-tech Enterprise
Certificate No. GR202033006705 issued by
Zhejiang Municipal Science and Technology
Bureau, Zhejiang Finance Bureau and the
Anhui Municipal Tax Service, State Taxation
Administration from 1 December 2020 to
1 December 2023, Broadex Technologies
Company Llimited, a subsidiary of the
Company, enjoys the qualification of high-tech
enterprise and enjoys a preferential tax o? 15%.

According to Issues Concerning Tax Policies on
Further Implementing the Strategy of Western
Development issued by the Ministry of Finance,
General Administration of Customs and State
Administration of Taxation [Cai Shui (2011)
No.58], Chengdu Rongbo Communication
Technology Company Llimited, a subsidiary
of the Company, is an enterprise under the
preferred industry set up in the western region,
which was entitled to preferential tax rafe of

15% for the Period.

(BREFBIRERRSN - SEBERABARKT)

- BiIE (45)

2.

R@EE (#)

RIBITHAENSRME - THE
MHE  BRMBLERIHSER
7% BizE M E GR202032002730
WM R EEEE - 520204
12A28ZE2023%€12A18 -
ARABHFRBRRNERE (B
M) BARRARZAESMBMEEE
& AZRISBNBREERE -

REBEZBAEMBEME  2&E
FHE  BRHEERLTEHAR
BRIz ECR202134003925
SRR EEEE - 520214
11A18BE2024F11 /188 -
ARANTFRAIRERRLEY
BRARARZFARMRMEE
B WERIS5LHHRKRERH

RENMTEMERME - HTA
MHE  BRBBLERMTER
BRI ECR202033006705
JRMRMEEEFE - 520204
12A1B&E2023F12A18 ' &
RANFARBABKENOER
REAZTHERMBMEEER - I
EX 5% BREERE

RIFFEE - BRALE  BERH
75 48 1 CRA IR A A0 K 5 2% B RS
BT BREER B (B3
(2011)585%) * ARARHFRAEK
BEBBERMARARBRR
FEADMEOSBEERLE
RERIR 1 5% 80 Bt Kt B %A
(EH
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M EHRKEE =EE

STATEMENTS

1. Cash at bank and on hand 1 B%ES
30 June 31 December
2023 2022
2023%F 2022%F
6A30H 12A31H
(Unaudited) (Audited)
Item EH (RIEEHK) (&%)
Cash on hand BEERE 2,077,803 1,844,599
Cash at bank RTER 5,180,287,362  4,318,032,722
Other monefary assets HitEBES 11,389,119 4,016,568
Total A&t 5,193,754,284  4,323,893,889
Including: fotal overseas deposits Heb : FRIERIMFOBERE 646,175,400 714,067,120

MN2023F6A30H - XEER
HIEFRBARKE112,639,456
T REBEREEREFSR °
(20224 12R31H : AR¥
112,820,6327T) -

As at 30 June 2023, the funds deposited
with restrictions of the Group were
RMB112,639,456, which was bills receivables
and guarantee deposit (31 December 2022:
RMBT12,820,632).

112

2. Financial assets held for trading 2. ZHUEMEE

30 June 31 December

2023 2022

2023%F 2022%

6A30E 12A31A8

(Unaudited) (Audited)

ltem ER (RIEEHK) (=)
Financial assets at fair value WA BEFTEEHES

through profit or loss SAEBERNSREE

Of which: Debt instrument investments Heh: ERTARE 115,056,186 372,729,586

Equity instrument investments BHIEARE 975,219,855 975,217,708

Tolal At 1,090,276,041  1,347.947.294
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRKREAR =8 (F)

STATEMENTS (CONT'D)
3. Bills receivable 3 ELFER
(1) Classification of bills receivable (1) EREESE
30 June 31 December
2023 2022
2023 20226
6A30R 12A31H8
(Unaudited) (Audited)
Item ER (RIEEHK) (B2%)
Bank acceptance bills BITRHER 395,991,970 552,898,889
Commercial acceptance bills [EE i 193,830,619 145,723,395
Subrotal et 589,822,589 698,622,284
less: allowance for doubtful debts 5 : ZEE2EE — =
Tofal A&t 589,822,589 698,622,284

ERERERE R —FAE

The aforementioned bills were due within

one year. o
(2) Bills receivable pledged at the end of the (2) HRAEETHE A ERE
Period: 7

As at 30 June 2023, the Group's bills
receivable pledged was nil (31 December

2022: RMB1,698,200).

MR2023%6H30R » A&
BEEEMNEKREEAOT
(2022F12A31H : AR
#1,698,2007T) °

(3) Bills receivable endorsed or discounted (3) MAZTEECEERERA
at the end of the Period and undue at the EEESEXRAMAIEH
balance sheet date: ERERE

Amount Amount not

derecoEnized at derecoanized at

the end of the end of

the Period the Period

BR BR

Item BE RILEILE AELERSE
Bank acceptance bills RITRAER = 130,062,002
Commercial acceptance bills HEANES = 2,360,400
Total A&t — 132,422,402
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

3. Bills receivable (Cont’d)

(3)

Bills receivable endorsed or discounted
at the end of the Period and undue at the
balance sheet date: (Cont'd)

As at 30 June 2023, the Group
continued fo recognize discounted bills
and endorsed bills of RMB70,905,714
and RMB61,516,688 respectively (31
December 2022: RMB183,940,408
and RMB43,930,919). With respect to
this portion of discounted bills or endorsed
bills, the Board believed that the Group
still retains virtually all its risks and rewards,
including the risk of default on discounted
and endorsed bills. Therefore, the Group
continued to fully recognised this portion of
the discounted and endorsed instruments.
The bills, at the same time, confirmed
the related payment due to the bank
borrowings generated by discounting and
the setflement of the the endorsed bills.
After discounts and endorsements were
transferred, the Group no longer retained
any right to use discounted and endorsed
bills, including the sale, transfer or pledge
of discounted and endorsed bills to the
third party. As at 30 June 2023, the
carrying amounts of the bills seffled by the
discounted and endorsed bills that confinue
fo be recognized were RMB70,905,714
and RMB61,516,688 respectively (31
December 2022: RMB 183,940,408 and
RMB43,930,919). The Board believed
that there is no significant difference in
the fair value of the transferred assets and
related liabilities.

& AOEIBEBREE SR (F)

3.
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BIRE (4F)

(3) HMARAKEECEERIVRA
EEEABRAMKRIHO
ERRE : (4)

20236 A30R » &%
BEEHANEURARE
NMESEEBNEREER
DRNBARYE70,905,714
TMAR61,516,6887C
(2022%12H31H : AR
#183,940,408 TMAR
¥43,930,9197T) - #H¥iE
MOBHRISERE &
FERBRAEEEE LKA
R E AT A M E B AR
B BEEAEMRRERSER
EMEORR  FHiAEE
BETTERRAEHIEHR
MEERE  REHERAH
A RE 3R E L BV SR T AE AN
BERBEENRNIR -
RERMEEERR A%
ETBRECHANEER
BOEMERE  BEBRK
BMEERRHE  HEX
BiMEHEME=7 - R2023
FORA30H - HEERN
EUMRRBNEEERES
HORNRANKRE SR
ARIBARE70,905,714
TMARK61,516,6887C
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#183,940,408 T A R ¥
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

4. Accounts receivable

(1) Analysis of accounts receivable by the

type of customers:

(BREFBIRERRSN - SEBERABARKT)

& AOEIBEBRERER (F)

4.

B AR R

(1) EWRZREEFEINSHN
T

30 June 31 December

2023 2022

2023F 2022%

6A30R 12A31H

(Unaudited) (Audited)

Type by customer EFER (REER) (8%&%)
Due from related parties FEIEARE A E] 232,102,358 336,656,173

Due from third parties

[ElRE=F%P

6,010,847,668  5,132,591,642

Subrotal NeE 6,242,950,026 5,469,247 815
Less: allowance for doubtful debts B R 524,755,290 434,011,425
Tofal At 5718,194,736  5,035,236,390
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BEHRKREAR =8 (&)

STATEMENTS (CONT'D)
4. Accounts receivable (Cont’d) 4. FEMARRR ()
(2) Ageing analysis of accounts receivable: (2) BUIRRERERRIFOT
30 June 31 December
2023 2022
2023F 2022F
6A30R 12A318
(Unaudited) (Audited)
Ageing iR (REER) (BE%)
Within 1 vear (1 year inclusive) 1EUR(E1EF) 5,004,400,868  4,389,345571
1-2 years (2 years inclusive) 1ER2F(52F) 693,874,552 667,272,705
2-3 years (3 years inclusive) 2ERIF(53F) 270,909,248 215,250,518
Over 3 years KE: 3 273,765,358 197,379,021
Subrotal it 6,242,950,026  5,469,247,815
less: allowance for doubtful debits B RIREE 524,755,290 434,011,425
Total At 5718,194,736  5,035,236,390
The ageing of accounts receivable is ARk B e R BR SR RERR F R B
calculated from the date of recognition. AEHE o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS B H%EE 8 (4)
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d) 4. FEMARSR ()
(3) Accounts receivable by provision method (3) BUWRARRBEREMHIRS
EDEHE
30 hne 2003 (oudied) 31 Decenber 2022 [Audied]
1EENA (KEEH) H0F128918 (8¢)
Bookvoe Alowoncefor doubfl debis Bock vl Alowonce fordodb debs
fERE SREE ] 5
Proporion Proorion Caying Poporion Poporion Canjirg
Anourt ) Anourt ] Anourt Anourt [ Aot i Anout
Tie L i} i) £ R REEE 28 s ] £ B i FaBE
dicuoly osesed o impiment L
cusomers i credi s -BiEtER
incred BrbErEE 95,335,095 15 95,535,095 10000 = 4% 095 52041436 10000 7
REAHRIEER
-EEl 132100338 3 4473661 199 W68 368%.173 615 425715 126 332410438
- 1981330723 N74 1009 712 1840209812 1763604977 0B 15550013 882 1,508,145,004
-8 3933981650 080 28365562 721 3603618 33168529 0065 2174360 670 3094680868
Tobo At 6,42950008 | S0 | STIBIATH L9715 [ 43011425 [ 50852350
(a) Reasons for making doubtful debts (a) 2021&;¥¢1’E$2§
provisions with single accounts AT ER YT IR IR
receivable in the first half of 2023: =i
In the event of credit losses incurred ARZBESCERE
by a customer, the Group makes EREX  REEHZ
doubtful debts provisions with single REPRHBRE AR
accounts receivable in respect of that AR -

customer group.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4, Accounts receivable (Cont’d)

(3) Accounts receivable by provision method

(Cont'd)

(b)

Standard and explanation of making
doubtful debts provisions by group in
the first half of 2023

According fo the historical experience
of the Company, there are diﬁerences
in the losses of different segmented
customer groups. Therefore, the
Group divided our customers info the
following groups:

- Group 1: Related parties;
- Group 2: Telecom Operators

in China and other companies
with good credit records;

- Group 3: Other customers
outside of the above groups.

& AOEIBEBREE SR (F)

4. FBGIER (#F)
(3) EWRMERBREFESRES
EDEWE ()
(b] 2023%F L¥FikEa
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method
(Cont'd)

(c)

Expected credit loss assessment for
accounts receivable:

The management measures loss
allowances for accounts receivable at
an amount equal 1o lifefime expected
credit loss, which is calculated using
a provision matrix. As the Group's
historical credit loss experience
indicates different loss patterns for
different customer segments, the loss
allowance based on past due sfatus
is further distinguished between the
group's different customer bases.

30 June 2023
(Unaudited)

Group 1 EFRE

(BREFBIRERRSN - SEBERABARKT)

& AOEIBEBRERER (F)

4. MR (#F)

(3) EWRNRERBREFESRES
EDEWE ()

(o BREHEMER AR
GEITE

AEBBRKZBEAER
EEFEHNRDER
BRI EEA B EUCR
REDRERER - I A8
HRBERBERRR
KRR RERFTEE
BHERIEX - REX
SENELER TR
MOBEPHEBRERK
MERFEEZR Bt
A& ERIRE L K5
EDTREE SRR
BaBESERELE
1 e

202356 A30H
(RBER)

Allowance

for doubtful
debs o the end
ot the Period
BRAEER

Expected  Book value at he
creditloss rate end of the Period
BHERELE HREASRE

No overdue and overdue witin T year
(1 year inclsive) (21%)

ABERAH R

035%  211,115750 740,370

Overdue 1-2 years (2 years inclusive) ) - 25 (528) 14.70% 20,119,028 2957 497
Overdue 23 years (3 years inclusive) 52 - 35 (R3%) 88.79% 818,851 727,066
Overdue over 3 years jalR 100.00% 48729 48729
Total it 232,102,358 4,473,662

RELAXEROERAE HHHES 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (F)

STATEMENTS (CONT'D)
4. Accounts receivable (Cont’d) 4. FEMARRR ()
(3) Accounts receivable by provision method (3) BURRBBREMETRS
(Cont'd) EDEWE (&)
(c) Expected credit loss assessment for (c] MEWERFEHEAEX
accounts receivable: (Cont'd BRTE - ()

Allowance
for doubful
Expected  Bookvalue atthe  debis ot the end
creditloss rate end of the Period of the Period
Group 2 EFHE2 BEEREAE HARESE HAREER

No overdue and overdue witin T year KEHRAH R
(1 year inclsive) (81%) 1.02%  1,750,660,113 17,856,733
Overdue 1-2 years (2 years inclusive) B8 -2%(22%) 15.64% 106,719,005 16,690,852
Overdue 23 years (3 years inclusive) a2 - 35 (43%) 50.67% 35,289,437 17,881,158
Overdue over 3 years BEIEULE 100.00% 88,662,168 88,662,168
Total ait 1,981,330,723 141,090,911
Allowance
Expected for doubtu
credit  Bookvalue atthe  debis of the end
lossrate ~ end of the Period ~ of the Period
Group 3 EFERS BHEREAE HBREESE HRREER

No overdue and overdue within 1 year RABRAH FAR
(1 year inclusive) (81%) 291% 3496880640 101,708,446
Overdue 12 years (2 years inclusive) B - 2% (826) 1486% 228,951,436 34022,183
Overdue 2-3 years (3 years inclusive) B2 - 3£ (83%) 5368% 130,018,888 69794107
Overdue over 3 years BEIEN L 100.00% 78,130,886 78,130,886
Total it 3933981850 283,655,622
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V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

&

REER P R AR MR

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method

(Cont'd)

(c)

Expected credit loss assessment for
accounts receivable: (Cont'd)

31 December 2022

(BREFBIRERRSN - SEBERABARKT)

& AOEIBEBRERER (F)

4. MR (#F)

(3) EWRNRERBREFESRES
EDEWE ()

(c) MEMBRRIEMSEMEL
BT - (&)

2022%12A31H

(Audited) (&%)

Alowance

for doubil

Expecied  Book value afthe  debis of he end

aeditloss ot end of he year of he year

Group 1 ZFRRI BHEREAE EREARE ERAEER
No overdue and overdue within 1 year FKABRAH R

(1 year inclusive) (&1%) 0.24% 305,264,001 734,098

Overdue 12 years (2 years inclusive) 1 - 2% (82F) 6.37% 24,378,142 1.552,888

Overdue 2-3 years (3 years inclusive) 052 - 35 (53%) 27 44% 6,967,063 1911,762

Overdue over 3 years BEENL 100.00% 46,967 46,967

Total At 336,656,173 445715

Alowance

for doubful

Expecied  Book value afthe  debis af he end

aeditloss e end of the year of the year

Group 2 EFEE) EHERERE EREARE ERAELR
No overdue and overdue within 1 year REAREHER

(1 year inclusive) (&1%) 119% 1500445005 17,962,39%

Overdue 12 years (2 years inclusive) B - 2% (82F) 18.12% 122,240,014 22,149 891

Overdue 2-3 years (3 years inclusive) B2 - 3% (23%) 55.62% 37,341 758 20,769,486

Overdue over 3 years itk 100.00% 94,668,140 04,668,140

Totol At 1763694977 155549913

RELAXEROERAE HHHES 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
SREMAARYET)

(BR4FRIERN -

V. NOTES TO THE CONSOLIDATED FINANCIAL & *

STATEMENTS (CONT'D)

4, Accounts receivable (Cont’d)

(3) Accounts receivable by provision method

(Cont'd)

(c)

Expected credit loss assessment for

accounts receivable: (Cont'd)

SOFM B MKRIEE TR (F)

4. FEWIER (&)
(3) EWRMERBREFESRES
EDEWE ()
(c) MEMBRRIEHSEMIAL

BT (&)

Alowance

for doubil

Expecied  Bookvalue ot he  debis af he end

areditloss role end of he year of he year

Growp 3 EFEES il FREARE ERHEER

No overdue and overdue witin T year KEHRAH R

(1 year inclsive) (81%) 2.28%  2956,862,565 67,492,813

Overdue 1-2 years (2 years inclusive) @) - 25 (82F) 1923% 209,330,060 40,254,171

Overdue 23 years (3 years inclusive) 87 - 3 (538) 56.71% 83,703 457 47 468,230

Overdue over 3 years jalikE 100.00% 06,959,147 06,959,147

Tolal At 3316855220 222,174,361
Expected loss rates are calculated FEHERBRERENB
based on the actual credit loss ES5FMERERELX
experiences in the past 5 years and EBEITHE - WREBES
is adjusted based on the differences S0 5 AR 0 A B IR
among the economic conditions of S E A AR B AR S B
the period of hisforic data collection, AEBFMRR/OENF

the current economic conditions
and the Group's view of economic
conditions over the expected lives.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BRKRAR =8 (F)

STATEMENTS (CONT'D)
4. Accounts receivable (Cont’d) 4. FEMARSR ()
(4) Changes of allowance for doubtful debts: (4) BREGNRBER
30 June 31 December
2023 2022
2023 2022%
6A30R 12A31H8
(Unaudited) (Audited)
(REER) (82%)
Balance at the beginning of the 0/ EN8E
Period/year 434,011,425 255,077,716
Addition during the Period /year KE /52 93,050,144 144,762,598
Reversal during the Period /year K/ FEE (4,796,186) (19,539,863
Wiitlen-off during the Period/year &8,/ #48 (63,254) (387,511)
Others Hft 2,553,161 =
Increase by business combination FR—HI T %
not under common control ABHEM = 54,098,485
Balance at the end of the Period /year £,/ X% 524,755,290 434,011,425
(5) Five largest accounts receivable by (5) BRRFBEEKRERER
debtors at the end of the Period BN ERRRER

As at 30 June 2023 the subtotal of
five largest accounts receivables of the
Group is RMB1,929,386,219 (31
December 2022: RMB1,597,352,410),
representing 30.91% (31 December
2022: 29.21%) of the total balance of
accounts receivable. The corresponding
allowance for doubtful debts is
RMB84,499,122 (31 December 2022:
RMB75,090,674).

BHZE202346H30H -
AEBEBERNDRMNRE
KEREBFHBARSE
1,929,386,2197 (2022
F12H31H: AR%
1,597,352,4107) * 1h
A B R EFE R A 5 &
#30.91% (202212 A4
31H :29.21%) - #HEST
RNEREBHRBES
FTRARYB4,499,1227T
(2022F12A31H : AR
#75,090,6747T) °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR%FRIEEAIN

CEEENAARYET)

V. NOTES TO THE CONSOLIDATED FINANCIAL

& AOEIBEBREE SR (F)

STATEMENTS (CONT'D)
5. Receivables under financing 5. BlEREMR
30 June 31 December
2023 2022
20235 20225
6A30H 12A318
(Unaudited) (Audited)
Item EH (REER) (f&F%)
Bills receivables EREE 152,938,160 133,861,169
There is no change in fair value of receivables 20234 EH FAEE EWFIRR

under financing of the Group in the first half
of 2023. The accumulated impairment losses
recognized in other comprehensive income is
zero.

Receivables under financing endorsed or
discounted at the end of the Period and undue
at the balance sheet date:

EAnBEEEL RFEHMD
HARETERNRIEGRT -

MAERBEEEXHRAES
2R B R B R B 60 M ROR
B

Amount Amount not yet

derecognized ot dereco nizec( at

the end of tﬁe end of

the Period the Period

R R

Item BH RIRALE RRILBILE
Bank accepiance bills BITERER 259,234,938 =

In the first half of 2023, the Group discounted
certain bank bills receivable from certain
banks in China or endorsed them to the
Group's suppliers [‘Derecognized Bills") and
derecognized them on 30 June 2023. The
carrying amounts of undue bills receivable that
have been discounted and derecognized on
30 June 2023 are RMB184,316,797 (31
December 2022: RMB549,131,4833). As
at on 30 June 2023 the carrying amounfs of
undue bills receivable that have been endorsed
and derecognized are RMB74,918,141 (31
December 2022: RMB296,029,404). As at
30 June 2023, the remaining period of the
derecognized bills was 1 to 11 months.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

5.

Receivables under financing (Cont’d)

According to the Bill Law of the People's
Republic of China, if the acceptance bank of
bills receivable that is discounted or endorsed
by the Group refuses to pay, the holder has
recourse to the Group. The Board believed that
for the endorsed bills that were derecognized,
the Group had substantially transferred almost
all the risks and rewards of the bills. Therefore,
the Group had derecognized these bills in full.

Due to the recourse rights of the bearer,
the Group continued to be involved in the
derecognition of the bills and the continued
exposure fo the maximum risk exposure resulting
in the loss of the Group amounted to ifs full
amount.

Prepayments

(1) Prepayments by category:

(BREFBIRERRSN - SEBERABARKT)

& AOEIBEBRERER (F)

5.

B RIREE (#F)

REBFEARAMBEREEL - 0
AEBURASENRKREERD
AEERTEBEAR  HREAHAK
SEBERERE  FEilbAE@E
BOEAEEEXEMHENRE -
EEgRBs HNKRLERNE
BRRRCEERE  AEEHCE
BErEBTASRBETHEN
R MRE - Bt 0 NEE2HE
RIPFERELRIR -

AREANEBREASEREES
ARIEERER BB NEH
AEEFEEERORARB KO
HERNEZBEHE -

AftRE

(1) BAMREIEIIRMOT :

30 June 31 December

2023 2022

2023 20224

6A30R 12A31A8

(Unaudited) (Audited)

Item ER (RIEEHK) (%)
Due fo related parties BB 5,347 302,508
Due to third paries BHE=H 176,226,762 188,414,275
Tofal At 176,232,109 188,716,783

As at 30 June 2023, the balance of
prepayments were mainly for purchasing
goods.

20236 H30R8 @ B
RAHRBEERBNER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

& AOEIBEBRERER (F)

STATEMENTS (CONT'D)

6. Prepayments (Cont’d)

(2) Ageing analysis of prepayments:

6 FMKIA ()

(2)

30 June 2023 (Unaudited)
12356A308 (REEH)

(3)

FENRBEZRRRIIROT

31 December 2022 (Audited)
2022F12831 B (%)

Amount Percentage (%) Amout  Percentoge [
Ageing # kx| H5(%) 8 HAl%)
Within 1 vear (1 yearinclusive] ~ 1£54R (81%) 135,698,724 7700 158,298,877 83.88
110 2 years (2 yearsinclusive] 1224 (52%) 28,197,137 16.00 24,002,395 1272
210 3years (3 yearsinclusive]  2Z3%(235) 7,049,284 400 3,827 319 203
Over 3 years IENL 5,286,963 3.00 2,588,192 137
Total it 176,232,109 10000 188,716,783 100.00

The ageing of prepayments is calculated
from the date of recognition.

Top five balances of prepayments by
prepaid item as at the end of the Period/
year

The group's top five period-end balances
in advances totaled RMB63,787,725
(31 December 2022: RMB32,899,877),
representing 36.20% of the total period-
end balance of prepayments (31

December 2022: 17.43%).

(3)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS B H%EE 8 (4)
STATEMENTS (CONT'D)

7. Other receivables 7 HtifEM®
30 June 31 December
2023 2022
2023% 2022
6A30H 12A31R
Note (Unaudited) (Audited)
i (REER) (E&E%)
Dividends receivable YRR F () 1,444,074 57,980
Others Hity (2) 144,968,363 182,393,844
Tofal CHI 146,412,437 182,451,824
(1) Dividends receivable: (1) PEUREER
30 June 31 December
2023 2022
2023F 20224
6A30H 124318
(Unaudited) (Audited)
Invested company BEEEN (REER) (BER)
Sichuan Lefei Opioelectric IESPiees
Technology Company limited BRAR 1,444,074 —
Wouhan Steel Corporation REHERHARAR — 57,980
Total At 1,444,074 57,980
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

7. Other receivables (Cont’d)

(2) Others

[a)  Analysis by the type of customers:

(6]

7

& AOEIBEBREE SR (F)

H b= (4F)

(2)

Hit
la) BEFHEFIAWHT -

30 June 31 December

2023 2022

2023 2022%F

6A30R 12A31H8

(Unaudited) (Audited)

Type of customer EFER (REEHR) (&)

Due from related companies FEM BB A R 24,074,361 25,236,376

Due from non-related S FRR A )

companies 153,183,158 157,681,404

Subotal Nt 177,257,519 182,917,780

less: Allowance for doubfful debts 33t - iR 32,289,156 523,936

Total e 144968363 182,393,844
Ageing analysis: b) BRI

30 June 31 December

2023 2022

2023F 2022F

6A30R 12A31AH

(Unaudited) (Audited)

Ageing B (RBER) (&%)

Within 1 year (1 year inclusive) 1EUR(515) 138,347,466 150,860,005

110 2 years (2 years inclusive| VFE25(82F) 19,442,370 14,215,852

2 1o 3 years (3 years inclusive) 2EEIF(53F) 4,794,902 10,061,449

Over 3 years 3ERE 14,672,781 7,780,474

Subrotal N 177,257,519 182,917,780

less: Allowance for doubtful debts 5 : 8% 32,289,156 523,936

Tofal A&t 144,968,363 182,393,844

The ageing of other receivables is
calculated starting from the dafe of

recognifion.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS B H%EE 8 (4)
STATEMENTS (CONT'D)

7. Other receivables (Cont’d) 7 HfbREMR ()
(2) Others (Cont'd) (2) Hft (&)
[c] Changes of allowance for doubtful lc] BRREHIZEITR
debts:
30 June 2023 (Unaudited|

023E6B30R (REEH)
Phase| Phase | Phase
F-Ka FoKB FZKR

Expected

credpﬁoss

for the
enfire Expected
duration creditloss
-No  forthe entire
credit duration
impairment - Credt

Expected occured  impoirment
cedilossin+~ BEFES occurred
the next BHER BERES

12 months B% BEEREX

#%K12(88 -FRE -BR4 Total
Allowance for doubiful debts R RHEREL ERHE ERRE &t
Balance of the beginning of the Period ~ 4148 39457 102,946 381,533 523,936
Adaifion during the Period KR 31,617,065 = 23108 31,840,173
Reversal during the Period AHER = (74,953) = (74,953)
Bolonce o he end of the Period HrpE 31,656,522 27993 604,641 32,289,156
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
7. Other receivables (Cont’d) 7 HfbREMR ()
(2) Others (Cont’d) (2) Htth(4&)
(c] Changes of allowance for doubtful (c) LEAREH & B IEN
debts: (Cont'd) (#)
31 Decerber 2022 (Audited)
2022%12831 B (B%H)
Phase | Phose I Phase Il
£18 124 £7KB
Expected
Expected credit  creditloss for
loss for the the entire
entire duration duration
- No credt - Credit
impaiment impairment
Expected credi occured occured
loss in the next BEFES BERES
12monhs  EEEREL  EHEREX
AKI120A - k&4 -B¥E Total
Allowance for doubiful debs SIRER BfEREX fERE [ERRE Aif
Bolance ot the begining of e year 4148 - - - o
Increase by business combination FR-BHTLERN
ot under common control #h 172176 102,946 381,533 656,055
Addition during the year AR 53,965 - - 53,965
Reversal during the year AEER 186,684) = — (186,684
Bolance a the end of he year EXHE 39.457 102,946 381,533 523,936
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

7. Other receivables (Cont’d)

(2) Others (Cont’d)

(d)  Analysis by nature of amounts:

(e

(BREFBIRERRSN -

SHEEBLAARET)

& AOEIBEBREEER (F)

7 - HftuiEMR (#F)
(2) Efth(47)

(d)  EARIEEEER

30 June 31 December
2023 2022
2023 2022F
6A30B 12A31A8
(Unaudited) (Audited)
Nature of amounts RENE (REBHK) (EF%)
Amount due from related FEM B 2 )
companies 24,074,361 25,236,376
Security deposits for tender RES 55,107,743 75,284,414
Morigage deposits e 2,474,271 3,037,112
Petty cash #AE 11,240,526 3,627,193
Others Hit 84,360,618 75,732,685
Subrotal et 177,257,519 182,917,780
less: allowance for B RS
doubful debts 32,289,156 523,936
Total Bt 144,968,363 182,393,844
Top five other receivables by debtor le] BRZTEELNH,F
as ot the end of the Period/year KEFRRR A RIER

As at the end of 30 June 2023, the
Group's top five balances of other
receivables for the Period totaled
RMB70,766,386 (31 December
2022: RMB65,680,542) accounting
for 39.92% (31 December 2022:
35.91%) of the Group's total balance
of other receivables as at the end of
the Period.

HZE2023456 830
B AEBEHKRBEAA
ZRH b ERFE B
AR#70,766,3867C
(20224124318 :
AR#65,680,542
JC) A E fth FE UK
HABRBEATED
39.92% (2022412 A
31H :3591%) -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL &

- AU HmRIEE R (F)

STATEMENTS (CONT'D)
8. Inventories 8. #K
(1) Inventories by category (1) #&58
30 June 2023 (Uncudie] 31 December 2022 [Audied)
N0356A30R (%834 0025128316 (8%#)
Provision for Provison for
diminuion Camying dimingion Canying
Book value invalue Amourt Book vlle nvolue Amount
Invenloris by coegores ~~ FEEE FENE  FEAERE i FEAE  FERERR )
Row materils ond spare pors TR RfEH 1,855,958748 75005903 1580892845 1764 703,275 8671452 1706031823
Work n progiss kER 201,252,099 404985 197047114 244319339 3800016 240510523
Finihed goods n siock ERER 1,527,746 064 6843 1480118221 1270968 3% 8812901 1212185765
Tolol Aif 3384956911 126898731 3,258,088,180  3,280011,170 121293059 3,158,718,111
(2) Provision for decline in inventories (2) FEREEE
Opening ~ Increosed during  Decreased durin Closing
Balance the Perioj the Periog Bolance
Inventories by cotegories FEER BB ARENER AHHOER HABE
Row matericls and spore pars BRI R 58,671,452 20,215,858 3,821,407 75,065,903
Work in progress fER 3,809,016 722114 326,145 4,204,985
Finished goods in stock ERAR 58,812,591 7,534,368 18,719,116 47,627 843
Total At 121,293,059 28,472,340 20,866,668 126,898,731

The provision for decline in inventories
mainly due to the obsolescence of the
inventory or the decline in the sales
price. Reversal or written off during the
Period was due tfo the fact that part of
the inventory that had been provided for
decline in previous years was transferred
out of the corresponding provision for
decline for sale during the Period.

The Group used the lower of net realizable
value and cost reduction method as the
basis for accruing the provision for decline
in inventories.

FHERHEEENIRIEZ
ArFERERRNLHER
BT - AHEHEZ AR
DENAFEES T RKESE
BOEERABRALEME
HAREE R E RS -

ANER B 42 R R] IR (A SR
AABEERFREFERE
R KR -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

SHEEBLAARET)

NOTES TO THE CONSOLIDATED FINANCIAL

(BREFBIRERRSN -

& AOEIBEBRERER (F)

STATEMENTS (CONT'D)

9. Other current assets 9. HftREIHE
30 June 31 December
2023 2022
2023 2022%
6A30RB 12A31A8
(Unaudited) (Audited)
Item EH (RIEER) =2
Deductible VAT input fax FHEMEER B 402,848,614 282,245,646
Pre-paid income fax BRAEH 41,072,682 59,826,344
Others ) 6,806,463 3,347,754
Total =H 450,727,759 345,419 744

10. Long-term equity investments 10 - RAABRERE

(1) Long-term equity investments by category:

(1) REBRERESEMT :

30 June 31 December

2023 2022

2023 20224

6A30B 12A31AH

(Unaudited) (Audited)

Item EH (RIEER) (w&12)

Investments in joint ventures HEEPEMNRE 1,093,533,114 991,365,000

Investments in associates HBECENRE 1,038,462,421 837,026,799

Subrotal gt 2,131,995,535  1,828,391,799
less: impairment provision B R

— joint ventures -RELE 227,369 227,369

Tofal B3t 2,131,768,166  1,828,164,430

RELAXEROERAE HHHES 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
10. Long-term equity investments (Cont’d) 10 - RAEABRIEIRE (47)
(2) The analysis of changes in long-term (2) REBREREFHZHER
equﬂT investments at the end the Period is DM
as follows:
Chonges g e Peiod
KRR
Boloceof
(o ddends inpimen
Inestmet orprofs proisn
mdr Ober  dedoedlo  pocsl dheend
Oprig ~ Adffond  equiymeod - comprebnshe  becinbied  dovsream of heeiod
bolance et BRETER one  ERMEE  honodow Coigboe R
esed componcs figEd BIRE BORR  MAEME  GMShE  BROAR BRUMRE BRME E
it veres i
Shomou Hiteh Zone Ao g O Cormurcion B2 ¥R B2 853887
Fgignen Co, ld TN - 1008166 R = (1008477 9381 8% =
S{thuon e Opeic Tecndogy Compnylmed B ¥ ERERAT 7838697 BT 3807838 — (L0 403649 105622050 =
Shecten SDGH O e Co, 10607093 = SIH 3 = 848y 165886001 =
Yongze O Feord Ce (Shngh Co, 4 17804 561 L VAL — 065800 (1312790 248553100 =
Wohon Gongyon i Tehdogy o, L W = - - - ww ww
Stinfse YORC Hobe Opca Pefom Co, 4. 353994756 - 315505 ] - B34 =
Wohon YOFC sl Fnd Monegemet Co, 36835 - U005 = = - A% =
Woh Tis THE s Honagenen Cnte e cel
Patreri B0549 - - - - - L5450 -
THZ o st o [in P (85 21,308,240 = = = = = 230620 =
Hudei Chongiong Vorgze Lo e Nonecing 452
Vertoe Capol o aestip e e
Paesh = 7475000 = = = = 7475000 =
Sl 1 91365000 10282800 13772168 BIGARH 6244400 1093533114 2739
Asicits ¥
Wohon Y Opiol e Mo Co, bd. 11784752 - WM = = = 12065064 =
ANC Boerg Ocen Engeeing Cobe Compury BHRA W90 1071087 e - - = J073006 =
RiTechnelignc Sokns L FiTech lence Sl . 1734198 —- gt 318 = L] =
Wohon Y0FC Sceh il o amestipLp) 85 4&‘1&%?%%\5 10187965 — (1503599 = = - M03760% =
WotonFsin el Mochine Co, HEERIMARER L] 35,6537 = 6139357 = = = 051509 =
Hun X o Copory infed BERHAERAT 38,903 358 - COWZJ = = = 378088 =
Joing gz e P ) BANE(RBAE) 43119833 = 100805977 = = - 143923810 =
St i BI0679 10710857 4007 1508 - - 10sa4 -
Tod &t R8N0 098057 0770045 TSI8 BISAETY  p2A0 21199558 239
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(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRKREAR =8 (F)

STATEMENTS (CONT'D)
11. Investments in other equity 11 At TARRE
instruments
30 June 31 December
2023 2022
2023 2022%
6A30H 12A318
(Unaudited) (Audited)
ltem HH (REER) (B21)
Listed company LR 78,889,715 44,648,451
Unlisted companies FLHAT 2,230,000 2,230,000
Tofal B&t 81,119,715 46,878,451

Analysis of investments in other equity instruments: HihigEz T ARENER

Gainor oss Other - Reasonsfor oer
Reasons ordesgnated chorged o comprehensiie  comprehensie
fnoncil assefs of FYOC! oher income income
on il recognfon comprehensice fronsered info  ondemed nfo
EERNAARERR Dividends income reained eomings retained eomings
flem BRREA Reenue SARMEAUE AMRRUEEA HiSUEEL
%R AfiERUENRR RRGA HEHARAR:  BRMHNSE  BRUENAR
Sichuan Hoiyuan Opical Commuication Stock mited Company  Longem holding for saegic purposes
TJIER K EERERA HRERE AT RS = 5610724 = TER
Wuhon Skel Corporaton Longem holding for staigic purposes
HERERAERAT HRERE DRSS — - — TER
Wuhon Changguarg Technology Co, ld Longem holding for sagic purposes
RERAHIERDA LRERE DR ERS - Wsony = T
Wahon Zhurin Consuling Co., Lid Longrem hokding fo fotegic puposes
RETEHAERAA HRERE AR = (210,000} = TEE
Totl it 478500611 =

12. Other non-current financial assets 12 HtERE SR EE

30 June 31 December

2023 2022

2023F 2022%

6A30R 12A318

(Unaudited) (Audited)

ltem ER (RIEEHK) (%)
Financial assefs measured at FYTPL UDA EEFEAREDHIA

Of which: Debts instrument investments Hh: EBIARE 50,601,021 49,563,370

Equity instrument investments ERTARE — 10,640,382

Tofal At 50,601,021 60,203,752
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &4tk RkBEE TR (&)

STATEMENTS (CONT'D)
13. Fixed assets 13 EERE
(1) Information on fixed assets (1) BE=BEFR
Office equipment
Land, building Machinery andother  Trangportafion
ond shuctres  and Equipment uipment Equipment Totl
14 FE eﬂﬁ’l\‘ﬂﬁ
llem %R 4 BERE Rt BHIE &it
Cost &
Opening bolonce B 1984418077 6,487,746,151 364494403 25037746  8861,696,377
Adaifion during the Period AN
- Purchose -EE 2453805 136303521 2206069 478923 185,699,350
- Trondler from consfuctionn -~ ERTEEA
progress 649980189 627114930 10,072,142 — 127,167,201
- Increos by business = 3?@2&@%
combinafion nof under the Refa
same control — 18321325 = — 18321325
Disposal or scrapped during FAREHE
fe Period 3791238 (53847025 (25313500 (1028925 (61,198,638
Forign exchange fronslofion ks L=
alfierences B137378 8200686 382742 88963 31,815,789
o WIS A NS M U
Accumuloed depreciafion 2ithE
Opening bolance Ei 461849184 2305757402 224315375 11,084,318 3,093,006,279
Charge for th Period KR 48445884 257085961 22871821 753486 329,157,152
Disposal orscropped duing he ~ AHEEIHE
Perod (1232152 [25171.438)  (1672.297) 917,299 (28,987,186|
Foreign exchonge fonslofion 14528
diFFerences 2,430,707 2,336,215 325914 34792 5,147,628
Closing bolance grnE 511493623 2630008140 245840813 10981,207 3,398,323 873
Imoaiment provision HEER
Opening bolance HuE — 19328034 = = 19.328,034
Closing bolonce HRUE = 19328034 = — 19328034
Carying amount FEEE
Canying omountai heend of ~ BFEEEE
fe Period 2164704678 4574599314 148,630,822 17905743  6,905,849,557
Canrying amourt ol the BEREE
begining ofhe Period 1522,568,8903 4072660715 140,179,028 13953428  5,749,362,004
As at 30 June 2023, the Group has no R2023%F6H30R » K&
fixed assets in morigage sfatus. B R N R R B E B
=
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STATEMENTS (CONT'D)

13. Fixed assets (Cont’d)

V. NOTES TO THE CONSOLIDATED FINANCIAL

(2) Fixed assets acquired under operating

|eq ses

(BREFBIRERRSN - SEBERABARKT)

i SHMBERREABGERE (A

13 -BEE&E(#)

(2) BREKEHERHNEEE
B

Carrying amount at

the end of the Period
ltem EH HRREEE
land, building and structures BEREED 21,439,295
Machinery and Equipment HERRAE o

(3) Fixed assets with pending certificates of

(3) AMZERIBENEEEE

ownership &5
Reasons for pending
certificates
fem Book value  of ownership
&8 RAEE FRZEERERR
Yangtze Optical Fibre Qianjiang Co., Lid. - hydrogen 5,279,856 In progress
cracking project
RREGETERDATROFAR LR RS
Yangtze Optical Fibre and Cable Shenyang Company 5,267,691 Obiained procf from related
limited-auxiliary room departments on confinued
use
ERAMEESERANEYAR BERSRABEM L FFEAERN
EH
Yangize Optical Fibre and Cable Joint Stock Limited 1,740,406  Has litfle effect on business
Company - science park 6a# excipient library activities
ERIAEHERNERL AR EEO0BHE HELEHTEFER
Yangtze Optical Fibre and Cable Joint Stock Limited 56,726 Has litfle effect on business

Company = 12#guard room

RRAGAERABROANEE | 24F85

activities

HEZEHZETNER
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V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

i EOMBBRKREAE SR (#)

STATEMENTS (CONT'D)
14. Construction in progress 14 - EEBIRE
(1) Information on construction in progress (1) #EEIRRER
30 June 2023 {Unoudied) 31 December 2022 [Audied)
W2356A30R (7254 NNF12R31B(EER)
Impaiment Impoiment
Book vale Provison  Camyingamount~~~ Bokale Provision Carying amourt

lem 8 EabE HERR FagE EasE REER FakE
Yangize Opiicol it ond Cable ot tock

limted Company - headquarers budng 4 - - — 438963968 - 438965,968
Yongtze OpfcolFiore ond Cable i ARHARAA

Sock mied Conpony - Scenceond ~~~ HHFEC 1458

Techndlogy Pork C1 plont = = = 13113063 = 13113003
Yongize Opiiol Fitre and Cable o ERAEHERRERAR

Siock Limted Company - Mochiney and &3t

Equipment 3037433 - DA S - -
YOFC Quatz Technology (Wuhon] Compony - ERBRH (312) 4RA

limted maniaciwe Equipment AR 2254802 - 2254802 1894245 = 1804245
Boosheng YOFC Marine Enginesing RREREIEERAT

Company linied - equioment consfucion &3R8

poet 374408601 = JAA08691 785,889,175 - 785,889,175
Yongize Opicol Ginjong Phase 5 fberond - RRFTRSHERERE

prefom exponsion piec 2z 95,034,194 — 9503419 80050910 - 80050910
Yongize Opiial e Gnjiong Co, d -
Machinery ond Equipmert 9916726 = 9916726 = = =
Yongize Gos Gianjeng Company inied - Eiﬁﬂﬂ LRIE E ki

quipment conshuction project e 14870367 — 148037 - - -
Sursor Commuricafon Technlogy Company 1 éﬁ'ﬂﬁﬁﬁﬁﬁﬂ

lined - plont and equipment consiucion ~ BER EER

poject 17,33 343 — 17233 14190906 = 14190906
EverPro Techndlogies Company linied R (%) HERLA

opfico modues conshucion profec HERERTRER 26,040,787 — 26040787 24611340 — U130
EvePro Honchuan| Techndlogies Company &8 (2! Hiﬁﬁ

liied hieligent mondlociring bose W HERNEER

consfucion poject 71716939 = 77718939 51430243 = 51430243
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(BREFBIRERRSN - SEBERABARKT)

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

14. Construction in progress (Cont’d)

14 - £ T (#)

i SHMBERREABGERE (A&

(1) Information on construction in progress (1) EEBIRHBR A
(Cont'd)
30 June 2023 {Unoudied) 31 December 2022 Audied)
NI3E6AYE (FE5H) 025128318 (%)
Impaiment Impoiment
Book volue Provson ~ Camyngamount~~ Book vale Provision - Canying amount
lem L EabE RERR FakE EagE HEER FARE
PT Evero Indonesia Techndlogies - REBAEEERAR -
constucion poject FEIfRER 5,137,155 - 5137185 5219642 = 5219642
Wahy THZ Enginesing Cenfie Company ~~ ESAHHTESLERA
lmied - equprentconsucton pofect 7 - BERSEEREE 79930196 = BR0I% 596948% - 596948%
YOFC Advanced Semiconductor [Wuhon] ~ RRGE#88 (3%) R
Company linied - Mochinery nd NA-BE3R
Equpnent 169,980,405 — 169,980,405 = > =
Yongize Opiial Fitre and Cable [Polonc] sp.  Yangize Opica Fibre ond
20..-Plont and equipment consucion~~ Cable Polon .
projecs 200~ BERAE
FEE 3520940 - B 10350192 = 10350192
Yonglze [Hubel| Hectico Pover Coble SR (483t) B85 RA
Compony Liied Auminum clod see wfieiEe
project - - — 19069186 — 19009186
Yongize Opiical e ond Coble Honchuon S48 8827
Company limied indoor cabl projct BhERE 39823 = 3983 18,996,698 — 18996698
YORC Palion hdistia & Comércio de Cabos YOFC Polion hdistia
Especioi ido - equipment consiucion e Comércio de Cabos
projec Especiais Loo. - BRR
i =0 82513941 - 8BS0 2882020 - 28620202
Chengdu Rongbo Commuricafon Techndogy - FFASBRAiARAR
Company Limited communicction pmk BERRTRERER
enginesting consfucion pioject 87,381,207 = RAT 38644806 — 38644860
Broacex Technologies Company linfed ~~ FEHKRIERATE
Decoraion proect T# 7,707,586 = 7707586 < ~ <
Oers £ 83990,662 — B0 9319129 — 5319129
Tol A 1,201,423,636 = 1201423656 1644132850 — 1644132850
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &4tk RkBEE TR (&)

STATEMENTS (CONT'D)
15. Right-of-use assets and lease 15 FREEENERAR
liabilities
Right-of-use assets HEAREE
bl Office
lachinery equipment
Landd, bulding : an gn other o
and structures uipment ioment ofal
o i
lfem %R EERERSEY BERE RifRE At
Cost BARE
Opening balance e 54,588,467 32,506,528 64,713 87,159,708
Additon during the Period REEN 23692312 = = 23,692,312
Decrease during e Period AEHD (1.751,268) - 58,893) (1,810,161)
Foreign exchange franslafion differences NefrEEE 1,308,566 (4,305) (5,820) 1,298,441
S P ki ) SR ECRNNNN e
Accumuloted amortizafion ZitiE
Open'm% balance HkE 21,228 520 10,759 487 55,086 32,043,003
Chorge or the Period AR 15,203,636 1,710,675 5,492 16,919,823
Decrease during the Period R (1.413,814) (1.587) 60,578) 1.475979)
(1) Disposal RE (1751,268) — 58,213 (1,800,483
(2) Forsign exchange tanslofion diferences 51 E£E 337 454 (1,587 2,363) 333,504
Closing balance HRBE 35,018,362 12,468,575 — 4748693/
mpaiment provision HEE
Opening/ closing balance B/ F48 - - - -
Carrying amount FERE
Closing balance BRSEER 42,819,715 20,033,648 — 62853363
Opening balance HEARR 33,359,047 21747 041 9027 55,116,615
The Group leases plant and buildings for its rREEHAEEREEYERE
office space and production site. The leases of MAREESH - HAKSERE
office space and Production site typically run for BITHEE  HEPR2EI12FT
a period of 2-12 years. F-
Some leases require the Group fo make BLBAEERAEEIERA
payments that relate o the property faxes levied ABBHNFEERMRRERH
on the lessor and insurance payments made MR - ELESEBRSEEE -

by the lessor; these amounts are generally
determined annually.
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(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &ftB B mKRBE TR (F

STATEMENTS (CONT'D)
15. Right-of-use assets and lease 15 EREREMEARAR ()
liabilities (Cont’d)
Lease liabilities HEAE
30 June 31 December
2023 2022
2023F 2022%
6A30R 124318
Note (Unaudited) [Audited)
Item | i (REER) (8% %)
longterm lease liabilities REHERRE 66,493,351 57,979,758
less: lease liabilities W —EREE V.27
due within one year HEaE 1.2/ 22,490,468 17,775,063
Tofal it 44,002,883 40,204,695
For the first
half of 2023 2022
2023F L¥F 2022%
(Unaudited) (Audited)
ltem ER (REER) (&)
Shortterm lease expenses opplied the praclical #1261 I EH 2
expedient HEEA 6,283,171 10,064,345
Variable lease payments not included in the RANEEEFEH BN
measurement of lease liabilities gRENTE 825,456 1,426,662
Total cash outflow for leases HASAENERSRE 24,739,241 37,843,907

The leased plant and buildings, office
equipment and transporfation tools efc of the
Group are shortterm leases. The Group choose
not fo recognise right-of-use assets or lease
liabilities regarding to these leases.

whEBRTASZ FUHBELE
HEE - AKECREHELH
ETHREAEEEMEEAE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - §0tBi iR REE T2 (F

STATEMENTS (CONT'D)

15. Right-of-use assets and lease 15 ERERENERAR ()

liabilities (Cont’d)

(1) Details of the Group as a lessor

Operating lease

ltem EHE

(1) ?%Yﬁﬁ&*ﬁ)\ﬂ%ﬁﬁ%

4

For the six months ended 30 June
BEAA=ZTALANAHE
2023 2022
2023%F 20224
(Unaudited) (Unaudited)
(REEER) (REEFEZ)

Rental revenue HERA

6,686,357 5,500,957

The Group leases out some machinery in
the first half of 2023, with lease terms of
1-10 years. The Group has classified these
leases as operating leases, because they
do not transfer subsfantially all of the risks
and rewards incidental to the ownership of
the assets.

The amount of undiscounted lease
receivables which will be paid to the
Group is as follows:

REEN2023F FFFH5E
DEEREREEREAR
HAE - HEHRI-10F K
SEEZEES BREEH
& EARREHELAREE L
BRREEMERARNA
T2 5P FIEREA o

AEEREEBBERAKE
Y B B R 9T B RO 7 B UK ER

(N
30 June 31 December
2023 2022
20234 20224
6HA30H 12A31H
(Unaudited) (Audited)
(REEERZ) (JEF:%)

ltem HE

Within 1 year (1 year inclusive) 1R (&14)
1-2 years (2 year inclusive| 1EE2E (B2F)
2-3 years (3 year inclusive| 2FEIF(§3F)
3-4 years (4 year inclusive) SFEZEAF (54F)
4-5 years |5 year inclusive) AFE5F (55%F)
Over 5 years SFLALE

Total &t

11,252,657 10,004,951
8,362,800 9,059,997
8,059,200 8,091,759
8,059,200 8,059,200
8,059,200 8,059,200
8,059,200 12,088,800

51,852,257 55,363,907
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(BREFBIRERRSN - SEBERABARKT)

NOTES TO THE CONSOLIDATED FINANCIAL & - & OtBi B BmFRBE TR (&

STATEMENTS (CONT'D)
16. Intangible assets 16 - BEEE
(1) Information of intangible assets (1) BEEEER
Unptented Customer
Lond uee righs Poenks ~Technologies  relafonship  Trademarks Todl
lem EE 1hERR iR B EFBE fBR &if
Cost RERE
Opening bolonce ] 453700491 316190490 675,239,195 672904000 16,067.754 2,134,101,930
Addion duing e Peiod ~ AEEMAE
- Puchose -E2 13658059 2697504 14018502 = = 30374065
- Icrsose by business =l
combinafion = = = 40656211 = 00656211
- Foreign exchonge -iHrEEE
fransafion diferences = 4874 4952881 = 1490471 6,492093
Dececse durng he Peiod ~ AH) 4%
- Disposol -RE 7 > 3 = - =
Closing bolance B4 467358550 318936735 694210578 733360211 17558225 2231604299
Accumuloed amorizcfion ~ 2518
Opening bolonce BaE 88336722 71830964 50206918 28037667 7303464 245,805,735
Aodion duing hePericd ~ AEEMNSE
- Charg for e Priod iR 0581769 7775831 45470766 34,840,688 823930 98492984
- Foreign exchange -ibfgEE
fransafion diferences = 1535 4001131 = 865208 4881669
Decrease dung fePeiod ~ A%4)48
- Disposol -RE - = = = = =
Closing bolance B48 T84T 79602125 99678815 62878355 9082602 349,180,388
Impaiment provision HEER
Opering cosng bolonce HIREREE — 113874635 42,050,000 — — 155,924,635
Carying amount HAEE
Closing bolonce BrEmRE 0440059 125430075 552493745 670,669876 8475603 172651978
Opering bolonce BUEEEE 300303769 130484801 582080077 644806333 867420 1732371560

The Group does not have intangible assets
formed through internal research and
development.

REEE A BBAEDHT T
PRV BT BEE ©

Information of land use rights for property
rights certificates are already applied.

TinfEREH M EEE

E-

EREMEMBABRAT SRS 2023 143




144

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

17. Goodwiill

(1) Changes of goodwill

i EOMBBRKREAE SR (#)

17 ~

[k

(1) BEESHER

Increase Disposal
Opening durin £rin Closing
Note Bolonce  the periog the periog Balnce
Name of invested entites BREENER i B8 AEEN FERE BRHE
Sunstar Communicafion Technology  IRJI1 g
Company Limited ERAR [a] 20,027,705 - — 20,027,705
Yangtze [Wuhan Opfical Sysem &% (%) 6715
Corporation ERAR o) 7117 417 - - 717417
Yangtze Opfical Cable (Suzhoy) ~ RRAESE (i)
Company Limited BRAR [d 14,008,213 - — 14,008,213
Anhui YOFC Advanced RERRAEER
Semiconducior Compony limied ~~ ABAR [d 110,125,976 = — 110,125,976
Nanjing Fiberfolon Corporafion R HARAT
Limited le 15,466,397 N — 15,466,397
Bioadex Technologies Company ~ BEIR BB AERAT
Limited Ml 669,142,746 - — 609,142,746
Shenzhen Kingdar Oplics MITEERSERAR
Company Limited (o) — 29462 589 — 29462 589
Silicon Line GmBH Silicon Line GmBH h — 137970651 — 137970651
Tolal At 835,888,454 167,433,240 — 1,003,321,694
la)  The Group paid RMB151,203,140 as acquisition o) ARER20206XHAR%

cost for the purchase of 51% equity interest in Sunstar
Communication Technology Company Limited {"Sunsiar
Communication”) in 2020. The excess of the acquisition
cost over the Group's interest in the fair value of Sunstar
Communication's identifiable assets and liabilities,
amounting to RMB20,027,705, was recognised as
goodwill attributable to Sunstar Communication.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

17. Goodwill (Cont’d)

(1) Changes of goodwill (Cont'd))

(b)

[c)

d

In February 2021, the Group acquired a 28.42%
interest in Yangtze (Wuhan) Opfical System Corporation
("YOSC") at a consolidated cost of RMB20,582,124,
and dffer the completion of the purchase, the Group
had a 74.74% interest in YOSC. The Fair Value of the
Group's 46.32% equity inferest in YOSC held prior to
the Purchase Date was RMB4 1,749,015 at the Date of
Purchase, with a combined cost of RMB62,331,139
exceeding the fair value of the pro rafa identifiable
assets and liabilities of DFIS of RMB55,213,722,
the difference of RMB7Z, 117,417 is recognized as
goodwill in relation to YOSC.

On January 2022, the Group paid RMB183,260,000
as acquisition cost for the purchase of 49% equity
interest in Yangize Optical Cable (Suzhou] Co.,ltd.
["YOFC Suzhou'). After the acquisition,the Company
held 97% equity interest in YOFC Suzhou. the
Company's interest in the fair value of YOFC Suzhou
amounted to RMB165,797,669 on acquisition date.
The excess of the acquisition cost of RMB349,057,669
over the Company'’s inferest in the fair value of
RMB335,049,456 of YOFC Suzhou's identifiable
assefs and liabilities, amounting fo RMB14,008,213
was recognised as goodwil relating fo YOFC Suzhou.

The Group paid RMB746,329,127 as acquisifion cost
for the purchase of 35.393% equity interest in Anhui
YOFC Advanced Semiconductor Company Limited
["YOFC Semiconductor”) in 2022. The excess of the
acquisition cost over the Group's interest in the fair
value of RMB636,203,151 of YOFC Semiconductor's
identifiable assets and liabilities, amounting to
RMB110,125,976 was recognised as goodwill
relating to YOFC Semiconductor.

(BREFBIRERRSN -

SHEEBLAARET)

i EOMBEBRREE SR (#)

17 -8 (#)

(1) BERHER )

(b)

[c)

(d

AEER2021F2AXFAR
#20,582,124 TA B RAKE
TERR(RE) XRZERHER
AFN([RRARR]) 28.42%8)
i BETREASEZEER
RARGR74.74%89185% - A&
ERBEAASEORRALZR
46 32%BERBERANDAR
BERARKA1,749,015 ' &
BRAR T ARK62,331,139
TLEBRIRLL PIER MR R R
AHREENRENAABEA
R¥55,213, 722 tHEZBAR
B7017,4177 BRBER
RERGABN R -

ALEERN2022F 1 AAARY
183,260,000 7T 84 B A
BETRREEGE (HMN) B
RRA ([ RMEM ) A9%H
#H BEZRRASEEER
FREINO7 %5 - BERZ
Al S 45 A ) R R ERON AR B
REEAMARBEAARYK
165,797 6697 * AHERAE
FARK349,057,669 LB
R0 P A5 8 R AR M AT 282
HENMBENARBEARS
335,049 456 TR EB AR
14,008,213 - BRBRERR
FMEmRnEE -

AEER2022FXHARE
746,329,127 TABERAKE
TRBRREEXERERAR
(TRMFEE ) 35.393%H)18
i o AU ARBIRLHIEGH
RRHERABDEENREH
DARBEARY636,203,151
THEBARK10,125976
T BRRERREERAEN
[
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

17. Goodwill (Cont’d)

(1) Changes of goodwill (Cont'd))

e

lg)

h)

Everfoton Technologies Corporation Limited, a
subsidiary of the Company acquired 100% of the
equity of Nanjing Fiberfoton Technologies Corporation
Limited {"Nanjing Fiberfoton Technologies’) through
issue equity securities of RMB86, 100,000 in 2022.
The excess of the acquisifion cost over the Group's
interest in the fair value of RMB70,633,603 of
Nanjing Fiberfoton Technologies’ identifiable assets
and liabilities, amounting to RMB15,466,397 was
recognised as goodwill relating to Nanjing Fiberfoton
Technologies.

The Group paid RMB1,000,575,933 as acquisition
cost for the purchase of 12.77% equity interest in BDX
in 2022. The excess of the acquisition cost over the
Group's interest in the fair value of RMB331,433,187
of BDX's identifiable assets and liabilities, amounting
to RMB669,142,746 was recognised as goodwill
relating fo BDX.

Everfoton Technologies Corporation Limited, a
subsidiary of the Company paid RMB35,706,744
as acquisifion cost for the purchase of 100% equity
interest in Shenzhen Kingdar Optics Company Limited
["Shenzhen Kingdar”) in 2023. The excess of the
acquisition cost over the Group's interest in the fair value
of RMB6,244,155 of Shenzhen Kingdar's identifiable
assefs and liabilities, amounting to RMB29,462,589
was recognised as goodwill relating to Shenzhen
Kingdar.

EverPro (Wuhan| Technologies Joint Stock Limited
Company, a subsidiary of the Company paid
RMB190,921,725 as acquisition cost for the purchase
of 100% equity interest in Silicon Line GmBH ("SL
Germany”) in 2023. The excess of the acquisition
cost over the Group's interest in the fair value of
RMB52,951,074 of SL Germany's identifiable assets
and liabilities, amounting to RMB137,970,651 was
recognised as goodwill relating to SL Germany.

i EOMBBRKREAE SR (#)

17 -8 (#)

(M
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL ~ E - &ftBt iR 1B B 58 ()

STATEMENTS (CONT'D)
17. Goodwill (Cont’d) 17 -8 (#)
(2) Provision for impairment of goodwill (2) BHEREEE

The recoverable amount of Sunstar

)1l S 18 9 A] Yk B 2 BB LA B

Communication is determined based on FAARRREREBRENTE
the present value of expected future cash WE - AEERBEEEZER
flows. The present value of expected future BB RRSFHBAE

cash flows was projected based on the
most recent five-year financial budgets
approved by management and a pre-
tax discount rate of 12.32%. The cash
flows beyond the five-year budget period

F12.32%Fi AI#T 3R R Fa &t
HZEEANKERERESR
B - BRESEMBREZER
FHMREREBHRERE
E o B el S B TER 4

were assumed fo keep stable. Based RWREEEAERRBERE
on the estimated recoverable amount, Ko BEFZEEMARRE
no impairment loss was recognised. //.LEEE{EFHZW*E’JFWM&
However, as key assumptions on which ARESBERY  EEE

management has made in respect of future
cash projections are subject fo change, an
adverse change in the assumptions could
cause the carrying amount fo exceed ifs
recoverable amount.

The recoverable amount of YOSC is
determined based on the present value of
expected future cash flows. The present
value of expected future cash flows was
projected based on the most recent five-
year financial budgets approved by
management and a pretax discount rafe
of 12.00%. The cash flows beyond the

five-year budget period were assumed

E&D%?ﬁf&éfﬁ”‘ﬁ‘i%ﬁ

PRI RE R E R EE

%EE’UBEEF@t}&ﬁEﬂBZ@
£ -

RIS R AT H) AT U 2] & B A
B ARRASRERENT
EWE o AEBERBERE
Tt 7 B9 SO R R 5 F B IS TR
HAH12.00%H 15 = &5t
HZEEANKRERESRESR
B -BESFHBREZR
FHMREREBRER
E o ¥R R Bl & R A A4S

to keep stable. Based on the estimated RYREERERRER
recoverable amount, no impairment Ko BB ZEEMARRE
loss was recognised. However, as key muiﬁfﬁﬁﬂl‘(ﬁﬂ’]ﬁﬁiﬁﬁx
assumptions on which management has RRERLENRE  EEE
made in respect of future cash projections ﬁﬁﬂ%iﬁﬁéfﬁj RELEBE
are subject to change, an adverse change “@J AR e @ B R A E
in the assumptions could cause the AE AR (B ERBE A i m
carrying amount to exceed its recoverable £® -

amount.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

17. Goodwill (Cont’d)

(2) Provision for impairment of goodwill

(Cont'd)

The recoverable amount of YOFC Suzhou
is defermined based on the present value
of expected future cash flows. The present
value of expected future cash flows was
projected based on the most recent five-
year financial budgets approved by
management and a preax discount rafe
of 11.83%. The cash flows beyond the
five-year budget period were assumed
fo keep stable. Based on the estimated
recoverable amount, no impairment
loss was recognised. However, as key
assumptions on which management has
made in respect of future cash projections
are subject to change, an adverse change
in the assumptions could cause the
carrying amount to exceed its recoverable
amount.

The recoverable amount of YOFC
Semiconductor is defermined based on
the present value of expected future cash
flows. The present value of expected future
cash flows was projected based on the
most recent five-year financial budgets
approved by management and a pre-
tax discount rate of 11.20%. The cash
flows beyond the five-year budget period
were assumed fo keep stable. Based
on the estimated recoverable amount,
no impairment loss was recognised.
However, as key assumptions on which
management has made in respect of future
cash projections are subject fo change, an
adverse change in the assumptions could
cause the carrying amount fo exceed ifs
recoverable amount.

i EOHMBBRREAEERE (&

17 -8 (#)

(2)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &ftB B mKRBE TR (F

STATEMENTS (CONT'D)
17. Goodwill (Cont’d) 17 -8 (#)
(2) Provision for impairment of goodwi” (2) PEREEE(E)

(Cont'd)

The recoverable amount of Nanjing
Fiberfoton Technologies is determined
based on the present value of expected
future cash flows. The present value of
expected future cash flows was projected
based on the most recent five-year financial
budgets approved by management and a
pretax discount rate of 11.20%. The cash
flows beyond the five-year budget period
were assumed fo keep stable. Based
on the estimated recoverable amount,
no impairment loss was recognised.
However, as key assumptions on which
management has made in respect of future
cash projections are subject to change, an
adverse change in the assumptions could
cause the carrying amount fo exceed its
recoverable amount.

The recoverable amount of BDX is
determined based on the present value of
expected future cash flows. The present
value of expected future cash flows was
projected based on the most recent five-
year financial budgets approved by
management and a predax discount rafe
of 11.69%. The cash flows beyond the
five-year budget period were assumed
to keep stable. Based on the estimated
recoverable amount, no impairment
loss was recognised. However, as key
assumptions on which management has
made in respect of future cash projections
are subject to change, an adverse change
in the assumptions could cause the
carrying amount fo exceed ifs recoverable
amount.

A 5 B R UL B BE DA TR
FAARKRBRESREBRENITTE
WE - AEEREBEEEEH]
BN RRSFHBEE
F11.20% % BT B R IR A
ZEEANRRERZRER
B -BERESFHBREZR
FOHNBRESREBARITR
E o BBl & A A4
RAIREEHHERRMER
Ko BHEFZEEBRRRE
EnEREMKENERRE
REAEEEBENE  EEE
RANMRERBRELAE
HE) o AR EMLEE
AMEEEERAE T KRE
8-

AR R AT U & 58 A TR
AARBEERERENTTE
HE AREREBEEEZER
HERRAERRS FHERE
A1.69%% AT IR R IR A
ZEEANKRERRERESR
B -BRESEUBREZER
FHMREREBHREE
E o H AUk E & BA)IEE 4
RURBEERERBER
Ko BFEFZEEARRE
EREBREMKENESER
REUEEEBRENE BEE
RAMREARBRELEET
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

17. Goodwill (Cont’d)

(2) Provision for impairment of goodwill

(Cont'd)

The calculation of present value
of expected future cash flows of
Sunstar, YOSC YOFC Suzhou, YOFC
Semiconductor, Nanjing Fiberfoton
Technologies and BDX was based on that
the cash inflow of the property unit after the
valuation benchmark date is the average
inflow and the cash outflow of the property
unit after the valuation benchmark date is
the average outflow as the key assumption,
which was defermined by management
on the basis of past performance up fo the

budget period.

i EOMBBRKREAE SR (#)

17 -8 (#)

(2)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6tBt 3R =18 H 318 (&
STATEMENTS (CONT'D)

18. Deferred tax assets and liabilities 18 - BEEFBMNEAE - BEMBRA
&
(1) Deferred tax assets and liabilities (1) EZEFRSHEENELRMSE
HEE
30 June 2023 (Unaudited) 31 December 2022 [Audted)
12BF6R308 (REEH) 2022F12831 B (£%H)
Deductible Deducible
or foxable Deferre? or foxable De[ene;i
temporary fax assets femporary fox assefs
iFFg‘r)ence liobilifies difference liabilfies
TENSEGH BEFER  TENSEGH EEAER
ltem ER B2 BE /8K EnitzE BE/8f
Deferred fox ossefs: ERAEHEE -
Provision for impaiment of ossels ~ EEHERRE 712,000,741 114,664,195 631,566,252 100,601,402
Unreclized infemal profit NP HRERHE 644,463,387 96,669.508 513,915,671 77,087 351
Other noncurrent liabilties EtEraas 385,727,131 63479792 408712266 67,001,387
Deductible fox losses AENER 1341867,140 220826621 1005454467 182,405,609
lease liabilfies fEEE 66,493,351 11873384 57979757 10,018,387
Others 0] 27,193,932 4,183,180 23,214,948 3,998,519
Subotal gt 3177745682 511,696,680 2730,843361 440,802,655
Elimincions H4E (132,841,580) 168,154,280)
Amount after eliminations TEENEE 378,855,100 272,648,375
Deferred tox liabilfies ERAEHERE:
Fair volue chonges in olher equity ~ EMERTAR
instrumens 5 (67,052,580)  (10,057,887)  (32,811,306) 4.921,697)
Fair valug changes in financial i I
assefs hold for rading [EEES (445,307.715)  (68,173,398) (442,869,884 (67,807,729
Differences from tox and EeiEhieza
accounfing on fived asse (601,976,775)  (90,296,517)  (532.479,042)  [79,871856|
Invesiment income accounled by FERAR R AN
Equity method (139,923,810 (20988572) (39,117,833 (5,867,675
Temporary diferences arising FR-EHtEAH
from the adjusmen of foir HELABESE
volug of assels under enferprise.  EEMERIEER
mergers nof in same conrol (1,704,249,353)  (255,637,403) (1,718,392,305)  (257,758,846)
Rightotuse assels (FREEE (62,853,363 (11,363,734)  (55,116,617) 9,685,327
Subotal g (3,021,36359)  (456,517,511) (2,820.786,987)  (425913,126)
Elimincions f4E 132,841,580 168,154,280
Amount fter eliminations LR kx| (323,675,931) (257,758 846)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - §0tBi iR REE T2 (F

STATEMENTS (CONT'D)
18. Deferred tax assets and liabilities 18 - BEEFBMAEAE - BEEMBREA
(Cont’d) & (#)
(2) Breakdown of unrecognized deferred tax (2) RERELFESHEERM
assets
30 June 31 December
2023 2022
20234 20224
6A30H 12A31H
(Unaudited) (Audited)
ltem b | (REEEK) (R821%)
Deductible temporary difference  mIiginE s =2 179,948,914 160,707,702
Deductible tax losses AR 569,710,004 392,800,336
Total =5 749,658,918 553,508,038
(3) Expiration of deductible tax losses for (3) RERELESBEENT
unrecognized deferred tax assets ENEHEBOIHER
30 June 31 December
2023 2022
20234 20224
6A30H 12A31H
(Unaudited) (Audited)
Year F4 (REEEK) (B2=1%)
2023 20234 1,430,746
2024 20244 2,793,670
2025 20254 36,902,202 6,895,628
2026 20264 85,106,550 90,179,052
2027 20274 109,492,296 125,435,682
2028 20284 135,918,563 44,086,817
2029 20294 70,602,711 58,387,446
2030 2030%F 19,458,545 11,661,965
2031 20314 55,839,657 21,563,336
2032 20324 4,125,175 =
2033 20334 1,408,864 —
Without deadline = 5| HREARR 48,061,771 33,159,664
Total A&t 569,710,004 392,800,336
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V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

i SHMBERREABGERE (A

STATEMENTS (CONT'D)

19. Others non-current assets

20

19 - Ktk B R E

30 June 2023 Unaudited) 31 December 2022 [Audied]
NBFEHANA (KEEH) 0225128318 (#%7)
Carrying Canying
Bookvalue ~ Impaiment Amout  Bookvdie  Impaiment Amout
[rem R REBE HEER HEfEE BHBE HEEE FAEE
Confact pefomance cost ~~ ARBHIRE 360,683,219 — 360683219 260452393 — 260,452,393
Prepaymen's for equipment B 194,667,170 — 194867170 172,593 871 — 172,593 871
Deductble VAT input fox EHEMEEREER 84,819,245 — 84819245 103,701,525 — 103701,525
Toid a3 640,169,634 — B9 536747789 — 7778
Short-term loans 20 - FEHAMERR
30 June 31 December
2023 2022
20234 20224
6A30H 12A31H
(Unaudited) (Audited)
ltem EE (REEER) (#s2B1%)
Unsecured loans EAMBR 1,314,387,813  1,754,882,426
Total &5t 1,314,387,813  1,754,882,426

As at 30 June 2023, the guaranteed loans
tendered by the intercompany of the Group
included in the above unsecured loans were
RMB15,886,693 (31 December 2022:
RMB52,234,500).

As at 30 June 2023, the Group did not have

any overdue loans not yet paid.

R2023F6A30R * ERER
TEEAEERMELERR
HERNER  2BA/ARY
15,886,6937T (2022412 A 31
H: AR#¥52,234,5007T) °

M2023F6H30B » ARERA
BEHAREENER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (F)

STATEMENTS (CONT'D)
21. Bills payable 21 - BARE
30 June 31 December
2023 2022
20235 2022F
6A30H 12A31R
(Unaudited) [Audited)
ltem R (REEHR) (&)
Commercial acceptance bills HERER 527,731,396 375,316,985
Bank accepiance bills RITELESR 1,110,988,693  1,055,617,838
Tofal CHI 1,638,720,089  1,430,934,823
The Group did not have bills payable that were AEERBERHRZ TR
due and not yet paid. The above amounts were B e R —FRIH
bills payable due within one year. RN RIE
22. Accounts payable 22 - ERERR
(1) Details of accounts payable are as (1) EAEXBERLOT :
ollows:
30 June 31 December
2023 2022
2023F 20224
6A30H 12A31R
(Unaudited) (Audited)
Item EH (REEH) (&)
Due fo related parties ERERAR 137,497 660 132,449,120
Due to third parfies ERE=FHER 1,865,821,488 1,899,202,961
Total CHI 2,003,319,148  2,031,652,081
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS B H%EE 8 (4)
STATEMENTS (CONT'D)

22. Accounts payable (Cont’d) 22 - FEFTRERR (#)
(2) The ageing analysis of accounts payables (2) TEEBWEMERRRREER
FoF"the Group, based on invoice date, is as KRB DM :
ollows:

30 June 31 December

2023 2022

2023%F 2022%

6A30R 124318

(Unaudited) (Audited)

ltlem HAR (REER) (8% %)

Within 1 vear (1 year inclusive) EPRIGED) 1,919,179,744 1,959 415,826

1 to 2 years (2 years inclusive| 16226 (52%) 56,092,936 15,920,658

210 3 years (3 years inclusive) 2EEIF(53F) 10,016,596 35,901,875

Over 3 years 3EE 18,029,872 20,413,722

Total A&t 2,003,319,148  2,031,652,081
Accountfs payable over 1 year are paid RERBB I FHRMERRE
for goods and spare parts for system ERENERMER RS
infegration projects. The Group continue to IR B BT REIR - A%
frading with the responding parties. VB S T M A T A SR A O -

23. Contract liabilities 23 - AAAR

30 June 31 December

2023 2022

2023%F 2022F

6A30R 124318

(Unaudited) (Audited)

Item A (REER) (8% )

Advances from sales of optical fibre preform &I Rk MisE

and opical fibre B 166,644,800 67,874,935

Advances from sales of optical fibre cable FBHETRWT 209,853,586 230,616,059

Advances from Peru Network project RERRTRERR 559,796,756 479,216,217

Other advances from customers HiBUFE 10,197,794 38,942,300

Tofal At 946,492,936 816,649,511
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
24. Employee benefits payable 24 - BRI HEM
(1) Employee benefits payable are as follows: (1) ENBIFMGT:
Addiion Decrease
durin durin Closing
Opening balance the Perioﬂ the Perioa bolonce
B8 AEh K8 HREE
Shorttem employee benefits  EEEH 449939259 840362408  (867,623972) 422677695
Terminafion benefits - BB -
Defined contribution plan FErEE 1590567 73821291 [72,734011) 2677847
Tolal At 451529826 914183699 (940,357,983 425,355,542
(2) Short-term employee benefits (2) S
Addiion Decrease
durin durin
Opening halonce the Periog the Perioa Closing balance
B8 A5Eh KR BR8E
Solory, bonus, subsidy I% %%
and grans it 438317142 728779740 [757,027,791) 410,069,001
Sioff welfore BIRAE 302534 1491203 (15633429 2,303,931
Social insurance HeRRE 2085715 34326733 (34,048,283) 2,364,165
- Medicol insurance -BRRRE 1902893 32773711 [32,479,630) 2,196,966
- Work injury - IERRE 24,381 1,022,300 (1,032,649) 14,032
~ Motenily insurance -£ERRE 158 441 530,722 535,99 153,167
Housing fund fFEAES 419952 45123884 (44,900,672 643,164
Union expenses and TeREABTHRNE
employees education
expenses 6091126 1720015 [16,013,797) 7,297 344
Tolal At 449939259 840,362408 (867623972 422,677,695
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

NOTES TO THE CONSOLIDATED FINANCIAL & + A6t 315508 B 518 (4)
STATEMENTS (CONT'D)

24. Employee benefits payable (Cont’d) 24 - B IFHM (4F)
(3) Termination benefits — Defined (3) EMBEERN - REREFE
contribution plan
A(idition Deérease |

Opening uring urin Closing

balance the Periog the Perioj balance

BsE e vy U BRBE

Basic refirement insurance premiums - EAEZRR 1268893 71108047 (69,710,669 2,600,271
Unemployment insurance RERBE 321674 2713244 3,023,342 11,576

Toal it 1590567 73821291 (72734011 2,677 847

25. Taxes payable 25  EXRE

30 June 31 December

2023 2022

2023F 2022%

6A30R 124318

(Unaudited) (Audited)

ltem EH (REER) (E&17)
Value added tox BER 66,088,577 41,853,727
Enterprise income fax EREH 71,219,539 38,233,991
Personal income fax EAMREH 3,969,394 9,138,683
Urban maintenance and construction tax TR 15,283,812 22,816,415
Education fee surcharge HEEMN 19,198,745 24,460,851
Others Hty 19,922,034 17,634,747
Tofal At 195,682,101 154,138,414
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
26. Other payables 26 - HAlFE MR
Others payables by nature of payments are as RREEE R
follows:
30 June 31 December
2023 2022
2023 2022%
6A308 12A31A8
(Unaudited) (Audited)
ltem ER (REER) (=)
Capital increase from non-controlling BBl FRARIRR GRS
shareholders of YOFC Semiconductors MO BREIEER 640,000,000 =
Payments for equipment and project ENRERIENE 396,229,362 412,643,090
Payment for sales commission EfHERS 66,573,859 67,467,396
Deposits for security/pledge RES/ He 89,525,960 12,755,210
Payment for technical royalty fee ERBITRA R 46,774,942 34,774,942
Payable personal income fax refum EREAFEHES 9,672,840 9,439,060
Payment for intermediaries fees EREXREER 4,362,642 5,130,252
Dividends payable FER BRI 350,152,160 i
Others Htr 159,810,998 99,307,635
Tofal At 1,763,102,763 641,517,585
27. Non-current liabilities due within one 27 - —ERIYHFERB AR
year
Information on non-current liabilities due within —FRNIHNERDEBESEAR
one year was as follows: BERAT
30 June 31 December
2023 2022
2023F 2022%
6A30R 124318
(Unaudited) (Audited)
Item BR (REER) (=)
Long-term loans due within one year —FRIHNRBER 1,345,255,415 209,420,228
Capital and interests of debenture payables R EIHrRE(H &%
due within one year AL RFL 514,641,939 505,700,660
lease liabilifies due within one year —ERIMHAERRE 22,490,468 17,775,063
Tofal A&t 1,882,387,822 732,895,951
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRKREAR =8 (F)

STATEMENTS (CONT'D)
28. Other current liabilities 28 - HftiEN & &
30 June 31 December
2023 2022
2023 2022%
6A30R 12A318
(Unaudited) (Audited)
ltem ER (REER) (E&H2)
VAT output fax fo be paid R ER AR 36,911,163 61,057,878
29. Long-term loans 29  REAERK
(1) Classification of |ong-ferm loans (1) REERIE
30 June 31 December
2023 2022
2023%F 20224
6A30R 12A318
(Unaudited) (Audited)
[fem EE (RIEEHK) (&%)
Unsecured loans ERER 5,563,136,835  4,160,408,710
less: long-term loans due within one year 3 : —EREIENRSET  (1,345,255,415) (209,420,228
Total St 4,217,881,420 3,950,988,482

W2023F6H30H @ K
Elﬂaiﬁﬁﬂﬂi BENE
HER - LRERTEE
S %?Kﬁﬁﬂfﬁ% 2% -

As at 30 June 2023, the Group had no
overdue longterm borrowings. The above
borrowings are fixed-rate borrowings.
Inferest rates range from 1.20% to 4.0%.

(2022: 0.9%4.0%). The interest rate for
floating rate borrowings is reduced by
0.61% from the market quoted interest
rate of one-year loans to 0.11% from the
market quoted interest rate of one-year
loans.

4.0%(2022%F : 0.9% -
4.0%)  F B F = E R F
KR —FHERT S REF
EFHO.601%E —FHERT
SMEMHRFO.11% e
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

29. Long-term loans (Cont’d)

(1) Classification of long-term loans (Cont’d)

The Group's bank loans (including current
bank loans and non-current bank loans) by
repayment time were listed as follows:

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

& AOEIBEBREEER (F)

29 - REAER (#)

(1

REERD E ()
REBAIRTTE R (
HA 48 TR0 R B 1A 30
KSR

30 June 31 December

2023 2022

2023 2022%

6A30H 12R31A8

(Unaudited) (Audited)

Item 5H (REER) (BER)

Within 1 year (1 year inclusive) EPRIGED) 2,659,643228 1,964,302,654

1 to 2 years 2 years inclusive| 16226 (52%) 499,548,634  1,237,081,603

210 5 years [5 years inclusive) 26E5F(55%F) 3,718,332,786  2,713,906,879

Tofal At 6,877,524,648 59157291136

30. Debenture payables 30 - EfES
(1) Debenture payables (1) FEES

30 June 31 December

2023 2022

2023F 2022%

6A30R 124318

(Unaudited) (Audited)

tem ER (RIEEH) (EEH)
Issue corporate bonds o professional 2020 ERELREE

investors in 2020 ARBEITARESR 514,641,939 505,700,660

less: Capital and inferests of debenture 38 : —fF MBI &EIRE(
payables due within one year EEAERFIE (514,641,939)  (505,700,660)

Total
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS B H%EE 8 (4)
STATEMENTS (CONT'D)

30. Debenture payables (Conit’d) 30 - EfES ()
(2) Increase or decrease in debenture payables (2) ENEHFNEEREH (T
(excluding preferred stocks, perpetual FEHSALRABNES
bonds, and other financial instruments B kEESHME SR T
classified as financial liabilities) £):
s Inferests Paybock
during  occrued  Discount dyuring
Issue Muturi(?/ lsve  Opening  the according  premim  the Closing
Name of debenture Par valuer dote  of Bonds Amount Balonce  period  to porvalue ~ amortization  period Bolance
Bf &% 54 R ke AH
E558 i AA 2R BfieH BIBE B RAS B &E HABE
lssue corporate bonds fo - 100RMB/ ~ August~ 3years 500,000,000 505,700,660 — 8678082 203,197 — 514,641939
professional investors ~ pershore 2020
in 2020
WNFANEFREED 100 2020% 3% 500,000,000 505,700,660 — 8678082 203197 — 514,641,939
REALAES ARE /% 8
31. Long-term payables 31 RMmEM®
30 June 31 December
2023 2022
2023F 20224
6A308 12A318
(Unaudited) [Audited)
ltem EE (REER) (B8R
Equity repurchase payment iR Nofeit 639,999,941 639,999,941
Interests of equity repurchase RIEEFB AL Notezt
payment 58,073,419 33,846,189
Tofal At 698,073,360 673,846,130
Note The equity repurchase payment refers fo the investment payment i RERBRAFARNEEEBRPKE
received by the subsidiary from external investors during the SEBIRAEMIRAR  MRINPREE
capital increase process. As the external investors have a put BEARER  RB(LEGHER
back right, the Group reports the above investment payment £37% — eRIAFIR)NRTE - 7%
as a financial liability. in accordance with the provisions of B L AR EASRARTIR o

the Accounting Standards for Business Enterprises No. 37 -
Presentation of Financial Instruments.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (F)

STATEMENTS (CONT'D)
32. Deferred income 32 BEM S
Addmon
Opening uring the Decrease Closing
- Balance Period  during the Period Balonce  Causes
item & HinE REHEM THHD HRHE PHER
Covemment gronts X RE) 410,285,638 58,388,428 (32,581,378) 436,092,688 Engineering construction
pr0|ect government
subsi
TERERRRARY
leose fees EEE 2,160,000 - (216,000 1,944,000  Lease fees received
in advance
WHEE
Total aif 412,445,638 58,388,428 (32,797,378) 438,036,688
Details of government grants: BRBEHBIEIEE
Amount
Addifion Amount fo fo other
Opening during  non-operating  comprehensive Closing ~ Reloed fo
[tem Bolance the Perioj income income Balonce  ossets/incore
A5 KA KA SAEERE/
%8 B FEGE EEMMAGE  EfhaeE HR0E  AsEE
YOFC seftmade opfcal fbre preform cnd 69,436,547 = —  [325483%8) 66181709  Reloinglo assets
opfcal fire indusfialzafion HEEIE
RRBTRAEREAERIBLRERE
Equipment subsicies for Wuhy THZ 50,213,248 = —  [453955) 45673690  Relotinglo assels
BRI - RERIEE AR
YOFC Giariiong’s highperfornance, environmentafiendly — 50,000,000 = [(6481481) 43518519  Reloting o asses
ond lowcost preparafon of largesize opfcol fber HEEMR
prefom fechnology ond indusfialzafion projecs
RREIRIRRERABEAR TS
EERIREEL
Dexelopment speciol fund under “One cortesponding 32018736 = - (1743675) 30275062 Relofing o asefs
polcy for each individuol enterprise” [Note HERIE
- nEEREEEL ()
10GSFP+ High Speed Communication Chip Implementaon 29,259,699 - = (1617497) 27642202 Relofinglo assess
proect HEER
10G P+ &R R Bl £ B8
afenuction opfial iber and cable for use of 29,053,098 = = (2490266) 26562832  Relotinglo asses
nextgenerafion opical communicafion nehworks AR
BRT-REBEREORERA S SR RN
Industiol Development Support Fund for YOFC Hanchuen 25,951,753 = = (828.247) 25123506  Relating o asses

RREIERURRRES
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M EHRKREAR =8 (F)

STATEMENTS (CONT'D)
32. Deferred income (Cont’d) 32 EEWSE (#F)
Details of government grants: (Cont'd) PREBFHEBNWER : (A)
Amount
Addition Amount fo fo other
Opening during  non-operating  comprehensive Closing ~ Reloed fo
Item Balonce the Perioj income income Balonce ~ assels/income
58 KA AHEA HEE(EE/
%8 B FESE ERMMAGE  EfkieE HRgE  ENGER
Specialfunds for Wiy THZ's 2020 suppot plaform project 21,499,095 = = (1.375681) 20123414 Relainglo assels
in enlrepreneuship and innovafion demonstafion bose SAERR
BRAHR00FLETE RN ETARRERAS
Grantfor Wuhu THZ s invesiment in RSO equipment in 2018 18778,643 = — (1909693 16868950  Relainglo assels
ERRHE010FRERERARRES SEERR
Yangtze Opiical Fbre and Cable Lanzhou Co, L. 17,590,111 = = (1024667) 16565444  Relaing o asses
~Phase 2 exponsion pioject HREMR
FRrEERNARAR_SRETERR
Hanchuan Municipal Govemment ncusfil Developmen 14101111 = = (431,667) 13669444  Relating o asses
Support Fund HEEIR
BIITHRERLRRES
Al First Optical Fibre and Cable Co., L mojor indushy 13,043,233 = = (988450) 12054783  Relating o assefs
fechnological renovafion projec SREMR
FIBREN T RERINENTERES
Subsidy fo Industiol Development o YEPC 9.052,133 = = (284360) 8767773  Relating o assess
RRENGEEZERREAS SAERN
Industil Development Support Fund for Everpro Honchuan 8740471 - - (88,586) 8,651,886  Relafing o assels
RURE | ERERRGES SEERR
Specialfunding for industialzed project of specialy opiical 7791411 = = (36809) 7423313 Relating o assels
fibre appied fo advanced laser devices SAERR
FESAERRELIER R SEAT
EverPto - Municipol fechnological ranfomaton project 7,620,667 = = (414167) 7206500  Relating o assefs
REGRE - TRRIMETEER LR
Wohan industiol neligent ronfomafion project 7,168,388 - = (399,350) 6769038  Relaing o cssels
REMLEEM(LNEER SEERE
Specialfund for Yongtze Gianjong high-qualiy development 6,066,667 = = (233333) 5833333 Relating o assefs
RRBISEEYREEAS SEERR
RIC4PCVD fiber production fechnological R8D and 6,000,000 = = (5000000 5500000 Relaing o csse’s
fenovafion project HEEMR
RCHPCDR S E RIS T AR
Finance Buteau invesimen promofion policy award for 4733333 = = (133333) 4600000  Reloting o assefs
Pul Qionjian SAERR
EMETIMRRERRRRAS
ERAMAMMAERAT HES 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &S H%EE 8 (4)
STATEMENTS (CONT'D)

32. Deferred income (Cont’d) 32 EEWS (4F)
Details of government grants: (Cont'd) PREFHEMWER : (4)
Amount
Addifon Amount fo fo oter
Opening during ~ non-operating  comprehensive Closing ~ Reloed fo
[tem Balonce the Perioj income income Balonce  assels/income
58 AHEA AHEA HEEER/
28 HInE FESE  EXMASE  EbuEeE AA0E  SsER
ProvincioHevel special funding fo Wuhu THZ in 2017 3932985 = = (420391 3511,59%  Relofing o asses
for 'Boses, Pojecis and Development of Major Emerging SAERR

Industes and Innovarion of Morden Industial Sysiem’
BRARI01754 84| 584S

Highrgrade special funds for Zhefiang Al Firs = 3410000 = (28417) 3381583 Relafinglo assels
TIBREESEREELE EEERE
Subsidy for Pui Qianjiong infastuciure constucton 3,351,200 = = (94400) 3256800 Relafing o assefs
BTERERR RS -3
Fundings from Broadesx for infegroted optoelectnic 3427947 = = (40623) 3187324  Reloting o assets
component project HEERE
f88-EM X ETRMERAS
Consruction fnd for Qianjiong Gas project 2725161 = = (142209) 2582932 Relating o assefs
BIREERERES EEERE
Fundings from Broadex for loersiage processing projec vith 2,531,499 - - (156260) 2375239  Relaing lo cssels
amal production of 100 thousands AAWG modue chips HAERE
48]~ FE10EBEARS KRG RERTRE
nI%EES
Government subsidy for Phose [l expansion projec of Yonglze 2,406,250 - - (109.375) 2296875  Relofing o asss
Opical Fibre and Cable Shenyang Company limied HAERE
RS ERRARA A SEETRRTRD
Specialfund for highqualiy development of YOFC Gas 2,307,692 = = (173077) 2134615  Relofing o asset
RRAESEEURERES LR
Soecial Fund for Science ond Technology Innovafion Corridor = 2110228 = (31794 2078434 Relafing o assefs
Innovarion Development of Zhefiang Aﬁy Fis SAERR

FIBRNEAERERERERES
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

(BREFBIRERRSN - SEBERABARKT)

i AOMIBEHRERER (F)

STATEMENTS (CONT'D)
32. Deferred income (Cont’d) 32 EEWSG (1F)
Details of government grants: (Contd) BRBFHBINIER © ()
Amount
Addifion Amount fo fo other
Opening during  non-operating  comprehensive Closing ~ Reloed fo
Item Bolance the Perioj income income Balonce ~ ossets/incore
x4 KA KA SRERR/

A B8 FEEE REMAGE  HfhicE L e
Lorge diomeer low water peak opical fber prefom 1,838,000 = = (306000) 1532000  Relaing Io csse’s

indusfialzafion project SAERE
RECEKE TSR AR RS
Key Technology Development and Transtormation of New 1,575,000 = = (1125000 1462500  Relafing o asses

Generafion Opical Fiber Preform Equipment Poject HERIEY
F-RABB R EER TR B R R
Technicol renovafion project = 1,364,200 = = 1364200 Relofng fo assels
HiiEmES HEEIE
Provinciol material echnological renovarion 1,240,000 = = (80,000) 1,160,000  Relafing o assefs

demonstafion project subsidy funds HEER
EEARIHET AR AR
Others 6,831,560 1,504,000 = (1,578,365) 6,757,194 Relafing o assefs
i EEERE
Ast 410285638 58,388,428 — (30581378 436092688

Note: The Group obtained the government subsidy of development
special fund under “One corresponding policy for each
individual enterprise” for the application to subsidize fixed
assets and other costs and expenditures. The Group will
recognize the government subsidy for the application to
subsidize expenditures on fixed assets as deferred income. This
deferred income will be amortized over the useful life of the
relevant assets. The government subsidy for the application to
compensate for other costs and expenditures was included as

other income of the year.

#: ARERG[ R IRRERALK
REsAAEEEEEER MK AR
R ARERAABREEEEN LN
B AR AR R - YERRE
ERBESANE - AREEEBKA
£ R BUTRB R AR s -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
33. Other non-current liabilities 33 HftiSERB AR
30 June 31 December
2023 2022
2023 2022%
6A30R 124318
(Unaudited) (Audited)
tem HR (REER) (&%)
Government grant BRE 95,158,948 151,643,047
Others Hity 104,100,000 104,100,100
Tofal A&t 199,258,948 255,743,147
The balance of other non-current liabilities is HthFERHaBERBEETEZRAEAE
mainly the government grant of the Group's B W 1B R BR WKOE B B9
projects that have been received but not BhAK -
inspected and engineering funds received in
advance.
34. Share capital 34 - B&F
Changes
Opening during Closing
balance the Perio balance
[tem EH HOHE N3] BARBE
China Huaxin Post and Telecom FREEBERRERAR
Technologies Co., Lid. 179,827,794 — 179,827,794
Draka Comteq B.V. Draka Comteq B.V. 179,827,794 — 179,827,794
Wouhan Yangize Communications RERTIBEELRERR
Industry Group Co., lid. BRAT 119,937,010 — 119,937,010
H share public shareholders HRAZRE 171,739,000 — 171,739,000
A share public shareholders ABRRERR 106,573,510 — 106,573,510
Total number of shares BREGE 757,905,108 — 757,905,108
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t8#8®*IE A =& (4F)
STATEMENTS (CONT'D)
35. Capital reserve 35 - HFLH
Addition Decrease
Opening during the during the Closing
balance Period Period balance
tem %A HABE Ny il KRS HRBE
Share premium BAEE 2,892,739,601 — —  2,892,739,601
Other capital reserve R BRAE 45,857,339 13,636,531 (32,947752) 26,546,118
Total Chl 2,938,596,940 13,636,531 (32,947,752) 2,919,285719
Other capital reserve comes from the share- G H A RN TR el AN 2R O AR
based payment scheme implemented by the BRAFEBR  2RMET
Company (See Nofe XI. Share-based payment). — RO e
36. Treasury stock 36 - EFK
Addition Decrease
Opening during the during the Closing
balance Period Period balance
Item %R B KM KEHD HARGRE
Yangize Oplical Flore and ~ R4 HERHERAR
Cable Joint Stock Limited ~~ E—E1B T3
Company Phrase |
employee stock
ownership scheme 33,653,461 —  (33,653,461) =
Total At 33,653 461 — (33,653 ,461) -

The Company implemented the employee sfock
ownership scﬁeme since 2019. The redeemed
shares amounted to RMB33,653,461 for the

scheme as freasury stock. [See Note XI. Share-

based payment).

ARRAR2019FE )8 TH K
g pEEROEREFRAR
#33,653,4617T - 2 RHME+
— - BRfXA e
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

37. Other comprehensive income

& AOEIBEBREEER (F)

37 - Hfiig S

Amount incurred during the Period

5 THRER q
enin osin
bz|ancg ba|ancg
of other of other
comprehensive comprehensive
income income
affrbutoble Amount afributable
fo the incurred Afer fox Afer fox fo the
shoreholders ~ during the afributable ~ aftrbutobleto  shareholders
ofthe  Period before less: fothe  non-controlling ofthe
Company ~incomefox income fax Company interests Company
SRR BER
BAIRR BAIRR
WEfSE  AEHER B BABER  RABER  DEHGS
[tem R WEBIBE ARER fresER 817 JERR  RERABE
Other comprehensive income T BB )
ot may not be reclossiied ~ Btk
subsequently fo proftor loss
Changes in fair volue EESTAREMERE
of investments in other 29
equily instrument 12677,083 34241264 5136190 29,105,074 — 4782157
Other comprehensive income ~~ BEABHBHH L
that may be reclossfied alE
subsequently fo proftor loss
Exchange differences on NEBEREEE
franslafion of
financiol stotements of
overseas subsidiaries 5,076,697 71,097,262 — 65700850 52396412 70,777 547
Total el 17753780 105,338,526 5136190 94805924 5396412 112,559,704
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

39

(B

FRIFEASN  SEEMRARKT)

& AOEIBEHRERER (F)

STATEMENTS (CONT'D)
38. Surplus reserve 38 BB
Addition Decrease
Opening durin durin Closing
Balance the Perioﬂ the Perioﬂ Balance
Item o S REEM KEED HREE
Statuiory surplus reserve EERBAE 379,043,807 — — 379,043,807
Discrefionary suplus reserve  {FERBATE 252,440,477 36,634,890 — 289,075,367
Reserve fund fEES 21,722,524 = = 21,722,524
Enterprise development fnd (¥ %EHS 21722524 = = 21722524
Total &t 674929332 36,634,890 — 711,564,222
Retained earnings 39 « RAEFE
30 June 31 December
2023 2022
20235 20224
6A30A 12A31R
Note (Unaudited) [Audited)
Item ER i (RIEER) (&)
Retained earnings af the beginning HARDEAE
of the Period 5788714185  4.861,682,295
Add: Net profit for the Period afiibutable 11 : ZHEBRFATRE
fo the equity shareholders of the HFFIE
Company 607,014,926  1,166,998,457
Less: Transfer fo discrefionary surplus B RREERHLR

feserve
Dividends payable on ordinary share FEA E AR
Refcined eamings af the end of the Period ~ EIRAAEAE

36,634,890 26,995,232

(1) 350,152,160 212,971,335
(2) 6,008,942,061  5788,714,185

(1) Dividends on ordinary shares

Upon the approval of the shareholders'’
meeting of the Company held on 30
June 2023, the Company distributed
cash dividends to shareholders on 22
August 2023, with a cash dividend of
RMBO.462 per share (tox included) (2022:
RMBO.281 per share) (tax included),
amounted to RMB350,152,160 (tax
included) (2022: RMB212,971,335) (tax
included) in total.

(1

7 BB AR AR A

RIE 202346 4308 K
RAEGWHE  ARFE
MR20234 822 M E
BRBERERSRKA
ERARKO 4627 (&
B)(2022%F : BR/RAR
#0.2817) (&F) @ #
ARM350,152,160%T
(&) (20224 : ARHE
212,971,3357T) (&%) »
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V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

& AOEIBEBREEER (F)

STATEMENTS (CONT'D)
40. Operating income and costs

(1) Operating income and costs

40 - BRI - BEEFE
(1) EXBA - EERE

For the six months ended 30 June
BEAA=TALABAAE

2023 2022
- gt 3 S
{Unaudited) (Unaudited)
(RiEEH) (R&2h7)
Revenue Cost Revenue Cost
ltem EE BA A WA B
Principol acivies IEEE 6,864,637,349 5066225365  6,344623317 4913717174
Other operafing acfivifes EHEH 50,545,796 44561298 46,751,659 42,055,442
Tolal it 6915,183,145  5110786,663 6,391 374976 4955772616
Including: Revenue generated £ : AREEARA
from contract 6915,183,145  5110,786,663 6,391, 374976 4955772 616

(2) Details of operating income

(2) &xWABRA

For the six months ended 30 June
BEAA=tHIEABEADHH

2023 2022

k- St -3 —T-CF

(Unaudited) (Unaudited)

Item | (REER) (REZE)
Revenue from principal activities TEEBRA

- Opfical fibres and opfical fibre — AR

preforms Al 1,863,652,124  1,881,082,950

- Opfical fibre cables - *E 2,722,473,438  2,918,348,383

- Optical components and modules — LB RS 897,914,086 412,328,539

- Others -H 1,380,597,701  1,132,863,445

Subrotal et 6,864,637,349  6,344,623317
Revenue from other operating activities  EfEBIKA

- Materials - M 40,901,403 26,028,360

- Others — Hfty 9,644,393 20,723,299

Subrotal Nt 50,545,796 46,751,659

Total CHI 6,915,183,145  6,391,374,976
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS (CONT'D)

41. Taxes and surcharges

V. NOTES TO THE CONSOLIDATED FINANCIAL & »

(BREFBIRERRSN - SEBERABARKT)

SOFMMKRIEE TR (F)

41 - R& R

For the six months ended 30 June
BERA=THLAEALME

2023 2022

—EC-CHE it St 3

(Unaudited) (Unaudited)

Item BH (RIEER) (REEZ)

Urban maintenance and construction tax R 17,599,963 13,625,868

Education fee surcharge HE BN 13,220,823 9,462,067

Stamp tax ENTERL 13,741,709 6,630,295

Property tax FEHR 6,307,229 4,749,347

Others Hith 6,645,292 603,135

Tofal At 57,515,017 35,070,712
42, Selling and distribution expenses 42 - HERHA

For the six months ended 30 June
BEAR=THIEAEARE

2023 2022

—E-=F —E-—F
(Unaudited) (Unaudited)

Item EH (REER) (REEER)
Salaries and benefits TERES 79,711,616 75,804,390
Social insurance and housing fund HREEEARS 14,447,561 12,931,898
Travelling expenses ERAGE 40,655,996 43,590,395
Selling commissions BERD 3,240,566 2,588,800
Packaging fee BEE 6,796,887 6,249,899
Tender fee kg 17,617,451 18,322,590
Depreciation and amoriization WEMAH 34,447 975 612,257
Others Hity 32,534,621 12,113,281
Tofal A&t 229,452,673 172,213,510
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BR%FRIEEAIN

V. NOTES TO THE CONSOLIDATED FINANCIAL & *

CEEENAARYET)

STATEMENTS (CONT'D)

43. General and administrative expenses

44

SOFMBMKRIEE TR (F)

43 - EERA

For the six months ended 30 June
BERA=THLAERAHM

2023 2022
ZB=f —BooF
(Unaudited) (Unaudited)
ltem ER (REER) (REEER)
Salaries and benefits TAR#ES 201,215,781 140,636,184
Social insurance and housing fund HRREEAES 29,387,746 19,551,891
Employee welfare costs BIRHE 14,835,503 12,576,271
Depreciation and amoriization wEMEH 80,971,926 40,687,955
Intermediary fees EXRBER 24,474,557 14,672,091
Travelling expenses ZIRRAE 21,879,750 12,461,929
Maintenance and repair fees hEERE 14,239,506 0,962,823
Exhibition promotion expenses eHEER 3,373,307 1,795,381
Rental expenses HEE 9,696,081 6,600,295
Directors' fees £k 1,844,248 1,844,248
Certification test fees REAAE 5,496,270 2,364,662
Others Htr 72,027,580 44,196,663
Tofal At 479,442,255 307,350,393
Research and development expenses 44 - HREA

For the six months ended 30 June
BEAR=THILEAREAME

2023 2022

—EC-=f —E-CF

(Unaudited) (Unaudited)

Item EQ (RIEER) (REE%)
Materials, fuel and power RS 126,126,345 157,663,492
Salaries and benefits TARES 131,984,259 100,647,987
Social insurance and housing fund HREERRES 33,372,739 20,495,845
Depreciation and amoriization FEREH 42,321,510 18,599,087
Technology usage fees iR 12,013,400 10,500,000
Others Hity 21,746,414 12,068,792
Tofal &3t 367,564,667 319,975,203

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

45.

46.

Financial expenses

(BREFBIRERRSN - SEBERABARKT)

- AOMEEMRIEE R (F)

45 - BB EA

For the six months ended 30 June

BEAA=THLEAEAHM

2023 2022
—EC-CE it St 3
(Unaudited) (Unaudited)
ltem ER (REER) (REER)
Interest expenses on loans and payables ERREMENFE X E 120,892,166 79,648,329
Interest on lease liabilities HEaENNETE 2,149,648 1,006,568
less: Borrowing costs capitalized W ENTEEE 11,843,949 4,847.734
Inferest income from deposits BFRHFEMA (49,811,050 (24,819,677
Net exchange gains THIE R (47,288,489) (19,409,344)
Other financial expenses Hii B8R 7,669,749 4,449 431
Tofal At 21,768,075 36,027,573
The interest rate per annum, at which the 2023F L¥F - AKEARE
borrowing costs were capitalized for the first ERRBAERCEENERL
half of 2023 by the Company was 0.20% (For £R0.20%(2022F LHF -
the first half of 2022: 0.16%). 0.16%) °
Other income 46 - Hftulr R

For the six months ended 30 June
BEAA=THIEAERAGE

2023 2022

—EBC-=E —Z——fF

Note (Unaudited) (Unaudited)

ltem ER BisE (RIBER) (REER)
Government granis related fo assets ~ RAEBBOBFEY) V.32

32 32,581,378 16,112,087

Govemment grants relafed fo income  EIRSHRBMBATED  Noteit 32,158,597 20,885,441

Total Bt 64,739,975 36,997,528
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)

46. Other income (Cont’d) 46 - Hftil & (4)

174

Note: Defails of government grants related fo income were set out as i ERERENBR#EDSEEERN
below: I
Amount accrued Amount Amount fo
during the first half to other non-operating
of 2023 income income
2023F L¥F AR FAEES
tems HE BESH ek L1083
Research and development funds BCE RN EHEES
for silicon carbide and power 10,785,825 10,785,825 =
Govemnment subsidy for BDX AR B HERA 5,624,132 5,624,132 =
Development funds for intelligent BHAEERXRREAS
manufacturing industry 4,109,430 4,109,430 =
High quality development funds REEYRES 3,100,000 3,100,000 =
Funds for accelerating “1+3" industrial AR 1+3 | EZBER
policy projects BEES 2,000,000 2,000,000 —
Enterprise development funds PEERES 1,097,000 1,097,000 =
Others Hth 5,442,210 5,442,210 —
Tofal s 32,158,597 32,158,597 .
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

NOTES TO THE CONSOLIDATED FINANCIAL & - &6t % #HREAE TR (A)

STATEMENTS (CONT'D)
47. Investment income 47 - RN
Information on projects with investment income BREWHEDEEER

For the six months ended 30 June
BERA=THLAEALM

2023 2022
—EC-CE it St 3
Note (Unaudited) (Unaudited)
ltem ER Bt (RIEEHK) (REER)
Investment income from B AR BN RIBIER
long-erm equity investments A
under equity method 101,548,035 (5,838,433)
Investment income on disposal of  RE RERIEREELL
longterm equity investments K& — 31,736,348
Invesiment income on disposal of  BEXSMEREERS VX4
financial assets held for trading B E s T+ (4) 14,952,569 6,803,100
At 116,500,604 32,701,015
48. Gains/(losses) from changes in fair 48 « AR EESBSBWES (BE)
value
For the six months ended 30 June
BEAR=THLAEAME
2023 2022
—B-=& —E-CfF
Note (Unaudited) (Unaudited)
ltem &R Bt (REEER) (REER)
Financial assefs held for frading RHHEHEE VXIL(4)
++ - (4) 3,789,391 (1,723,208)
Financial liabilifies held for frading 2S£ RERE = (1,056,500)
Other non-current financial liabilities  HHi3EREIS BEAE 1,037,651 1,037,651
Tofal Bt 4,827,042 (1,742,057)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
49. Credit losses 49 - ERREER%
For the six months ended 30 June
BERA=THLAERAHM
2023 2022
k- St 3 - St -3
Note (Unaudited) (Unaudited)
Item ER Bisk (REEER) (REE%)
Accounts receivable M BRAR V.4(4)
T 4(4) 88,253,958 47315988
Other receivables Hito V.7(2)
72 31,765,220 =
Tofal St 120,019,178 47,315,988
50. Impairment losses 50  EEREREX
For the six months ended 30 June
BEAA=TRLEAEASH
2023 2022
—E-=F —Z-—F
Note (Unaudited) (Unaudited)
ltem ER Bz (REEEZ) (REE%)
Inventories 78 V.8(2)
T 8(2) 28,472,340 26,459 656
Tofal Bt 28,472,340 26,459,656
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL & »

STATEMENTS (CONT'D)

51. Losses from asset disposals

(BREFBIRERRSN - SEBERABARKT)

SOFMMKRIEE TR (F)

51 - RERE#RX

For the six months ended 30 June

BEAA=THILAEAHH

2023 2022
—EB-=HF —TC-CfF
(Unaudited) (Unaudited)
Item R (REER) (RiEEZ)
Losses from disposal of fixed assets EEEEREFER 1,123,593 1,328,039
52. Non-operating income and expenses 52 BRIMKR

(1) Information on non-operating income

items as follows:

(1) BXHIRASEHEEERD
T

For the six months ended 30 June
HERNA=TRHIEAEALE

2023 2022
—E-=F -

(Unaudited) (Unaudited)

[tem EH (REERZ) (RiEER)
Gains from disposal of FRBEERETS

non-current assels 270 =

Others Hit 3,227,793 2,838,498

Total 5 3,228,063 2,838,498
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

52. Non-operating income and expenses

(Cont’d)

52 - BRIz (#F)

& AOEIBEBREEER (F)

(2) Information on non-operating expenses

(2) &HHZH

For the six months ended 30 June
HERA=TRHIEAEALE

2023 2022

—EB-=HF —T-CF

(Unaudited) (Unaudited)

Item HH (REEZ) (FEER)
Losses from disposal of fix assefs ErEEREEX 3,993,527 934,601
Donations HHMERE 32,767 =
Others HAth 3,273,343 628,259

Total At 7,299,637 1,562,860

53. Income tax expenses 53 -FRRER
For the six months ended 30 June
HEAA=THLEAERSE

2023 2022

—Z-c=f —E-CF

Note (Unaudited) (Unaudited)

ltem E| i (REER) (RiEER)

Income tax expenses for the Period ~ EBERAGRI R EL

based on the lows and regulations & HFEH 109,508,105 59,818,891
Changes in deferred income tox EEFERNE ) (55,667,596) (18,338,039
Tax filing differences EYESZRAE 833,088 214,891
Tofal At 54,673,597 41,695,743
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL & -
STATEMENTS (CONT'D)

53. Income tax expenses (Cont’d)

(1) The analysis of changes in deferred

(2)

income tax is as follows:

(BREFBIRERRSN - SEBERABARKT)

SOFMMKRIEE TR (F)

53 - FiisREA (#)

(1) EZEFREROBE DTN
T

For the six months ended 30 June
HEANA=TRIEAEASE

2023 2022

—EC=E —T-—fF

(Unaudited) (Unaudited)

ltem ER (REEZ) (RigsR)
Originations and reversals of ER i E ENELNER

temporary differences (55,667,596) (18,338,039

Reconciliation between income tax
expense and accounting profit is as

(2) FrEHEAEGHFENE
BAE :

follows:
For the six months ended 30 June
BERNA=TRHLEAEADHE
2023 2022
—E-=fF —T-CF
(Unaudited) (Unaudited)
[tem EH (REER) (RiEER)
Profit before income tax BRFE 681,034,731 559,093,410
Expected income fax expenses BEBE25%:HEH
calculated at tax rate of 25% BEIFTEH 170,258,683 140,060,883
Effect of fax rate differences BRTRARENTE (35,292,340)  (29,518,371)
Effect of tax filling difference [EEBH=RARY
7 833,088 214,891
Effect of nonaxable income JEREHUA S E (1,746,615) (7,813,706)
Effect of non-deductible cost, TAEMMRA -
expense and loss BREABANYE 3,055,286 1,560,743
Effect of temporary differences 15 AT R IR
from using the former unrecognised FriS B EME R
deferred tax assets ERNYE (4,817,497) (9,269,073)
Effect of deductible temporary REARERIRIE
differences or deductible fax losses PSR AEMR]
for which no deferred tox asset was IR EZR
recognized during this Period FAENEENYE 14,375,071 19,628,221
Additional qualified tax deduction HEBMHIG
relating fo research and
development costs (91,992,079)  (73,167,845)
Income tax expenses for the Period AHFEHER 54,673,597 41,695,743
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
54. Calculations for earnings per share 54 - EFxSRESNBESKRKGH
and diluted earnings per share EAR
(1) Basic earnings per share (1) EXxSREE
Basic earnings per share was calculated BEAGRIEHAFTBERAA
by dividing the consolidated profit for the AEBBREREA GHFMNE
Period attributable o ordinary shareholders BRAR R B BITEINEBR
of the Company by the weighted average BV I BGHE -

number of ordinary shares outstanding:

For the six months ended 30 June
BEAA=ZTALEAEASRE

2023 2022
—B-=F —EoCF
(Unaudited) (Unaudited)
Item ER (REER) (RiEEH)
Consolidated profit for the period SENARREER
affributable to ordinary shareholders RERMAGHFRE
of the Company 607,014,926 525,393,238
less: Forfeitable cash dividends declared ¥4 : &8I &4 TEs
fo restricted shareholders in RRATHREHE THR
employee share ownership this AHEIRHIMRRE
Period whose shares are expected M AT T
to unlock in the future HNRERF = 562,000
Adjusted consolidated net profit BERBBRARE
affributable to ordinary LRRRRNAH
shareholders of the Company bzl 607,014,926 524,831,238
Weighted average number of ordinary AR RIS TSN G
shares outstanding of the Company HMETIE 757,571,775 755,905,108
Basic eamings per share (RMB/share]  EAERYES (7T, K) 0.80 0.69

180 Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS B H%EE 8 (4)
STATEMENTS (CONT'D)

54. Calculations for earnings per share 54 - EFxSRESNBESRKGH
and diluted earnings per share BB ()
(Cont’d)
(1) Basic earnings per share (Cont'd) (1) EXxgRYE (&)
The weighted average number of ordinary im0 ER
shares is calculated as follows: R

For the six months ended 30 June
HEAA=TRAILEAEASE

2023 2022
—BC-=F —T-CF
(Unaudited) (Unaudited)
ltem HE (REBEK) (REEER)
Number of issued ordinary shares at #3412 %77 & BB E
the beginning of the Period 757,905,108 757,905,108
Redeemed shares for employee stock & T# itz BIEE
ownership scheme (Nofe] RGIED) (333,333) (2,000,000
Weighted average number of ordinary 57 % @8R #migF9%
shares at the end of the Period 757,571,775 755,905,108
Note: The Company has phase | employee share ownership i REARAE_EEFEE TN
plan following the approval by the 19th Meeting of REH FREEFEET R
the Second Board of Directors, the 12th Meeting of the ERM2019FE—RBEHRE
Second Board of Supervisors and the First Extraordinary REMLE AR EEE—H
General Meeting in 2019. In accordance with the BIRRGE  BBREERE
plan, the Company purchased 2,000,000 H shares of ZRMIBREEEAAHRRE
issued shares of the Company in the secondary market 2,000,000 % F2HRZET
and granted o 100 employees participating in the FAREBI 10028 T - 28K
plan. See Note XI. Share-based payment. gt RHXM -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

54. Calculations for earnings per share
and diluted earnings per share
(Cont’d)

(2) Diluted earnings per share

Diluted eamings per share is calculated as
dividing consolidated net profit attributable
to ordinary shareholders of the Company
(diluted) by the weighted average number
of ordinary shares outstanding (diluted):

& AOEIBEBREEER (F)

54 - BEFXEmRESTURESREGH

BB ()

(2) wmERERWE

wmESREENAEBERAR
AEARBRRNEGENR
(W FE) BR AR R B BEATAESD
BB METER (BE)

e

For the six months ended 30 June
BEAA=ZTRLEABEAKE

2023 2022
—E-=F ===
Nofe (Unaudited) (Unaudited)
ltem EH it (REEZ) (REEE)
Consolidated profitforthe  RBRAAREER
Period affributable fo FRER A G
ordinary shareholders of ~ (%#8)
the Company (diluted) lal 607,014,926 525,393,238
Weighted average number ~ AR RIEITESN LB
of ordinary shares HIMET S (Fig)
outstanding of the
Company (diluted| (b) 757,905,108 757,729,777
Diluted earnings per share RSB (7T, 1)
(RMB/share| 0.80 0.69
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

54. Calculations for earnings per share

and diluted earnings per share
(Cont’d)

(2) Diluted earnings per share (Cont’d)
fa)  Consolidated net profit affributable

to ordinary shareholders of the
Company (dliluted) is calculated as

-

(BREFBIRERRSN - SEBERABARKT)

SOFMMKRIEE TR (F)

54 - BEFEBRESTURESREKGH
BB ()

(2) wmEBESKRWE (&)
o) BRARAEBRRE

#) & GFEFE (FFE)
FTEBRELT -

follows:
For the six months ended 30 June
BERASTHLEAEASA
2023 2022
—B-=F Stk
(Unaudited) (Unaudited)
Item HH (REEEL) (FEER)
Consolidated nef profit SENARAEBRRER
atfributable fo ordinary & GHERE
shareholders (EAGRE)
(Basic earnings per share) 607,014,926 524,831,238
Diluted adjusiments: HERE :
Forfeitable cash dividends ~ AHEE &MIEEATEET
declared to resfricted ARATRH B TR
H shareholders in employee s EIRHIMEREHEE
share ownership plan this — E9FA AT AR
Period whose shares are BEMRF (1)
expected fo unlock in the
future (Note) — 562,000
Consolidated net profit FERAREERR
atiributable fo ordinary BREREVEHHENE
shareholders (diluted) (1) 607,014,926 525,393,238

Note: When calculating diluted eamings per share
during the lock-in period of restricted shares,
consolidated net profit attributable to ordinary
shareholders of the Company (diluted) shall add
the cash dividends (with dilution) distributed
to the shareholders of the expected unlocking
restricted shares in the future that have been
deducted when calculating the consolidated
net profit (dilution] attributable to ordinary
shareholders of the Company.

2 REERRHEHANG
EnBERKEE B
BRAAREBBBRR
NEGHEFE (H18)
MEGEERE R K E
FRAADAEBRAE
ROAGFHEEE N
B A E Bk % 48 Hat R
SRR A SR AR R A
BENREEF] (REH
) o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
54. Calculations for earnings per share 54 - EFxSRESNBESRKGH
and diluted earnings per share EHEBE ()
(Cont’d)
(2) Diluted earnings per share (Cont’d) (2) wmESRWKE (&)
(b} Weighted average number of the (b) AR A 0T 15 &
Company's ordinary shares (diluted] (RS EBEWT -

is calculated as follows:

For the six months ended 30 June
BEAA=TRLEABAKE

2023 2022
—E-=F =F==
(Unaudited) (Unaudited)
Item ER (REEZ) (RIEER)
Weighted average number  H3R SR MET 55
of ordinary shares at the
end of the Period 757,571,775 755,905,108
Diluted adjusiments: HRRE -
Effect from restricted B TH R BIRBIMRTD
H shares in employee 72 (d+—)
share ownership plan
(Note X) 333,333 1,824,669
Weighted average number of Hi5R % AR & hnig P&
ordinary shares [diluted) (%)
at the end of the Period 757,905,108 757,729,777
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V. NOTES TO THE CONSOLIDATED FINANCIAL & »

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS (CONT'D)

55. Items of cash flow statement

(1) Proceeds received relating to other

(2)

operating activities

(BREFBIRERRSN -

SHEEBLAARET)

SOFMMKRIEE TR (F)

55 -BeRERKE

(1) BENEMEKLEZDEH

MRS

For the six months ended 30 June
HEANA=TRIEAEASE

2023 2022

—EC-=E —T-—fF

(Unaudited) (Unaudited)

Item EH (REE) (CRiE®#)

Government grants BB 34,062,926 30,469,372
Net decrease of cash at bank with R &IHRTEH TR

resfriction 181,176 9 640,032

Rental income AERA 2,440,757 15,529,150

Technical service fee BiiREE — 14,299,600

Disposal of scraps BEREERA = 2,398,729

Others Hit 65,580,823 46,880,929

Tofal At 102,265,682 119,217,812

Payment relating to other operating

(2) XNMEMBREEEDHEHR

activities HRE

For the six months ended 30 June

BERA=STHLEAEASE
2023 2022
—E-=HF ———
(Unaudited) (Unaudited)
ltem HH (REEZ) (FEER)
Travelling expenses ERBEE 60,660,589 68,649,060
Consuliation fees BHE 13,531,665 14,957,983
Exhibition promotion expenses EHsEE 19,133,816 8,836,847
Tender fees ®Ee 3,240,566 2,588,800
Certification test fees REAAE 5,398,742 6,472,419
Storage fees BRREE 3,703,125 =
Board fees EFeE 1,699,178 1,458,923
Others Hity 26,915,294 26,339,423
Total a5t 134,282,975 129,303,455
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
55. ltems of cash flow statement (Cont’d)) 55 -BeREREAE (#)
(3) Proceeds relating to other investing (3) ZXNMEMEREZHEEA
activities WEE

For the six months ended 30 June
HERA=TRHIEAEALE

2023 2022
—EB-=HF —T-CF
(Unaudited) (Unaudited)
ltem HH (FREEEL) (REER)
Net cash received from purchasing BEFARNKEIMES
subsidiaries FE = 44,429,785
(4) Payment relating to other financing (4) XWEMHESEEIHER
activities HRE
For the six months ended 30 June
BERASTHLEAEASA
2023 2022
—Z-=f —F-—f
(Unaudited) (Unaudited)
ltfem EH (REER) (CREER)
Payment for the capital and BEEEAERSANE
interest of lease liabilities 17,630,614 8,398,388
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

NOTES TO THE CONSOLIDATED FINANCIAL & + A6t 315508 B 518 (4)
STATEMENTS (CONT'D)

56. Related information of cash flow 56 - ReRERMAER
statement
(1) Supplementary information on cash flow (1) RERBERWZEHR
statement
fa)  Reconciliation of profit for the (a)  HOFFI B BAT & F
Period fo cash flows from operating BHETE -
activities.

For the six months ended 30 June
BEAA=TALABASH

2023 2022
ZBIZE =R
Note (Unaudited) (Unaudited]
Irem 1A iF3 (REEH) (RE2R)
Profitfor the Period FHIE 626,361,134 517,397 667
Add: Provision for impaiment i EEREER V.50 % 50 28,472,340 26,459,656
Creditlosses EREERX V49349 120,019,178 47 315,988
Depreciation of fixed ossels ETBERE VI3a-13 329,157,152 217,260,285
Depreciation of rightofuse assels [FRECERE V15815 16,919,823 7,306,877
Amortization of niongible assefs EYEERY V16%-16 98,492,982 14,539,696
Amortizafion of longfem deferred REGRERES
expense 15,046,349 1.432,000
losses on disposal offixed assels RERTAENEL VS E 0] 1,123593 1,328,039
loss on refirement of fixed assefs BEREEX V52752 3993527 034,601
(Gains)/losses fiom chonges in fairvalue A2 BEES
(&) Bx VA8 R 48 (4,827,042) 1742,057
Financial expenses HBER 36,093,739 41252772
Invesiment income FEhE V47547 (116,500,604) 32,701,013
(Increase] deferred fox assets ERAEHEEEN V53R 53 (55,667,596) (18,338,039
(Increase] /decrease in inventories FER M)/ B (113,377,258) 180,535,544
Increase in operafing receivables WREYRE AN (1,044,354099)  {1,041,142,081)
Increase in operafing payables EEREREN 403,020,491 365,751,984
Net cash flows from operafing actiifes BEEELNRERE
it 343,973,709 331,076,040
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR%FRIEEAIN

V. NOTES TO THE CONSOLIDATED FINANCIAL & *

CEEENAARYET)

STATEMENTS (CONT'D)

56. Related information of cash flow
statement (Cont’d)

(1) Supplementary information on cash flow
statement (Contd)

(b} Major investing and financing

(c]

activities that do not involve cash
receipts and payments:

SOFMBMKRIEE TR (F)

& REREMER (F)

(1) REREBRWBEER (F)

b) THREZWZAEX
REMELZE) -

For the six months ended 30 June
HERNA=TRALEAEADHE

2023 2022
—EC=E —E--fF
(Unaudited) (Unaudited)
Item ER (REEEH) (REEE)
Bank accepiance bills HERR  RESHKE
received from sales AEHEREER
of goods, provision REEHER
of labor services are
endorsed by the
Group's suppliers 262,370,781 84,079,876

Net changes in cash and cash

lc) BHeREZZEYFE

equivalents B -
30 June 31 December
2023 2022
—E-=HF T CF
~A=tH +=A=+—8H
(Unaudited) (Audited)
Item EH (REEEH) (&%)
Cash at the end of the Period B4 MK EE 5,081,114,828 4,181,449,200
less: cash af the beginning i - BEAHIAE
of the Period 4,211,073,257 2,750,079,562
less: cash equivalent atthe il - B E BN HNAE
beginning of the Period — -
Net increase in cash and cash B4 R38 & ZEMFLNE 870,041,571 1,431,369,638
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ft8 B H%EE 8 (4)
STATEMENTS (CONT'D)

56. Related information of cash flow 56 - B&RERMEMER (&)
statement (Cont’d)

(2) Relevant information of subsidiaries (2) AHEREBFLARANEBEREE
obtained this Period

30 June 31 December

2023 2022
—EB-=HE T CF
~A=TtH +=A=+—-8
(Unaudited) (Audited)
Item EH (FREEEZ) €S9
Price of acquiring subsidiaries BETARINER 226,628,469 1,746,905,060
Cash and cash equivalents paid for B FATZNHBEE S
acquiring subsidiaries REEEY 226,628,469 1,746,905,060
Of which: YOFC Semiconductor Hep: RRLERE — 746,329,127
BDX AR — 1,000,575,933
Silicon Line GmBH Silicon Line GmBH 190,921,725 =
Shenzhen Kingdar Optics MImLEXSER
Company Limited NG 35,706,744 —=
less: Cash and cash equivalents 35 - TARFAMBEERE
holding by subsidiaries SEED (583,012) (1,435,647 794)
Of which: YOFC Suzhou Hep : RREM = [31,905,367)
YOFC Semiconductor fSie= —  (752,650,427)
Nanjing Fiberfofon EREY
Technologies = (6,203,118)
BDX AR — (644,888,882
Silicon line GmBH Silicon line GmBH (491,841) =
Shenzhen Kingdar Optics MImLEXSER
Company Limited A7 (91,171) —
Net cash and cash equivalents BEFRRAXNNRSEH
paid for acquiring subsidiaries 226,045,457 311,257,266
For the acquisition of non-cash assefs and ERBEFRARNERSE
liabilities of subsidiaries, please refer to EMafE  2EHEN
Note VI.1(3). 1(3) °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (F)

STATEMENTS (CONT'D)
56. Related information of cash flow 56 - RERERERMER (#)
statement (Cont’d)
(3) Composition of cash and cash equivalents (3) REMRESZEMNBEAR
30 June 31 December
2023 2022
—EC-CE —E-C-F
AA=tH +=A=1+—~H
(Unaudited) (Audited)
Item &R (RIEEHK) (&%)
Cash Be 5,081,114,828 4,211,073,257
Of which: Cash in hand 2o BRES 2,077,803 1,844,599
Cash at bank AR AR T
available on RITER
demand 5,079,037,025 4,209,228,658
Cash and cash equivalents ot - #1XE 4 kB SENHE
the end of the Period 5,081,114,828 4,211,073,257
Including: Cash af bank with ~ & : #ATHEERFA
resfrictions in the AIE AR
Company or the REMRLSEN
subsidiaries of the
Company — —
57. Assets with restrictive ownership title 57 - FiAHNERAEZIRINEE
or right of use
30 June 31 December
2023 2022
—B-=f ot Sk
~B=1A +-A=t-R Reasons of
(Unaudited) (Audited) restrictions
Item b (REER) (f5&%) XRER
Cash at bank and on hand E¥ES 112,639,456 112,820,632 Bills receivables and
guarantee deposit
RERRERES
Bills receivables e — 1,698,200 Bill Pool pledged
FROER
Tofal At 1112,639,456 114,518,832
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VI.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

CHANGE IN SCOPE OF CONSOLIDATION

1. Busi

ness combination involving

entities not under common control

(BREFBIRERRSN -

N AHEENEE

SHEEBLAARET)

1. FEA—EHRTLEESH

(1) Business combination involving entities not (1) AWBEOFER-—ZHTL
under common control during the Period &6
Bosis for
defermining s the doe of acquisifon
Name of the purchased Dote of Costof ~ Shoreholding ~ Methods of Doteof  the dote of fo the end of the Period
parfes Acqisifon acquison  proporfon (] Acquistion~~ Purchasing acaision BERZARRRRS
b B KRBE  BEDE BEAN Reenue  Netlosses
LLENES BE ik A A BER  EEGE A HER
Shenzhen Kingdor 3 March 2023 RMB 10000 Busiess 3 March 2023 Actuol fime of 378761 (2579,240)
35,706,744 Acqisiion acquisiion
of confol
R NB%3/38 ARE ERNE NBEI[E  EEREEHED
35,706,747 K
Silcon line GmbH 20 Aprl 2023 ) 10000 Buness  20Apil 2023 Acudlfimedt 9760615 (2143313
190921723 Acqpisiion acopistion
of confol
Sticon line GrbH 202347208 ARE BEIE  NDNFAANE  ERBEENEN
190,921,725 BR

Shenzhen Kingdar was established in
Shenzhen, Guangdong Province on 11
November 2020. Its business scope
mainly covers development of fiber optic
communication and related communication
technologies; Design, research and
development, sales, and fechnical services
of prefabricated rods, optical fibers,
optical cables, communication cables,
special cables, and related materials.

Silicon Line GmbH's business scope mainly
includes the design and development of
Infegrated Circuit {IC) for AOC connectivity
products, trading of electronic products
and commodities, and the trade of other
various commodities.

RleER _F_FF+—
A+—BEERERIITR
Vo HREHETIEZ/RE
BEMARBERTFAE
TEbIEE - A B BIE
BE  FESEREBRMH
VERET ~ BB HE REI
RS -

Silicon line GmbHE & &
EXxERZHEEBAOCER
BFHH MR EMAE &
FERREAMNESUARE
HEEERNES -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VI. CHANGE IN SCOPE OF CONSOLIDATION - A4t BB R E (4)
(CONTD)

1. Business combination involving 1. FA—EETRESHF)
entities not under common control
(Cont’d)
(2) Consideration and goodwill (2) EHREREE
Shenzhen Kingdar Optics
Company Limite(j3
FIHEEXBERAT
Carrying amount Fair value
Consideration EHEA REEE AREE
Cash Be 35,706,744 35,706,744
Total consideration %N 35,706,744 35,706,744
less: share of the fair value of B RBMAHRFEE
identifiable net assets DAEENE == 6,244,155
Goodwill e = 29,462,589

Silicon Line GmbH
Silicon Line GmbH

Carrying amount Fair value

Consideration BB IREEE AREE

Cash Be 190,921,725 190,921,725

Total consideration BBt AR E 190,921,725 190,921,725
less: share of the fair value of B REHMAHRTFEE

identifiable net assets DREEME = 52,951,074

Goodwill G = 137,970,651
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VI. CHANGE IN SCOPE OF CONSOLIDATION 7+ A4t BB B E (4)
(CONTD)

1. Business combination involving 1 FA—EETRESH(F)
entities not under common control
(Cont’d)
(3) Identifiable assets and liabilities of (3) WBEIRBEATHRAE
acquired parties on the acquisition date ENEENER
Shenzhen Kingdar Opfics
Company Limitecf

RTEERBERAR
Fair value ~ Carrying amount

DREE REEE

Assets: EE:
Cash at bank and on hand BEES 91,171 91,171
Prepayments TR 3,297,234 3,297,234
Other receivables H i sk 2,886,300 2,886,300
Other current assefs HiREEE 1,012,131 LO1Z, 13
Fixed assets EEBE 2,347,081 2,347,081
longterm deferred expenses REGEER 1,039 926 1,039,926

Liabilities: af&:
Accounts payable FEfT 3R 10,000 10,000
Employee benefits payable JERT T# B 88,052 88,052
Taxes payable JERBE 1,276 1,276
Other payables HibfER 5,230,362 5,230,362
Net assets: FEE: 6,244,154 6,244,154
Less: Non-controlling inferests W DBBRES = —
Nef assefs acquired REMFEE 6,244,154 6,244,154
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(BRFRIGFEASN - BB ARARKET)

VI. CHANGE IN SCOPE OF CONSOLIDATION N AHEENSE (F)

(CONTD)
1. Business combination involving 1. FA—EETRESHF)
entities not under common control

(Cont’d)

(3) Identifiable assets and liabilities of (3) WBEIRBEATHIAE
acquired parties on the acquisition date ENSENER (&)
(Cont’d)

Silicon Line GmbH
Silicon Line GmbH
Fair value  Carrying amount
AREE IREEE
Assets: BE:
Cash at bank and on hand E¥ES 491,841 491,841
Receivables FEWFRIA 4,580,930 4,580,930
Prepayments BERER 545,099 545,099
Other receivables H i sk 18,478,628 18,478,628
Inventories I3 14,435,151 9812877
Other current assets HihmBEE 1,907,583 1,907,583
Fixed assets EEEE 18,321,326 16,813,759
Infangible assets EVEE 60,656,211 11,980
Rightof-use assefs FRELE 1,881,697 1,881,697
Liabilities: a8
Payables e 3,664,709 3,664,709
Prepayments BRHIR 289,395 289,395
Employee benefits payable B £ B8 T 57 23,572,011 23,572,011
Taxes payable R E 322,699 322,699
Other payables HibER® 19,027,391 19,027,391
Other current liabilities HinBas 755,370 755,370
Non-current liabilities due within one  —FRZIHEIERS
year aE 1,057,761 1,057,761
longterm loans REER 11,552,689 11,552,689
lease liabilities HERE 1,151,885 1,151,885
Deferred fax liabilities ERAEHERE 6,953,482
Net assets: FEE . 52,951,074 (6,869 516)
less: Non-controlling interests W DB ERER — —
Net assets acquired NEMFEE 52,951,074 (6,869 516)

194 Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

VI. CHANGE IN SCOPE OF CONSOLIDATION
(CONTD)

1. Business combination involving
entities not under common control
(Cont’d)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date
(Cont'd)

If there is an active market for the above
identifiable assefs, the quoted prices in the
active market are used to establish their
fair value; if there is no active market, their
fair values are estimated based on the
market prices of the same or similar types
of assets which have an active market;
if there is no active market for the same
asset or similar types of assets, valuation
techniques are used to determine the fair
value.

In 2021, the Company engaged Jiangsu
Zhonggi huazhongtian Assets Appraisal
Co., ltd. to evaluate the assets of YOFC
Suzhou. The appraisal base date is June
30, 2021, and the merger date of YOFC
Suzhou is January 1, 2022. Considering
that there is no significant change in
the market environment and technical
conditions of YOFC Suzhou from the
appraisal base date fo the merger date,
the management of the company regards
the sum o?the book value of the net assets
of YOFC Suzhou on January 1, 2022 and
the appraisal value-added as the fair value
of the identifiable net assets on the merger
dafe. According fo the shareholding rafio,
the fair value share of the identifiable
net assets of YOFC Suzhou obtained
by the company on the merger date is

RMB335,049,456.

(BREFBIRERRSN - SEBERABARKT)

N AHEENSE (F)

1. FEA—ZHATRESH(F)

(3) WBEFRBERTHRAE
ENSENER (&)

PRI BFREEFEERD
BE - RBE RS AR
BRTEAAEBE: TF
EERmS - BRBAHEAM
AEFEERMSH 21
RSB UEEN TS ER
BEREDAMEME: HREX
BUBEECTFEERTS
B RIS AR R AR TR
HAAREE -

RARIR2021 FEBTEHF
CERREEFEARAT
HEREGMNETEENE
A EERR2021 568
30R ' RERBHMAGHBER
2022F 1 A118 - ZEE|
RAEEEAEAHFBARR
BN P BE BO T 55 3R IR R Al
BREBEAEL - ARA
EIREM2022F1A1BR
RERMN T B EREE E R
BIEEZMERA G BOR
BRFEELAEE - RE
FRLPIFENARRR A
Bf BB B0 R AR &R N ) 342
FEEAABEDEA/AR
#335,049,4567T »
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

VI

SHEEMBARET)

CHANGE IN SCOPE OF CONSOLIDATION
(CONTD)

Business combination involving
entities not under common control

(Cont’d)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date

(Cont'd)

In 2022, the Company engaged Hubei
Zhonglian Assets Appraisal Co., Ltd.
and Aihuadi Appraisal Consulting Co.,
Ltd to appraise the assets of YOFC
Semiconductor. The benchmark date of
appraisal is April 30, 2022, and the
merger date of YOFC Semiconductor is
May 12, 2022. Considering that there
is no significant change in the market
environment and fechnical conditions of
YOFC Semiconductor from the base date
of evaluation to the date of combination,
the management of the company regards
the sum O?the book value of the net assets
of YOFC Semiconductor on April 30,
2022 and the added value of evaluation
as the fair value of the identifiable net
assets on the date of combination. The fair
value share of the identifiable net assets
of YOFC Semiconductor obtained by the
company on the merger date based on the

shareholding ratio is RMB636,203,151.

/\
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- AOEENSE (F)

FRA—ZERTRESH (&)

(3)

HEESTRBERTHIE
ENEENER (&)

RRARR2022 FEF ML
THMEBEEMNHERARARY
A RERARAE R
REBEETEENMG &7
HEERR2022F4A30
B ER¥EBAHER
2022%5R12R - Z&F
RALELERZAHBRR
FIBE PR AT IHIRIE R
MmERLBEREL AR
RIEHEER 202294 A30
BER‘EEFEEREE
EEFGIREIMERE G
BRI HRFEERAARE
B - BEFRLL O EOH R
RERE G ARSHRRF
BERUHRFEEAAEER
MER/ARKES36,203,151
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

VI. CHANGE IN SCOPE OF CONSOLIDATION
(CONTD)

1.

Business combination involving
entities not under common control
(Cont’d)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date
(Cont'd)

In 2022, the Company engaged Watson
(Beijing) International Assets Appraisal
Co., lid. to evaluate the assets of Nanjing
Fiberfoton. The appraisal base date is
December 31, 2021, and the merger date
of Nanjing Fiberfoton is March 31, 2022.
Considering that there is no significant
change in the market environment and
technical conditions of Nanjing Fiberfoton
from the appraisal base date to the merger
date, the management of the company
regards the sum of the book value of the
net assets of Nanjing Fiberfoton on March
31, 2022 and the appraisal value-added
as the fair value of the identifiable net
assefs on the merger date. According to
the shareholding ratio, the fair value share
of the identifiable net assets of March 31,
2022 obtained by the company on the
merger dafe is RMB70,633,603.

(BREFBIRERRSN - SEBERABARKT)

N AHEENSE (F)

1. FEA—ZHATRESH(F)

(3) WBESTRBERATHIE
ENSENER (&)

RRARR2022FEHEAR
HFUOER) BEREEFGER
REHERATETEERN
il FPEEERK2021 4
12A31H - ARATEH
H&2022%3A318 - &
BERFAEEERESHA
A U 5 P BE BO T 35 BRI
RiTE R mERE L - K
ANRIBEEH20229F3 A 31
ARt FEERAEE
SR HIRE 2 FERA B B
WA R FEEAREE -
RIBFR L PISH BB A D F)
RE 6 BEUS R R Al
BRFEAEARBENER
AR¥70,633,6037T °
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(BR4FRIERN -

VI

SHEEMBARET)

CHANGE IN SCOPE OF CONSOLIDATION
(CONTD)

Business combination involving
entities not under common control
(Cont’d)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date

(Cont'd)

In 2022, the Company engaged Aihuadi
Appraisal Consulting Co., lid to appraise
the assets of BDX. The benchmark date
of appraisal is July 31, 2022, and the
merger date of BDX is August 4, 2022.
Considering that there is no significant
change in the market environment and
technical conditions of BDX from the
base date of evaluation to the date of
combination, the management of the
company regards the sum of the book
value of the net assets of BDX on July 31,
2022 and the added value of evaluation
as the fair value of the identifiable net
assets on the date of combination. The fair
value share of the identifiable net assets
of BDX obtained by the Company on the
merger date based on the shareholding

ratio is RMB331,433,187.

The above identifiable liabilities are
recognized at fair value based on the
payable amount or the present value of the
payable amount.

2. Other reasons for changes in the
scope of merger

Details of newly established subsidiaries see

Note VII.1

/\
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ERH M BRERME

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES

RAE

(BREFBIRERRSN -

+ - EEMEEPHES

SHEEBLAARET)

1. Interests in subsidiaries 1. #EFLFPHER
(1) The constitution of the Group (1) SEEBENBAK
Percentage of shareholding (%)
RREA
{or percentage of similar nferests)
Principol operafing  Place of (FENERILR) Mehod of Dete of
Nome of subsidiary ploce Registation  Noture of business Regisred Copital ~~ Direcly ~ Indirecty  Acquisfon Incorporafion
FRRER TEAEH i EBIE HEx -t BE  EEAR RIBH
Woahon YOFC Coble Co., L Wohan, Hubei ~~ Wuhan, Hubei  Production and sales of copper wire RVB70,000,000  100.00 = Business merger 1 December 1999
Province Province ond relofed producs ol under
common corifol
RERRBREGERAA BreRET  MANET  RRRIEEERNLERME AEH70,00000070 3FE*}%JTQ§% 199412818
Sunstar Commurication Chengd, Chengdl, Development, production cnd sales RMB40,000,000  51.00 —  Busessmeiger 28 December 2001
Technology Compony Sichuan Sichuan of optical communication ot under
limied Province Province equipment and relevant common corifol
electical products
Bl EREREARAR Dien#t  DIERET AERERESHLAHETER  ARM400000007 FE-BHTRE 20015128288
HRE - LERHE Aff
Yangtze (Wihan| Opfical Wohan, Hubei ~~ Wuhan, Hubei  Research and development, RMBA7,500,000 7474 = Business merger 29 Jy 2004
Syslem Corporation Province Province producton and scles of speciol ol under
opical fiber, optical devices, common control
sensors and offer
opfical sysiems
RR(AE) LZAROARAT  MHERET  MHERER AREA47,5000007T FA-BHTLE  20047A208
AMERREIEROTS aff
EERIE
Finelop Science & Technology Chengds, Chengdl, Process, development and RB25,000,000 = 5100 Business merger 10 May 2007
Company limited Sichuon Sichuan producton of opfical it under
Province Province communication componen's and common confol
equipments and relevant products
B REH AR BIEBLT  DIEELT AEREERT  RERF) ARH25,0000007C FE-BHTEE  2007%5A108
ERAINT - FENLE af
Yangtze Opical Fbre and Hong Kong HongKong ~ Trading of row materils HK$80,000  100.00 = Incorporaon 17 Jdy 2013
Cable Company +USD352,000,000
[Hong Kong imited
REREES (FR) BRAT Bt Bt RHHES 80,000% R 01378178
+52,000,000%7
Everpro Technologies Wohan, Hubei Whan, Hubei  Producion and scles of iber opiic RMB55,000,000 = 3877 Incorporafion 9 December 2013
Company limited [Note 1] Province Province cobles and relted products
REE(REPRERATG) MERET  MANET  tEtERABERMEERHE  ARMS565,0000007 R 13F12898
EverProsper Technologies Wohon, Hubei ~ HongKong ~ Trading of raw materiols RMB36,667,161 = 3877 Incorporafion 6June 2014
Company limited [Note 1| Province
RUE(BRHRERAA(E) MEREm  #R RHHER ARH56,667,16170 RI 20145668
YOFCYadonarbon Fbre Company — Myonmor Myanmar Import ond export o opiica iber USD4,000,000 5000 2000 Bushessmeger 31 December 2014
limied cobles and relted products ol consfite o
business
YOFC-Yodonarbon Fibre Compony ) i i tERERERER D 4,000,000%7C MEREHLEAH 2014F12A318
limied
EverPio (Wuhan] Technologies Wohon, Hubei Wohan, Hubei  Infegrated wiing system producfion RMB206,019,928 3877 — Incorporation 15 Aprl 2015
Joint Stock Limited Company [Note 1] Province Province and sales
R (REMEROGRAT  BLARED  AHERET  RARRRREEREE ARE206,019,9287C RL 01548158
PT. Yangtze Oplical Fibre Indonesia ~ Indonesia Indonesia Production and soles of opfcol fiber USD21,000000 7000 3000 Incorporafion 22 May 2015
and reloted producis
PT. Yangize Oplicol fibre Idonesia SR B HERRE  rHREBERNLEREE 21,000000%7 Fu 015854228
Yangtze Opical Fbre and Tieing, liooring ~ Tieing, Lisoning  Producton and' soles of optcol cables RMB40,000,000 10000 = Incorporation 16June 2015
Coble Shenyang Co., U Province Province and reloed products
RRAGEERRARAR BELEGT  RRUEET tAREMEROLERME AE40,0000007C R 015564168
ERAMAAROERAT SRS 2020
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AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

+ - EEMEEPHES (F)
1. EFLFPHEES (HF)
(1) EEBENBR(F)

Percentage of shareholding (%)

[or percentage of similar nferests)
(S E)

Principol operafing  Place of Method of Date of
Nome of subsidiary place Registation  Noture of business Regisered Copital ~ Direcly ~ Indrecty ~ Acquisfon Incorporafion
FARER TEAE i EBIE fidi ER BE  EEAR RUKE
Yangtze Opical Fbre and lanhou, Gansu~ Lanzhou, Gansu Produciion and sales of optical cables RVB30,000,000  100.00 = Incorporation 13 Juy 2015
Cable lanzhou Co., lid Province Province and reloed products
RAEERNERAR HBEMAT  HBEWNT ERERERMLEREE ARH30,000,0007 R 015%7R138
Yangize Opfical Fbre Gianjiong, Qionjiang, ~ Producion and sles of optica fibers, RMB404,000000  100.00 = Ihcorporafion 28Juy 2015
Qionjiong Co, Lid. Hubei Hubei opicol fiber preforms and
Province Province reloted producis
RRAGETARAA HHEEIT  EETE %Wé%ﬁgﬁ‘ﬁ&@@iﬁﬁm ARH404,000,0007 RU 01557R288
LEREE
Hubei Fying Optical Fibre: Gianjiong, Qiorjiong, ~ Production and sales of higfrpuriy RMB60,000,000  87.00 = Incorporaton 12 August 2015
Materol Co., Lid Hubei Hubei gemanium efrachloride for opical
Province Province fiber
RS ARAR MHEEIT  BLEETT  tERRMDECEALEREE  ARH60000,0007 R 201558A128
Thefiang Ally First Optical Fiber linan, Zhejiong~~ Linon, Zhefiang Production and sales of iber opiic RVB186,000000  51.00 = Incorporation 8 December 2015
and Cable Co,, Itd Province Province cables ond reloted products
HIBREEREERAR HIRBRT  NIAERT HSAERENERNEEREE  ARHI186,000,0007 Eui 015512888
E3cloud Information Wohan, Hubei Wohan, Hubei  Technical developmen consuling RMBT11,375,000 7407 = Ihcorporafion 2 March 2016
Technologies Co., Lid Province Province senices for compuer hardware
and software ond ancilery
equipment
ESEEERIARLA BHERET  BLERET  AEBERNREARES ARB111,375,0007T R 0163428
Yangize Gos Qianjiang Co., lid Gianjiong, Qionjiang, ~ Producion and scles of vapour, RMB80,000,000 = 100.00  Incorporation 21 March 2018
Hubei Hubel chemical raw matercls
Province Province
RRABETARLR BHEETT  BCEEIE ﬂ?iﬁf\]iiiﬁ% LIRRGHEE  AR%80,000000% RU 01853A218
RIEBRE
YOFC Baosheng Marine Yongzho, Yangzhou, Sales of suomarine cables, RMB850,000,000 7000 = Ihcorporafion 1 June 2018
Engineering Company Ld Jiangsu Jiangsu opfical cobles and oher power
Province Province cables ond their accessories; the
insialment of cabls, accessories
and systems related fo various
submarine projecis
RREBETTEARAR TEEANT  THABMT BEZE BEXEZESREER  ARME50,000,0007 Eul W1856A1R
AlitEE B TEAR
EREANRAGNRE
EverPro Technologies Japan Jopon Jopan Product promotion JPY5,000,000.00 = 3877 Incorporation 19 September
Corporation [Note 1] 2018
EverPio Technologies Jopan BE AE EREE B715,000,000.007T R 2018%9F 198
Corporafion (1)
Wohan YOFC Copiil Wohan, Hubei ~ Wihan, Hubei  Management in equity invesiment and RMBS00,000000  100.00 = Ihcorporafion 16 Oclober 2018
Management Compony Limited Province Province reloing consuing senice:
RERNAAERARAMNT  MHARNET  MGERET  REBERATEREEZARE  AR%S00,0000007 R 20185107168
YOFC Iemational USA Corporafion  America Anerica Research and promofion of opical 102,000,000 i 100.00  Incorporafion 22 January 2019
communicafion
YOFC temafional USA Corporafion 581 EL] FAEERTANARER 2,000,000%7 B 201915228
YOFC SDGI Opiical Preform Gianjiong, Qionjiong, ~ Production and sales of optical fbres, RMB300,000000 6500 = Ihcorporafion 9 May 2019
Qionjiong Company Limited Hubel Huel opical fibre prefoms and
Province Province reloted producis
RREEEEEIARAR BHERIT  BEEIS AE#300,000,0007 R 0195898

i AERHERERERY
FERHE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
ERH M BRERME

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN -

VII. INTERESTS IN OTHER ENTITIES (CONTD)

RAE

SHEEBLAARET)

+ - EEMEEPHES (F)

1. Interests in subsidiaries (Con#’d) 1. EFLFRHES (#)
(1) The constitution of the Group (Cont'd) (1) EEBENBR(F)
Percentage of shareholding (%)
RREA
{or percentage of similar nferests)
Principol operafing  Place of (FENERILR) Method of Dete of
Nome of subsidiary ploce Registation  Noture of business Regisred Copital ~~ Direcly ~ Indirecty  Acquisfon Incorporafion
FRRER TEAEH i EBIE fidi 23 BE  EEAR RIBH
Yangtze Opical Fibre and Coble ~~ Tiarjin Tianjin Production and sales of optcol fores, RVB107,800,000  100.00 = Incorporafion 17 May 2019
(Tionjin) Company Limied! optical cables ond relcted producis
RRREEE (R2)BRAR RET Pl HEXSRERERMAEREE  ARM107,800,0007 R 2019558178
Polytech Qianjiang Company Gianjiong, Qionjiang, ~ Research and promofion of medfical RMB20,000,000 = 100.00  Incorporation 19 October 2019
limied Hubei Huoel materals
Province Province
EHIRETARAR BHEEIT  OMHEEIT  CIREAFEREE ARE20,00000070 R 2019%108198
Wuhan YOFC Ineligent Wohon, Hubei Wohan, Hubei  Integrated senvices in communication, RMB32,000,000  100.00 —  Incorporation 29 October 2019
Network Technology Province Province computer, neligent building
Company limited weak curentsysem and soffwore
development
RERRESRARGARAT  MNERET  tERET  BE ER BRSMEE ARH32,00000070 RY 20195108298
SRR ANFLRS
Yangtze (Hubei) Hlecticol Yiaogan, Yiaogan, Produciion and soles of opiical fibves, RB100,000000  51.00 = Icorporafon 21 May 2020
Power Cable Company limied Hubei Hubei opical cables ond reloted products
Province Province
KR () BNBEERAT MREERT  MtEEET Sl ARH100,000,0007T R 2020%58218
Everfolon Technologies Wohon, Hibei ~ Wihan, Hubei  Development and sales of opfical RMB201,035939  43.13 —  Incorporafion 25 May 2020
Corporation Limied [Note 3) Province Province fibres, opical cable speciol wire
cables, devices, accessories,
componenis and maferials, specicl
equipmen's and communication
product;
ARG (RE) MBARAR(EY) MHARET  HLERET 5 A% BEAY SESE  ARY201,0359307T RIL 2020%5A25H
REH - Hift - EHERHEL
TRRGHEETRRARS
EverPro (Shonghai Ineligent Shanghai Shonghai Ineligent confol system infegrafion; RMB10,000,000 = 3877 Incorporafion 27y 2021
Technologies Compony Development of arfical neligence
Limited [Note 1) applicaton software; Generic
cabling products [cables,
conneciors, coble componens,
wiring producs for access network,
communicafion seres producy
ROE (LS BHHBARAT  LET i) BRMHZAEN: ATEHER  ARH10,000,0007 Y 021578278
(1) AN RAhRER (58
R SEAN EAER
ESER - BEFIER)
Yangize Opiical Fbre and Honchuan, Honchuan, ~ Production and sales of opical fiber RMB100,000000  100.00 = Incorporafion 17 Seplember
Coble Hanchuan Company Limifed ~~ Hube Hubel and opficl coble; Wire cnd cable 2021
Province Province business; production and scles of
oploglectionic device
RRAGEEE)IERAR BERENT BRI t’fg@g B3HE | AR100,000,0007T R 02159R178
HETRRE
ERAMAAROERAT SRS 2020
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AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

t - EHMERPOER (F)

1. EFLERRES (F)
(1) EEBMOBK (&)
percen'ug%ﬁh%waxng )

[or percentage ofsimilar ineresk]

Principol operafing  Place of (SEOERLH) Method of Date of
Nome of subsidiory ploce Regisraion ~~ Noture of business Regisered Copital ~~ Directy ~ Indirectly ~ Acquisifon Incorporation
FRARE :2 i EBHE e EE BE  BEAR RIEH
EverPio (Hanchuan] Technologies Honchuan, Hubei ~ Honchuan, Production and soles of opfcal RMB50,000,000 = 3877 Incorporafion 20 October 2021
Company limited [Note 1] Province Hubei communication equipment;
Province Opfical cable and Network
equipment; Soles of meligent
power ronsmision ond
disiibuion and confrl
equipmen; et of hings
equwpmen produc \on
ROE(EHEERAAG)  MHEEIT SRR By R ARES50,0000007T R 20214104208
Wohan Ruin Ivestment Wohan, Hubei ~ Whan, Hubei  Engoging in invesiment acfivfies wih RMB70,000  100.00 = Ihcorporafion 1 December 2021
Management Compony Limited Province Province i own funds
REETRAEEARAR BHERET  prERET  URRALNERAED ARE70,00070 R 021512818
Qianjiang YOFC Smart Network Qianjiong, Qionjiong, ~ Nehworked equipment scles and! RMB30,000,000 i 9000 Incorporation 30 May 2022
Technology Company limited Hubei Hubei technology research and
Province Province development, informafion sysfem
infegrafion services
BIRRESEARAARLT  MHEEIT  MERID Wﬂ%ﬁﬂé@ EREMWE £ ARB50000,000% R 202255A308
FRERRHE
Polyesin (Hube] Advanced Materiols  Gianjiong, Qionjiong, ~ Research and developme, RMB20,000,000 - 10000 Incorporaton 6 May 2022
Company limited Hubei Hubei mandfaciuring, ond soles of
Province Province electonic specialized moterils;
research ond development of new
materal fechnology; production
ond sales of chemical producs;
Import and export of goods;
Technology import and export
ERRR () FiHERA BHREIT  BLAETE  EYERMAWE BE BE:  ARM20,000,0007 E 2022455868
RIS L IEREER
HEEMERD: REk0
PT EverPro Indonesia Technologies ~ Indonesia ndonesia Traolng and engineering senvices USD1,500,000 - 3877 Incorporation 25 Oclober 2022
[Note 1) of optcal iber and cable reloted
products
PT EverPro Indonesio Technologies ~~ ENEEEZE OERAE  tErERBEERHESR 1,500,000%7 B 202%108258
i) TERH
Yangtze Opical Cable [Suzhou) Suzhou, iangsy~ Suzhou, Jiangsu Production and sales of optical RMB92,880,000  100.00 — Business merger 1 Jonuary 2022
Company limied Province Province fiber, opfical cable and s seres ol under [acquisiion date]
producis, opical acfve and possive common corlol
components, communicafion
ferinal equipment and
 commuricaion eqmpmem
RRAESS B BRAR THEENT  THEENT A%IER ARH92,880,0007 3FH%PA1§}‘JT ?O?ﬁ;l )? 18
% CEt
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AEBZDHRMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)

1. Interests in subsidiaries (Cont’d) 1. EFLFRRE ()
(1) The constitution of the Group (Cont'd) (1) EEBMOEK (&)
Percentage of shareholding (%)
BRI
{or percentage ofsimilar ineresk]
Principol operafing  Place of (SEOERLLH) Method of Date of
Nome of subsidiory ploce Regishaion ~~ Neture of business Regisered Copital ~~ Direcly ~ Indirectly ~ Acquisifon Incorporation
FRARE TEEEH iz EBHE E EE BE  BEAR RUKE
Nanjing Fiberfoton Corporation Nariing, Jangsy~ Nanjing, Jiongsu  Research, manufacturing ond soles RMBI 983,853 ~ 4313 Business merger 31 March 2022
limited [Note 3) Province Province of elecionic special maferals; ot under [ocquiiion doe
Sales of special equipment for common control

semiconduclor devices; Sales of

semiconductor discrefe devices;

Soles of oploglectonic devices;

Retailof electonic components

BRAIRIERAR (3) IHEERT  TERERT  ETSRMREY STERME ARH1,9838537 FR-EHT 02463A318

o ARTRANE:TT8 L5k (4E)
IS  FEERHERR

BHE  TERAUBHNE:

REFERHE ETENTE

Nanjing Fiberfolon Technologies Nanjing, iangsy~ Naniing, iongsu Design senvice and research of RMBI 1,000,000 = 4313 Business merger 31 March 2022
Corporation Limied (Note 3] Province Province infegroted circui chip and ot under [ocquiiion doe
electonic special mafericl; common corfiol

production of negrated circt chip

and; Opioelectonic device

MBRGR A RS EHE  ARE11,00000070 R
TERIARE & bz
RERTH RERSE : £0E

3 BT EME

Fid

BREIHEARAA (33) THEERT  THEERT

T 022537318
Aff (ke

Anhui YOFC Advanced Wby, Achui Wby, Anhui - Infegrated circuitchip and product RMB1 49,636,604 30,05 — Business merger 12 May 2022
Semiconducior Company Province Province mandtacuring; Sales of negroted riotunder [ocquition dote
limited [Note 4] citcultchips and products; common confrol

Infegrated circuit chip design ond
senice
REFNEEHERARLA (H4) REAEMT  ZRERST SNERUARERSE S0 ARKIN6060T FR-BHT 2022%58128
BRURRERSE  SNER 54K (4e)
R RAHS

Wuhy THZ Engineering Centre Wohu, Anhui Whu, Anhui -~ Technology development, RMB1,091,000000  30.05 — Bushness merger 12 May 2022

Company limited Nole 4] Province Province consulofion, senice, fechnology ot under [acauisiion date]
trangler, nformation system research common cortol
and developmen, compuier
software and hardware

development and soles in e
enginesring field

BUABUTEROARAR (H4) REEEMT  RRERNT TREUNRIRE
AR -
W% HERUBARERAE

AEE A

BT 2022%5R128
1,091,000,0007 i1l (kiR

)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

+ - EEMEEPHES (F)
1. EFLFRHES (#)

(1) EEBENBR(F)

Percentage of shareholding (%)
HRLAIY)

[or percentage ofsimilar ineresk]

Principol operafing  Place of (SEOERLH) Method of Date of
Nome of subsidiory ploce Regisraion ~~ Noture of business Regisered Copital ~~ Directy ~ Indirectly ~ Acquisifon Incorporation
FRARE TEEEH i EBHE e EE B BEAA RUKE
Broadex Technologies Company Shanghoi Jioking, Zhefiong Research, development, production, RMB260,777,803 1265 —  Bushness merger 4 hugust 2022
[imited [Note 5] Province soles, fechnical sevices, and afier- ot under [acquiiion doe
soles senvices of opical fibers, common control
opical componen's, electonic
componens, infegrated
oploelectonic devices
oploslectionic systems, and reloted
fechnologies
BERBRAERAR (5) 0 WIEERT 14 tndf SFash.  ARM200777803% FR-EHT 202058R4A
ERRETRI AETRAR jieS-tad (4E)
EEREATY RYLE
HE  RERBNERRE
Broadex Technologies Inc. [Note 5] Calfomia Calfomia Market research and promofion of 1SD6,000,000 = 1265 Business merger 4 hugust 2022
opfcal communicafion producis ot under [ocouisiion doe]
common confiol
Broodex Technologies Inc. (#£5) ~ Calfomia Calforia RERERTARARER 6,000000%7 FE-1BHT 202248 A48
jis i (4e)
Shanghoi Guibo Communicafion Shanghi Shonghai Sales of opioelectionic devices, RMB29,000,000 = 1265 Business merger 4 August 2022
Technology Company Limied semiconduclor discrefe devices, ol under [ocouisiion doe]
and communicafion equipmert, common corfiol
technicol development, consuling,
frondfer, and senices in he field of
communicafion recbno\ogy,
engaged in the import and export
of goods and fechnology, and
mandaciuring of oploelectonic
devices, semiconduclor discrele
devices, and opiical communication
equipment
LEERBERITERAAGE)  LEW L& j 0 AR#29,000,0007 FR-EHT 202058R48
BEREN jieS-1d (4E)
BRI -
3 iR REERE
EHO%E X2 1H
FEEAVEN RREREN
L5
Broadex Technologies UK Limifed Scofland Scolond Market research and promofion of (GBP9,054,221.81 = 1265 Business merger 4 August 2022
(Note 9] opfcal communicafion products ot under [acauisiion date]
common cortiol
Broadex Technologies UK Limited Scoflond Scolond RERERTARARER 9,654,201 815 FR-EHT 20225848
(i) el (4R
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZP YRR

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Con#’d)

(1) The constitution of the Group (Cont'd)

Nome of subsidiory
F2%R

Principal operafing
ploce

22

Place of
Registration
Fidlie]

Noture of business

#HHE

(BREFBIRERRSN - SEBERABARKT)

+ - EEMEEPHES (F)

1 EFLFPHEE (F)

(1) EEBENBR(F)

Percentage of shareholding (%)
BRI
{or percentage ofsimilar ineresk]
(SRMERILH)
Directy ~ Indirectly
EE L

Dete of
Incorporation

RIEE

Metod of
Acqisition

Registered Copital
Fii € Yk

Chengdu Rongbo Communication
Technology Company limited
(Note 9]

HARBRERIARAA (5)

YOFC Boosheng [Shario) Maring
Enginesring Company limied

FTEBRAT

YOFC Baosheng [Yaniai| Marine
Engineering Company limited

RAREH (25) B LRARLA

Chengd,

Sichuan Province

e

Shariou Cit,
Guangdong
Province

RRELEN

Yonioi Ciy,
Shandong
Province

LREERT

Chengd,
Sichuan
Province

ullEe

Shariou Ciy,
Guongdong
Province

EREIET

Yoniai Ciy,
Shondong
Province

LREERT

Research and development of
oploglectronic fechnology;
Production, resecrch and
development,sales, ond fechnical
consuling of commuricafion system
equipment and communicaion
teminal equipmen; Research ond
development, production, and
sl of opical fbers, optical
cables, cables, electionic
componerls, oploglechionic
devices, semiconducior discrele
devices, and reloted fechnologes;
Production, resecrch ond
development,sales, ond fechnical
consuling of electonic products,

computer sofware and hordware

KBRS  BEXARE

1 it Big

ErnEfh RETRE

HERA BRI
e EHE YRR
HEREEnLE TR
HERHIES

Soles of submarine cables, submarine
oplical cobles ond other wires and
cables ond accessories, insialaion
of Marine engineering reloted
cables and comporenis ond

SRR
- EETRIENEE

EARRAGNRE

Marine services; Maring enginering
key supporing sysiem development;
Research and development of
Morine engineering ecuipment;
Confacted projecs o foreign
countries; Shp fowing senvice;
Ship charter

BN B TEBRLERS
R% B TERERR: B
AOTE : fREERE : #H
BE

RMB269,330,000 ~ 1265 4 hugust 2022

[acauisiion date]

Business merger
ot under
common control

202268 /4R
Lid (4ER)

ARHE R
269,330,007 bz

RMB1,000,000 = 7000 Incorporation 15)uly 2022

AR$1,000,0007 Y 2022578158

RMB1,000,000 = 7000 30 August 2022

Incorporation

=

20224684308

=

ARH1,000,0007

RELAXEROERAE HHHES 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

Nome of subsidiory
258

Principal operafing
ploce

22

Place of
Registration
Fidle]

Noture of business

#HHE

+ - EEMEEPHES (F)
1. EFLFRHES (#)

(1) EEBENBR(F)

Percentage of shareholding (%)
HRLAIY)

[or percentage ofsimilar ineresk]
(SRMER) Metod of
Directy ~ Indirecy  Acaisiton

Registered Copital
Fii o LS B RERA

Date of
Incorporation

RIEH

YOFC Baosheng [Kiamen| Marine
Engineering Company Limited

RRER (R

YOFC Advanced Semiconductor
[Wuhan] Company limited

RRfETEE (E) ARAR

Wuhon Satum Microelectronics
Company Limited

REVENEFERAA

)R TEERAR

Xiomen Ciy,

Fujion Province

BRAET

Wohan Ciy,
Hubei Province

HERET

Wauhan Ciy,
Hubei Province

HERET

Kiamen Ciy,
fujion
Province

REEEMAT

Wohan City,
Hubei
Province

HERET

Wohan City,
Hubei

Province

HERET

Sales of suomarine cables, submarine
opfical cobles ond other wies and
cables and accessories, installation
of Marine engineering relofed
cobles and components and
sysems

Er?:%f EH:ZE%E E5R

FIRIEEE
ﬁi@ 4’15 fﬂﬂ%
\megrored cicuitchip ond product
manufactuing; negroted cicut
chip and product soles; nfegroted
cifcultchip design and senice;
Semiconducior discrete device
mandlaciuring; Semiconducior
discrete device soles; Research
and developmen of electonic
special materiols; Manufacture of
electonic specicl materals; Soles
of lectronic speciol moterials;
Monufaciuring of special equipment
for semiconductor devices; Scles of
special equipment for
semiconduclor devices
ENERIRRERYE: $0E
Bk REREE  RRERT
LEGUUVEES S P
B TERAVBHEE B
RIS  ETIRIE
2 STEMIHEE 18
BRfEmRARE  HER8
frEmRERE
Inegrated circit chip design and
senice; Inlegroted circut chip
and product soles; Semiconductor
discrete device sales; Research
and developmen of elecionic
speciol moterios; Soles of
elecronic special malerols;
Soles of specil equipment for
semiconductor devices
ERERORRRER  £0E
RERREREE : FERAT
BIHAE  STERIARY:
STERIHEE  HUREH
LERGH

RMB1,000,000 = 7000

Incorporafion

=

bl

ARH1,0000007

RIB3,600,000,000 > 3005 Incorporation

=

=

ARE
3,600,000,0007T

RMB50,000,000 - 3005 Incorporafion

=

ol

AR#50,000,0007

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AEBZDHRMBRERME

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Con#’d)

(1) The constitution of the Group (Cont'd)

Nome of subsidiory
F2%R

Principal operafing  Place of
ploce Registration
: 3 Fidlie]

Noture of business

#HHE

(BREFBIRERRSN -

+ - EEMEEPHES (F)

1.
(1)

Percentage of shareholding (%)
BRI
{or percentage ofsimilar ineresk]
(SRMERILH)
Directy ~ Indirectly

Registered Copital
Fii € LS L

EFLFRHES (F)

Metod of
Acqisition

LS

SHEEBLAARET)

EEBENBR (F)

Dete of
Incorporation

RIEE

YOFC Quartz Technology [Wiuhan)
Company Limited

RRRERN (22 ARAA

Wohan Herunsheng Enferprise

Management Consuling Pornership

[limited Parinership]

BEDIRACRERERABLR

AlReB)

GN Raiser Microelectronics Compony

Limited

REEAHETARAT

Shenzhen Kingdor Opfcs Company

limited

A et EERAR

Woehan City,

Hubei Province

Wahan City,
Hubei
Province

BHERET  ERER

Wahan Ciy,

Hubei Province

Whan Ciy,
Hubei

Province

BT HaEm

Why Ciy,

Anhui Province

Wuhu City,

Anhui Province

RheRAT  REEENT

Shenzhen,
Guangdong
Province

Shenzhen,
Guangdong
Province

ERERIm  EREAIT

New moterial fechnology promafion
senices; New material fechnology
research ond developmert;
Technical gloss products
monufactuing; Technical gloss
products soles; Manufacture of
electonic special matericl;

Sols of eectronic speciol
materials; Research and
development of lectonic special
materials; Manufacture of non-
mefalic minercl products; Scles of
norrmetalic minerals and products

HHRREERE : AR
% RERBERTE Kl
PRYUREE  ETERINY
i STEMMAEE 87
FMHEE  FeBRNARY
& FeEBRAREE

Enterprise management consuling

Technical services, development,
consuling; Menufacture and
sales of inegrated cicut hips and
products, communicafion
equipment, \mpon ond export o
goods; Technology import and
export

R - AR B ERER
ShRER - BEREHERE
& g0 RiEkE0

Opiicalfiber communicafion and
reloted communicafion fechnology
development; Design, resecrch
and developmen, scles and!
fechnicol senvices of prefobricated
Tods, optical ibers, opical cables,
communicafion cables, special
cables and reloed maerials;
Domesfc rade; Import and export
of goods and fechnology

HERENERRERIAR R
e A BERE
BRESRIRTE
% BERBHRS
7 RGN

RMB160,000,000  100.00 v

ARH160,000,0007

RMB300,000,000 = 99.67

ARH300,0000007

RIVB5,000,000 = 30.05

AR#5,000,0007

RMB33,200,000 = 43.13

AE#33,20000010

Incorporation

=

b=

Incorporation
Ea

Incorporation

Business merger
ot under
common control

FR—HT
LAk

22 December 2022

002512808

16 December 2022

20226128268

3 Jonvary 2023

2023%1A3A

3 March 2023

2035338
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

+ - EEMEEPHES (F)

1. Interests in subsidiaries (Cont’d) 1. EFLFRORE ()

(1) The constitution of the Group (Cont'd) (1) DEEBEHBAK (F)

Percentage of shareholding (%)

[or percentage of similar nferests)
(S E)

Principol operafing  Place of Method of Date of
Nome of subsidiary place Registation  Noture of business Regisered Copital ~ Direcly ~ Indrecty ~ Acquisfon Incorporafion
FARER TEAE i EBIE fidi ER BE  EEAR RUKE
Silcon Line GmBH Gemany Gemany Design and development of various EURS58,145 - 3877 Bushessmergernot  Aprl 27, 2023
electronic products and under common
commodiies, frade of electionic control
products and commodites, and
frade of various olher commodifes
Silicon Line GmBH 28 Ea EEETERRARNRGTER 558, 1458 R8T 2023545278
% BIERRERNEAIR et
A XEERNES
Silicon Line NV Belgium Belgium Manufacturing, commercial and oter EURT, 853,000.43 - 3877 Business mergernot - Apil 27, 2023
management consuling ocvifes under common
for electronic components and fier confol
oplic cables
Silicon Line NV il il BT 1,853,006 438 FR-1BHT 2023%4R278
RAMERRNED el
YOFC WHID Digito Technology ~ Wuhan Ciy, Woahan Cily, ot equipment scles, fechnical services fMB20,000000  70.00 = Ihcorporafion Jine 27,2023
Innovation Center (Wuhan] Hubei Province ~ Hubei and developmen, ot fechnical
Company Limited Province senices, Industiol nlemet dofa
services, efc
RRBGEFRMANDO(RE)  MNERET  BLERET  MRERENE  RRBER ARH20,0000007T Fu 200356A278
BRAA & IBERIRE  TX0%
BUBREE
Yangtze Optics Afrca Holdings Souh Afica Souh Affica~ Trading USD10,000000  51.00 2390 Incorporafion 14 January 2016
Propretory Limied
Yangize Opiics Africa Holdings [ B g5 10,000,000%7 Fu 16517148
Propretary Limied
Yangtze Opics Afca Cable Souh Afica Souh Afica Producion and sales of iber optic USD8,000,000 - 7490 Incorporafion 14Janvary 2016
Proprietory Limied cobles and relted products
Yongtze Oplics Afica Cable B [ HERHERNEERHE 8,000,000%70 Eul 016F18148
Propretary Limied
YOFC Intemational (Thailand| Co., lid. - Thailond Thailond Import and export of opical floer THB50,000,000 = 100.00  Incorporafion 26 October 2016
cables and reloted Products
YOFC htemational (Thailand] Co., Ld. & 78 FErERERERELD 50,000,000k Eul 20165108268
PT. Yangtze Oplics Indonesia Indonesia Indonesia Production and soles offiber optic USD32,000000  29.65 7035 Incorporafion 13 Apil 2017
cobles ond reloted products
PT. Yangtze Oplics Indonesia ERES OERAE  trEREBERNLEREE 32,000,000%7 Fad 01754R138
YOFC Intemational (Phlippines) Philippines Philippines  Fiber opic cable sles and relofed Pes010,200,000 = 100.00  Incorporafion 5 December 2017
Corporation general conlrocing engineering
senices
YOFC Intemational Philippines) #eE ez FEXEREREBAATERE 10200000328 Z R 2017%12858
Corporation
YOFC Infemafional (Singapore] Ple.  Singopore Singopore  Generol import and export wholesale USD19,028,000 = 100.00  Incorporation 28 Febary 2018
lid frode ond ofher telecommunication +EURI8,455,000
reloted business acffes not
dlossfied
YOFC htemational (Singapore) Pe. ~ #A15% Hig —RIEEEOYEE AR 19,028 000£7 Ead 018524288
[ AfEEEEEEEY +18,455,00087C

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEEZP YRR

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Con#’d)

(1) The constitution of the Group (Cont'd)

(BREFBIRERRSN - SEBERABARKT)

+ - EEMEEPHES (F)
1 EFLFPHEE (F)
(1) EEBENBR(F)

Percentage of shareholding (%)
RREA
{or percentage of similar nferests)
(FENERILR)

Principol operafing  Place of Method of Dete of
Nome of subsidiary ploce Registation  Noture of business Regisred Copital ~~ Direcly ~ Indirecty  Acquisfon Incorporafion
FRRER TEAEH i EBIE fidi 23 BE  EEAR RuKE
PT. YOFC Intemational Indonesia Indonesia Indonesia Sales of optical fioer and DR16,000,000,000 = 100.00  Incorporafion 4 May 2018
reloted products and
engineering senvice
PT. YOFC Inernational Indonesia OERES OERES  tErEREERNESR 16,000,000,000E02 R 2018%584R
Tieh# B
YORC Pert SAC. [Noke 2| Peru Peru Communication engineering pockoge PEN122,201 498 o 10000 Incorporation 17 Jonuary 2019
and oher relted senvices
YOFC Per SAC. (52) g e BETREDSEREHRS 122,201 498 %28 L 019518118
YOFC htemationol Mexico SA.De  Mexico Mexico Fiber opfic cable soles MINT,913 700 = 100.00  Incorporation 21 March 2019
cv. and reloted general
contracling engineering services
YOFC nfemafional Mexico SA.De  EFF £FEF TEEKFERBERAETE 1913 7008R IR Fanl 2019%€3A218
Cv. BARSEEEHRY
YOFC Iemational (Ausfalic] Austolia Austalia Sales of optcol commurication AUD70,000 = 100.00  Incorporafion 21 May 2019
Proprietory Limied products and commuricaion
enginesring package ond
ofher eloed seniices
YOFC temafional (Ausfolio] RAHE EARE HAEERHERAETIRGRS 70000871 Ry 2019558218
Proprietary Limied EBEHES
YOFC Inemational (Brozi) Bzl Brozi Compuer equipment, BRL650,000 = 100.00  Incorporafion 1 August 2019
Telecomumicacoes lido electonic componens,
communicafion
equipmentfiade and
electicol equipment
trode and refal
YOFC Intemational (Brazil [afi] BEA HERRE BTRAN - BR 6500005 %8 R 2019£851R
Telecomumicacoes Lo REEARERAREANTE
YOFC Infemational (Fronce] SAS.  France France Purchase, sell, distibute, EUR300,000 = 100.00  Incorporation 21 October 2019
import and export opical cables
and any materials ond
accessories elofed fo
opfcal communicafion
YOFC temafioncl (France) SAS. 281 ] BEOBE 0-E0 300,008 I 20195108218
HOXENELRERRD
iR B
Yangize Opical Fibre and Coble ~~ Poland Polond Producton and sales of opfcol PINS, 770,000 ~ 10000 Incorporaton 14 Apil 2021
[Polond] sp. z 0.0. cables ond relevant producis
RRRGEE W) BRAT i i HERHERNAERHE 5770000488 AL 021548148
YOFC Middle Eost Cables Trading ~ The United The United Purchase, sell, distibute, AED300,000 = 100.00  Incorporafion 30May 2021
LLC Acb Arcb import and export
Emirafes Emirafes opfical cobles ond
any malericls ond
accessortes reloed o
opfical communicafion
YOFC Middle Eost Cobles Todng P& ol BE BE oY #0100 300,000 AL 2021%58308
LLC HENERBEARNEINE
Ef
RRAMABROIRAD FHAE 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

+ - EEMEEPHES (F)
1. EFLFPHEES (HF)
(1) EEBENBR(F)

Percentage of shareholding (%)

[or percentage of similar nferests)
ROl

Principol operafing  Place of Method of Date of
Nome of subsidiary ploce Registation  Noture of business Regisered Copital ~ Direcly ~ Indrecty ~ Acquisfon Incorporafion
FARER TEAE i EBIE fidi Ef BE  EEAR RUKE
YOFC Poliron Indista & Comércio de  Broz Brozi Special cables used in pefiochemical BRLI02,367,262 - 10000 Business merger 10June 2021
Cobos Especias Lida and chemical industries, ol under [acquisiion date]
ofshore o focles and other common corfol
industl and bm\dmg automation
systems, and fheir cabling solufons
YOFC Poliron Indistia e Comércio de B2 EF ERARERLT - SLRRR 102,367 262E 5/ FRE-BHT 2021€6F 108
Cobos Especias Lida A TZRADZRNSER LEAK (4R
BT
YOFC Iemational (Maloysiol Sdn. ~ Maloysia Molaysia Import ond export of opficl ier, MYRT,000 - 10000 Incorporaton 22 Febrary 2023
Bhd. opfical coble ond reloted products
RARER(FREZ) BRAT BREE BRES - ERERERGELD 1000&% R 202328208
YOFC temational (Polond] sp. 0.0.  Poland Polond Purchase, sole, distibution, import PINT,300,000 = 100.00  Incorporation 20 June 2023
and export of optcal cables
and any materials ond accessories
reloed fo opiical commuricarions;
Engineering ond fechnical
consuling
RAER (58) RAT % i | B8 BE A 1300000421 R 202356A208

SRNELAEARY
Rft: TRRSEHS
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Con#’d)

(1) The constitution of the Group (Cont'd)

Note 1:

Note 2

Yangize Optical Fibre and Cable Company (Hong
Kong] Limited, a subsidiary of the Company, and
Yachay Telecomunicaciones S.A.C., the shareholder
of its subsidiary, YOFC Perg S.A.C. entered info an
agreement fo acf in concert. The agreement provided
that, Yachay Telecomunicaciones S.A.C. shall act
in concert with Yangtze Optical Fibre and Cable
Company [Hong Kong) Limited in voting for any
business in shareholders' meetings; the 3 directors of
the board of YOFC Pert S.A.C. shall be designated
by Yangtze Optical Fibre and Cable Company
[Hong Kong) Limited and the general manager shall
be appointed by its board of directors; Yachay
Telecomunicaciones S.A.C. shall waive all its rights
in dividends and any allocation of the residue
net assefs upon its liquidation. Accordingly, The
Company is entifled to 100% effective control in
YOFC Per S.A.C. indirectly through its subsidiary,
Yangtze Optical Fibre and Cable Company (Hong
Kong) Limited.

On 30 June 2023, the Company directly held
43.13% of the equity of Everfoton Technologies
Co., lid., and held less than 50% of the voting
rights of Everfoton Technologies. However, based
on the following reasons, the management of the
Company believes that the company can control
Everfoton Technologies and bring it info the scope of
consolidation: signed a concerted action agreement
together with the shareholders who jointly held
15.07% of the equity of Everfoton Technologies Co.,
ltd., including Wuhan Chufang Jiaying Enterprise
Management Partnership (Limited Partnership,
Wuhan Chufang Jiacheng Enterprise Management
Partnership (Limited Partnership), Wuhan Chufang
Jiatai Enterprise Management Partnership (Limited
Partnership) Wuhan Chufang Jianing Enterprise
Management Parinership (Limited Partnership) and
Wouhan Chufang Jiaya Enterprise Management
Partnership (Limited Partnership), Obtained the
voting rights of all the 15.07% shares, total holdings
58.20% Voting Rights of Equity.

(BREFBIRERRSN -

SHEEBLAARET)

+ - EEMEEPHES (F)
1. EFLFROES (#)

(1) EEBENBR(F)

B

g2

ARAZFRARRES K
H(BERE)BRAAARATA
AIYOFC Pert S.A.C.EYEH R
RYachay Telecomunicaciones
SACEIT-HTDW
#oWBELHEYachay
Telecomunicaciones S.A.C.7E
BREHYEMERRERY
BERRABAR (FE) A
RRAFRFEF—E : YOFC Perd
SACEZENIREEYH
ERAELE (FR) BRAR
B BEBHMEBREMES
Yachay Telecomunicaciones
SACHE-IRNRAREE
BRBRFEENDRE - ALt -
ARAREBBTRARRE
B8 (F%) BRARLYOFC
Peri S.A.C.ZH100%HERIZ
il -

R2023F6R308  ARF
HERED (RE) REFAR
ARREFARFRILIA
43.13%  HERMRATHRR
RER50%  BERINTRA -
ARRAEERERRAAR LAY
R EREHYHEAAG
GHEE  BAaGtRAERREY
15.07 % MR R B IR E R
GERCRXERARLE (BR
a%) RERGEKEXER
GELE(BRAE) HER
SERCXERABLE (BR
B%) RERUEELEER
BELX(BRAY) HER
SERCXEERABLE (BR
AB)BET -RIBHBHE R
BT EHZS15.07%REN K
RIE - AFBEARES8.20%K
TERFRRIE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

Note 3: On 30 June 2023, the Company held 12.65%
of the shares of BDX and its subsidiaries, and held
less than 50% of the voting rights of BDX. However,
based on the following reasons, the management of
the Company believes that the company can control
BDX and bring it info the scope of consolidation:

Other shares are widely held by numerous
shareholders, with dispersed equity; Except
for the Company, there are no shareholders
holding more than 5% of the voting rights;

On March 2, 2023, the Listing Review
Center of the Shenzhen Stock Exchange
approved the application documents for BDX
o issue shares fo the Company. According to
the upper limit of 22,000,000 shares to be
issued, after the completion of this issuance,
the Company's direct shareholding in BDX
is approximately 19.51% and ZHU WEI's
direct shareholding is approximately 11.68%
(with @ voting rights ratio of 0.00%), The
Company can further enhance its control
by subscribing the stocks issued to specific
investor of BDX. The Specific Investor Issuance
is subject to approval from the CSRC.

+ - EEMEEPHES (F)

1.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023

EFLFRHEE (F)

(1

EEBENBR (F)

#3:

R2023%6A30R - ARAY
AR RE TR AR
12.65% * HEHAIRKHRR
RERS50% - BERIMTR
AARERERRADR ML
BERBEREHTEEANE
GHEE -

B

HipRH RS RRE
ZRE BRESHC B
ARAS - EBERKE
RRBLLIEBS%BH R
3

2023F3A/28 - ®
BEHEZ P EHRESP
LERBBEANER
ARARTRENRE
X MERRETHE
/22,000,000 8
8 ARETEMER
ARHBAMKNER
RRLAIHRI19.51%
ZHU WEIER AR
BR1.08% (RREL
$1%0.00%) + ANARR
BBARBEBEIREK
MEEHRBETHRRT
WA — SRR IR I -
AR BEIR R F A
EHRETREEAH

FESTEERERE -




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

F %R B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Con#’d)
(1) The constitution of the Group (Cont'd)

Note 4:  As of June 30, 2023, the Company held 38.77% of
shares in Changxinsheng (Wuhan| Technology Co.,
LTD. (hereinafter referred to as “Changxinsheng”) and
its subsidiaries, holding less than 50% of the vofing
rights of Changxinsheng, but the management of
the Company believes that the Company is able to
exercise control over Changxinsheng and include it
in the scope of the merger for the following reasons:

a. a majority of the Company's seats on the
Board of Directors of Changxinsheng before
December 29, 2021; With effect from 29
December 2021, the Company holds half
of the seats on the Board of Directors of
Changxinsheng and has entered into an
agreement with all shareholders who have
nominated the remaining board seats that
the directors of Changxinsheng appointed
by them will not prejudice or affect the
Company's control over Changxinsheng;

b.  The Company entered info an agreement
with eight other shareholders holding a tofal
of 35% of the shares of Changxinsheng,
and the above eight shareholders undertook
not to prejudice or affect the Company's
control of Changxinsheng, nor to unite
with other shareholders of Changxinsheng
Damage or affect the Company's control over
Changxinsheng;

c. The remaining 26.23% shares of
Changxinsheng are dispersed, with no single
shareholder holding more than 5%.

(BREFBIRERRSN - SEBERABARKT)

+ - EEMEEPHES (F)

EFLFRHES (F)
(1) EEBENBR(F)

4 R2023F6A308 - AREH
ROE (RE) MERHBRA
AIATHBIRCE D) REF
DAFRILHIA38.77%  1E
RIGHENRREERS0% - BE
RITRE - ARRERERA
AR FIRESE RSB B BRI
REMAAGHE :

a. R2021F 1282988
il ARRERCHE
FERHRLBYE
B2021%12A298
£ ARRERCEE
FETMFMELE
BERANBESE
& 0 80 2 BB AR SR 2 AT 13
# ARENRCEE
ENTEREATZES
DR RIS AR

b, ARFAEKTHMEM
L& EHFAR 35 % i
REFWE - LR\
BRAETRZAE
EUNGIEE=anY2F:0k
o TR RNE
BRMABEATZEL
DR RIS AR

e RUGEE#26.23%ME
BRDH - MEMBR
L BIRIB 5%HARER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd)

Note 5:

On 30 June 2023, the company held 30.05% of the
shares of YOFC Semiconductor, and its subsidiaries,
and held less than 50% of the voting rights of YOFC
Semiconductor. However, based on the following
reasons, the management of the company believes
that the company can control YOFC Semiconductor,
and bring it into the scope of consolidation

a.

After excluding the voting rights held by
shareholders with one vote velo power in the
Company, the Company accounts for more
than half of the remaining voting rights in
YOFC Semiconductor;

The Company holds more than half of the
seats on the board of directors of YOFC
Semiconductor

According to the articles of association, the
Company may directly or indirectly appoint
or approve key management personnel of
YOFC Semiconductor.

+ - EEMEEPHES (F)
1. EFLFRHES (#)

(1) EEBENBR(F)

5 R2023F6A308 - AREH
ERFEBRAFRRHRLH
530.05%  HERRFEEY
RRBEERS0% - BERIMTR

B ARRER

AHERLGREMEHLHEE

AR GRE

a HRAARAE—RE
R B AT HS RORME
% ARRERRY;E
BRBRAEP LB

%,

b, ARAERR+EEE
EEPNFABEH

¢ EKBEERRE - ARF
TAERRRREGS
HAERRFSBERE

BEAE-
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) t - EHMERPHES (F)

2. Transactions that cause changes in 2. EFLFINAAEEHGHERE
the Group’s interests in subsidiaries SLENEFHFARNES
that do not result in loss of control

Shareholding proportion Shareholding proportion
re chonge a rcﬁunge
LEDE ] SELERID
Name of company Capital increasing party/Capital confribufing porty ~ Date of change Directy Indiecty ~ Direcy ~ Indirectly
bEER 8 /&R 2ERHE B [ B B
Everfolon Technologes Yangize Opical Fore and Cable Joint Stock limited ~ March 2023 4079% - 4246% -
Corporation Limited Company
RS (RR)BRERAT  RAXEXEROERAT 23537
Yangize Opical Fore and Cable Joint Stock limited ~~ June 2023 £2.46% = Lk o
Company
ERAEERAERAT 223567
Shenzhen Chuangxin Laser Co., Lid
HMITEEEERAERAA
Anhui YOFC Advanced Wohan Yuehai No. 1 Enferprise Management Parnership - March 2023 37.78% - 362 =
Semiconductor Company Limited  (limited Porinership)
PURRAETSEARAY  REAE-RORERABCE(ARAY) 023537
Wohan Yuehai No.2 Enterprise Management Parnership - May 2023 36.22% - 3005% —
(limited Porinership)
REARCRORERARLE (BRAR) KERY:
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRFRIGFEASN - BB ARARKET)
VII. INTERESTS IN OTHER ENTITIES (CONT'D) t EEMERPHER (F)
3. Interests in joint ventures and 3 HAELEUMELETNHES
associates
30 June 31 December
2023 2022
2023 2022F
6A308 12A31A8
(Unaudited) (Audited)
ltem &R (RIEER) (&&= %)
Joint ventures BRLE
- Significant joint ventures -BEMAELE 767,712,362 767,890,267
— Insignificant joint ventures - REEMAYLE 325,820,752 223,409,202
Associates BEh%k
- Significant associates -BEMBELE 500,736,005 392,950,376
- Insignificant associates —TEERBELE 537,726,416 444,141 954
Subrotal Nt 2,131,995,535  1,828,391,799
less: Impairment provision B R 227,369 227,369
Tofal At 2,131,768,166  1,828,164,430
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)
(REFRIGERASN - @FEEMABARKIT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

+ - EEMEEPHES (F)

3. Interests in joint ventures and 3 EEELXUBELETNES
associates (Cont’d) (#%)
(1) Significant joint ventures or associates: (1) EZSECERBELE
Accounting
method for
investments in Strategic
joint ventures signifcance
or associotes fo the Group's
Principal operafing Percentoge of shorcholdings ~ HAEEE aciviies
ploce Place of KA ABELE HE%E
Nome of enterprise IE Regisrafion ~~ Nature of business Diecly — Idiecly — REWEH  Regiseredcopil  FEHRA
e 341 g il £t EE i3 BB gk AAEES
Joint venfures
aEt%
Yangtze Oplical Fibre and Cable Shanghai Shanghai Production and sales of 75.00% —  Fquiymehod  RMBI00,300000  Yes
[Shongha Co., Lid. (Noe) opical fibres
RRKERE(LE)BRATGE)  LEd L LERHERS 307 AEE R
100,300,000
Shenzhen SDGI Opiical fibre Co., lid. ~ Shenzhen, Shenzhen, Production and soles of 35.36% —  Equiymehod  RMB386,518320  Yes
Guangdong Guongdong ~~ aplical fbres
Province Province
MIREESHEERAT EREMIT  EREMIT  EEREERE Bk ARE R
386,518,320
ShinEisu YOFC (Hubei] Opical Qiarjiong, Hubei  Qianjiong, Hubei  Production and soles of 49.00% —  Equymehod  JPY8,000,000,000  Yes
Preform Co., Ld. Province Province opical fbre prefoms
KRGS (i) tEERAR WEERIT BRI EEREERERENE BwE 80000000008 =
Associate
RELE
AVIC Baosheng Ocean Engineering Yangzhou, Jiangsu  Yangzhou, Jiongsu Production and sales of 30.00% —  Equymehod  RMBI 500,000,000  Yes
Cable Company Province Province elecfic cables
THERE [EEEERAT THEANT  THEBNT  EERMERE R ARE R
1,500,000,0007c
Note: According fo the Articles of Association of the above g BEZXAELANARERA

joint venture company, ifs financial and operational
decisions must be unanimously agreed by all invesiors.
Therefore, the company and other investors jointly
control these companies.

Al EMBREEARARSS
BRAZ-HEEES - At
KRR REMBEE KRS Z

ABAT -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPES (F)
3. Interests in joint ventures and 3 EEELRUBELETHESLS
associates (Cont’d) (%)
(2) Principal financial information of (2) EEAECENIEUMKE
significant joint venture: B

The following fable sets forth the principal
financial information on the significant joint
venture, which represented the amounts
after adjustments made based on relevant
fair value upon investment and the unified
accounting policies. In addition, the
following table also sets forth reconciliation
of such financial information to the carrying
amount of the investment in the joint
venture of the Group using equity method:

TRINRTAEEEEARE
CENTBMHEE S
BECENTIEMBRESR
SERKERRIABERE
MR B ARG — 2 BR
HBRODER M TR
BIRT ELEHBESERR
BEAREEAREHAE
REERAEENAEE

2

Yangtze Optical Fibre and Cable

(Shanghai) Co., Lid.

XGRS (L5 ERAR
30 June 31 December
2023 2022
2023 2022%F
6A30R 12A31H
(Unaudited) (Audited)
(REER) (&%)
Current assefs REBEE 591,313,099 586,801,852
Of which: cash and cash equivalents & - BEFRLZEY 90,258,253 57,935,598
Non-current assets FRBEE 82,649,640 84,232,725
Total assets BEA 673,962,739 671,034,577
Current liabilifies nEEE (323,088,470)  (322,069,931)
Non-current liabilities ERBaR (13,010,292) (12,800,483
Total liabilities AEAE (336,098,762)  (334,870,414)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPHES (F)
3. Interests in joint ventures and 3 EEELXUBELETNESL
associates (Cont’d) (#)
(2) Principal financial information of (2) EERELCENTEMNER
significant joint venture: (Cont'd) B (&)
Yangtze Optical Fibre and Cable
(Shanghai) Co., Ltd.
RREARE (LB ARAT
30 June 31 December
2023 2022
20235 20225
6A30H 12A31R
(Unaudited) (Audited)
(REER) (&%)
Net assels FEE 337,863,977 336,164,163
Non-controlling inferesfs DERRER — =
Equity interests atfributable fo the EENARRRER
shareholders of the Company 337,863,977 336,164,163
Share of nef assets calculated RSB ISTENFEE
in proporiion fo shareholding (i 253,397,983 252,123,122
less: Unrealized infernal o RERONFRS
fransaction gains B (5,611,333) (4,298,541)
Others Hth 766,451 =
Carrying amount of investment HEEDRRANRRER
in joint venture 248,553,100 247,824,581
Yangtze Optical Fibre and Cable
(Shanghai) Co., Ltd.
RREARE (L5 BRAT
For the six months ended 30 June
BEAAZTRLAEARE
2023 2022
—BC=E S
(Unaudited) (Unaudited)
(REER) (REER)
Operating income EELION 395,623,931 273,925,603
Financial expenses BHBA (403,523) (870,862
Net profit for the period i 6,788,981 4,189,466
Other comprehensive income Hbhr s — ~
Total comprehensive income BalEmE 6,788,981 4,189,466
Dividend received from joint venture AR RE A SRS
during the period A 3,065,800 869,948
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPES (F)
3. Interests in joint ventures and 3 EEELRUBELETHESLS
associates (Cont’d) (%)
(2) Principal financial information of (2) EEAECENTIENEE
significant joint venture: (Cont'd) B (&)

Shenzhen SDGI Optical Fibre Co., Ltd.
RIBREEXATRAA
30 June 31 December

2023 2022
2023F 2022%
6A30R 124318
(Unaudited) (Audited)
(RIEEH) (&%)
Current assefs MBEE 416,089,605 458,109,593
Of which: cash and cash equivalents & - BEABLZEY 255,419,990 79157 568
Non-current assets FRBEE 147 967 695 150,081,420
Tofal assets AEAG 564,057,300 608,191,013
Current liabilifies mEaE (118,371,966)  (162,623,439)
Non-current liabilities ERBaE (2,353,054) (2,443,310)
Tolldblies mEen  (207250)  [165066749)
Net assefs BEE 443,332,280 443,124,264
Non-conrolling inferests SERRER — —
Equity interesfs atfributable fo the BENEARREER
shareholders of the Company 443,332,280 443,124,265
Share of net assets calculated RERL BT E R FERE
in proportion fo shareholding HE 156,762,294 156,688,740
Add: Goodwill formed from acquisition 1t - UG R BB/ MR
of investment 10,627,090 10,627,090
less: Unrealized internal W RERMASR S ES
fransaction gains i (1,703,383) (1,244,900}
Carrying amount of investment HEEMERER
in joint venture FEEE 165,686,001 166,070,930
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

VII. INTERESTS IN OTHER ENTITIES (CONTD) g °

3. Interests in joint ventures and
associates (Cont’d)

(2) Principal financial information of
significant joint venture: (Cont'd)

(BREFBIRERRSN - SEBERABARKT)

EHtERPHERS (F)

3 EEELXUBELETNESL
(%)

(2) EZERELENTIENERE
2 ()

Shenzhen SDGI Optical Fibre Co., Lid.
RNBREEXBERAA
For the six months ended 30 June
BEAA=THLEABEASHH

Operafing income EELIUN

Financial expenses bt

Income fax expenses FSHER

Net profit for the period gl

Other comprehensive income Hipkra e

Total comprehensive income GFakERE

Dividend received from joint venture REMEIMREA SR
during the period el

2023 2022
—E-=f —E-_fF
(Unaudited) (Unaudited)
(REER) (RiEER)
164,984,039 158,071,856
(1,428,221) (1,661,205)
911,624 678
399,476 766,063
399,476 766,063

E3:)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(BRFRIGFEASN - BB ARARKET)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPES (F)
3. Interests in joint ventures and 3 EEELRUBELETHESLS
associates (Cont’d) (%)
(2) Principal financial information of (2) EEAECENTIENEE
significant joint venture: (Cont'd) B (&)

Shin-Etsu YOFC (Hubei) Optical Preform

Co., ltd.
RREM (L) XBERAR
30 June 31 December
2023 2022
2023 20226
6A30H 12A31H
(Unaudited) (Audited)
(REEER) (&%)
Current assefs MEEE 261,134,438 292.910,799
Of which: cash and cash equivalents & - BEFRLZEY 36,396,683 37,323,336
Non-current assets FRBEE 634,375,725 675,989,338
Total assets BEA 895,510,163 968,900,137
Current liabilifies EEE (100,010,624)  (145,764,863)
Non-current liabilities ERBaR (80,076,216)  (106,647,676)
Toliaslies mEsn (180086840 (252412539
Net assets FEE 715,423,323 716,487,598
Non-controlling inferesfs DY ES = =
Equity interests aftributable BERELNTE
fo the shareholders of the Company RS 715,423,323 716,487 598
Share of net assets calculated TR R BIEHE
in proporiion fo shareholding FEENE 350,557,428 351,078,923
Add: others o Ep 2,915,833 2,915,833
Carrying amount of investment HEELERER
in joint venture REEE 353,473,261 353,994,756
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPHES (F)
3. Interests in joint ventures and 3 EEELXUBELETNESL
associates (Cont’d) (#)
(2) Principal financial information of (2) EERELCENTEMNER
significant joint venture: (Cont'd) B (&R)

Shin-Etsu YOFC (Hubei) Optical Preform
Co., ltd.
RREE (L) XBERAR
For the six months ended 30 June
BEAA=TALAEALHE

2023 2022

—EC-CE itk : S

(Unaudited) (Unaudited)

(RBER) (REER)

Operating income BEBA 284,203,883 251,806,630

Financial expenses HHER 1,178,545 3,173,095

Income tax expenses &R 1,807,893 1,263,457

Net profit for the period R 6,435,724 (2,012,372)

Other comprehensive income Etvira ke — -

Total comprehensive income e lhmeE 6,435,724 (2,012,372)
Dividend received from joint venture REREINRE & ERER

during the period RRFI 3,675,000 2,842,000
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)

3. Interests in joint ventures and

associates (Cont’d)

(3) Principal financial information of

significant associate:

3

The follovvin% table sets forth the principal
o

financial in

rmation on the significant

associates, which represented the amounts
after adjustments made based on relevant
fair value upon investment and unified
accounting policies. In addition, the
following table also sets forth reconciliation
of such financial information to the carrying
amount of the investment in the associates
of the Group using equity method:

EEECRABELCRTHES
(#%)

(3) EEHECENTENLKRE
=G

ESS

TRINRTAEEEERR =
TENTBRHES B
BECXNTENBEL
RERRESAREBEAE
MR B ARG — 2 BR
ABRODER - B TR
BIIRT E L5 SRR
EaRAAEEANRE NS
ELRAREEENFES B

12 :

AVIC Baosheng Ocean Engineering

Cable Company
THERSE IREEERAT
30 June 31 December
2023 2022
2023%F 2022%
6A30AH 12A31H
(Unaudited) (Audited)
(RIEEH) (&%)
Current assefs REEE 913,263,125 748,944 491
Non-current assefs FRBAE 1,694,938,158  1,704,045,126
Total assets BEA 2,608,201,283 2,452,989 617
Current liabilties EEE (446,724,973)  (486,924,652)
Non-current liabilities FRBaE (484,535,580)  (656,230,378)
Toolobies mmed (81260 11,143,155030)
Net assets FEAE 1,676,940,730  1,309,834,587
Non-confrolling inferesfs DYREES — —

Equity interests aftributable

fo the shareholders of the Company

Share of net assets calculated
in proportion fo shareholding
Add: others

RENRARRRER

BRRLOIENFEED
4]
o Ept

1,676,940,730  1,309,834,587

503,082,219 392,950,376
(2,346,214) —

Carrying amount of investment
in joint venture

et FRANEEER

500,736,005 392,950,376
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPHES (F)

3. Interests in joint ventures and 3 EEELXUBELETNESL
associates (Cont’d) (#)
(3) Principal financial information of (3) EEMECENTIENER
significant associate: (Cont'd) B (&)
AVIC Baosheng Ocean Engineering
Cable Company
THREREFIREAERAR

For the six months ended 30 June
BEARA=THIEAERAGH

2023 2022

—E-=f —Z2-CF

(Unaudited) (Unaudited)

(RIEEH) (REER)

Operating income LN 677,301,753 215,118,423

Net profit for the period BRI 3,487,384 3,768,471

Other comprehensive income Etvira e — i

Total comprehensive income EEYCar it 3,487,384 3,768,471

(4) Combined financial information of (4) FTEESELENBELE

insignificant joint ventures and associates HEAHMBESWT :

are as FO"OWSZ

30 June 31 December

2023 2022
2023F 2022%
6A30R 12A31H
(Unaudited) [Audited)
(RIEER) (&%)
Joint venture: BERE
Total book value of investment BRAREEEA 325,820,752 223,409,202
Sum of the following THIRIERBR LI E
calculated &
— Profit for the period —FFIE 964,893 3,316,193
- Total comprehensive income —RAKEEE 964,893 3,316,193
Associates: BEhE:
Total book value of investment BRAREEES 537,726,416 444,141,954
Sum of the following calculated THIRERR LI E
according fo shareholding proportion JERE S
—Net profits/(losses) —FFE/(518) 93,377,475 (3,770,447)
- Other comprehensive income - Eteaka 272,518 75,721
- Total comprehensive income — A lEeE 93,649,993 (3,694,726)

EREMEMBABRAT SRS 2023 225




226

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR& @ T AEEKNER

The Group is exposed to the following risks from
financial instruments during ifs ordinary acfivities:

- Credif risk

- Lliquidity risk

- Inferest rate risk

- Foreign exchange risk

This note presents information about the Group's
exposure to each of the above risks and their
sources, the Group's objectives, policies and
processes for measuring and managing risks, and
changes during the year.

The goal of the Group’s involvement in risk
management is to balance the risk and revenue and
minimize the adverse effects on financial results of
the Group brought by the financial risks. The Group's
risk management policies are esfablished to identify
and analyze the risks confronted by the Group,
fo set appropriate risk limits and control program,
and fo monitor risks and adherence fo limifs. Risk
management policies and systems are reviewed
regularly fo reflect changes in market conditions and
the Group's activifies.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

VIIL. RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

1.

Credit Risk

Credit risk refers to the risk of financial loss
incurred to one party of the financial instrument
due to the other party’s failure of performing
its duty. The Group's credit risk is primarily
affributable to cash and cash equivalent, trade
receivables, etc.. Exposure fo these credit risks
are monitored by management on an ongoing
basis.

As the Group principally puts cash and cash
equivalent excluding cash to the financial
institutions with good credit standing, the
management considers that there is no
significant credit risk and the Group will not
incur loss from the counterparty’s default.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset, including derivative financial
instruments, in the balance sheet. Except for
the financial guarantees given by the Group
as sef out in Notfe XllI, the Group does not
provide any other guarantees which would
expose the Group fo credit risk. The maximum
exposure fo credit risk in respect of these
financial guarantees at the balance sheet date
is disclosed in Note XIII.

(1) Accounts receivable

The Group’s exposure to credit risk
is influenced mainly by the individual
characteristics of each customer rather
than the industry, country or area in
which the customers operate. Therefore,
the concentration of significant credit risk
is mainly due fo the Group's significant
accounts receivable and confract assefs
for individual customers. As af the balance
date, the accounts receivable and contract
assefs of the Group's top five customers
accounted for 34% of the Group's total
accounts receivable (31 December 2022:

29%).

(BREFBIRERRSN - SEBERABARKT)

N EESET BAAEMNEE (&)

1 {ERARBE

ERRR  BESBRIAN T
TREEITRY  EXS— T EAE
MBBEANER - AKENER
EEEERAEEED  BUK
RE - EREERBEREELR

FRREERERA o

AEEBRRAEAINERES T
BEERRERRFNSREE
EEERRETNFEEANER
Rk RATERAHTEHM
RAEBERER -

A6 B PR R B B KA A R B
AREEABRRTERERMEE
(BEMESRIA)NEES
e RMET=ZABAEEEL
M BERSN  AEEDLA R
EREMmAI S AEEAZER
REMER REEAGBRBEM
PR BEREAZNZAEBE
RN BEM T+ =R -

(1) FEWERM

AEEBCHARREIEREE
AEFEEFEENTE - M
TREFPFMEMTESER
MR - Bt EAERRR
SHNBEAEEREAEE
FEYHENEEMEREK
X REEBEXRA - &
EEW AT ARF B EUKEE
G A B FE U BR SR AR RE A
34% (20224128318
20%) ©
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

(CONT'D)
1. Credit Risk (Cont’d)

(1) Accounts receivable (Cont’d)

In respect of accounts receivable, the
finance and credit control department has
established a credit policy under which
individual credit evaluations are performed
on all customers to defermine the credit
limit and terms applicable to the cusfomers.
These evaluations focus on the customers’
financial position, the external ratings of
the customers and their bank credit records
where available. In monitoring the Group's
credit risk, the Group regularly analyses the
data of its customers based on factors such
as ageing and maturity date. The accounts
receivable of the Group was mainly
loan receivable from the subsidiaries of
China Telecommunications Corporation,
China Mobile Communications Group
Co., ltd. and China Unicom Co., ltd.
As at the balance date,the balance of
accounfs receivable of the above three
telecommunications nefwork operators in
China accounted for 24% (31 December
2022: 23%) of all accounts receivable.
The Group mainfains long-term business
relationships with these companies and ifs
credit risk is not significant. Under normal
circumstances, the Group will not require
cusfomers fo provide collateral.

More details of accounts receivable see
Note V.4 — Accounts receivable.

N EEET BAAEMNEE (&)

1
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

F %R B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

VIIL. RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

2.

Liquidity Risk

Liquidity risk refers fo the risk of short of funds
when an enferprise performs its duty related o
financial liabilities. The Group is responsible
for their own and its subsidiaries’ cash
management, including shortterm investment
for surplus cash and the raising of loans to
satisfy expected cash demands (if the amount
of borrowings exceeds the preset limits,
the approval from the board of directors is
required). The Group's policy is to regularly
monifor its short — ferm and longerm liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash, readily realizable marketable
securities and adequate committed lines of
funding from major financial insfitutions to meet
its liquidity requirements in the short and longer
term.

(BREFBIRERRSN - SEBERABARKT)

N EHEFT BAAEMNEE (F)

v mENE R

mEBERR - REEEERETN
RKNREREMEBEEN TN
BENZBRELESERNE
B ARABEBDS RFRAN
ReEBRIE BEASERN
M ER B M B R AR TR A
ReBZ Rk (NRERBBBR LR
BREELR ERESARAE
EEMHE) ARENBRERE
HERERHNEHNRDEST
KoARRENA BRI ENR
E - AERERTHORSHE
A HEERERNEEES @
RESTIESRBBARIRMR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VIIL, RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

2. Liquidity Risk (Cont’d)

As at the balance sheet date, the residual
contractual term of the financial assets and
liabilities of the Group calculated at the
undiscounted contractual cash flow (including at
confractual interest (in the case of floafing rate,
at the prevailing interest as af 30 June) and
their earliest date required fo be repaid are as

N RBeEmIBEMEENRRE (#)

2. REMERBR (#F)

AREREERBERANERA
BRAFTRVEARSRE (B
BeaRME (MR2F B EAIR
6A30HMBEITHE) FHE M
B) MRS EOER - URKEKX
SNEHEFABMT

follows:
30 June 2023 (Unaudited) Undiscounted contractual cash flow
NDBEF6ANE (FEBH) RTRNEARER
Corrying amount
Witin 1 year on belonce
orondemond  1-2years  2-5years  Over 5 years Totol sheet date
1505 EEEERA
lfem %R EREE 18815 1EE5E SENE Gl FHEE
Shortem loans BHER 1317172741 - - — 1317172741 1314387813
Bils payoble ERRE 1638720089 - - — 1638720089 1,638720,089
Accourts poyable ERER 2,003,319,148 - - — 2003319148 2,003,319,148
Other payobles EftERT 1,412,950,603 - - — 1412950603 1,412,950,603
longtem payables REER - — 895999917 — 895999917 698,073,360
Longtem loons fincuding  EBfE#K (&—Em21E
longlem oons e~~~ E9RERSEH)
wiin T yeor) 1499737117 553,818,286 3,865,936,546 — 5919491950  5,563,136,835

Deberture poyobles AR5 (4~
(icloing inleess o~ SlEBeose e
debertue poyobles  78)

- — 517500000 514641939

032099 6896552 72230299 66493301

due wihin T year 517,500,000 -
lease fiobiffes including  BE&fE (4%

lease liabilies due IEnREaR)

wittin T year) 25748372 18,264,386
Totol A3 8415148070  57,2082,672

4783257452 6,896,952 13777384746 13211723138
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)
(REFRIGERASN - @FEEMABARKIT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - BEE& @ T B 4889098 (4)
(CONTD)

2. Liquidity Risk (Cont’d) 2. REDMEME (M)

31 December 2022 (Audited) Undiscounted contractual cash flow
N0F12R318 (E5K) ARGARRLE

Carying amount

Wihin 1 yeor on bolonce

oron demond 1-2yeas  2-5yeors  Over S yeors Totl sheel dofe

155 EERERA

lem ER i 1580% 25555 SEIE &t FAEE
Shotemloons BB 1763,052,115 i 7 — 1763052115 1754882426

Bils poyable EfZE 1430934 823 v = 1430934823 1430934823
Accous poyable  EF{EER: 2,031,652,081 = = — 2031652081 2031652081
Other poyobles Atz 641,517 585 = = 641517585 641517585
longtem poyables  RE(3 3 — 895999917 — 895999917 673,846,130
longlemloons ~ REER (45

finchding long:~~ BIEMRBHER)

ferm loons due

wiin T yeor) 285,344 514 1,348739.272 2851021851 — 4485105637 4160408710
Debenture payobles ~ s (4~

finclling ineress BB ERF3)

of debenture

payables due

wiin | year 535,000,000
lesclioblfies ~ BERE(A-4ER

nchaing lease ~~ BiEEER)

335,000,000 505,700,660

libiltes due
wittin T year) 19330080 15390175 20902442 8620690 64243387 57979758
Total Ait 6700831198 1364129447 3767924210 8,620,690 11,847,505,545 11,256,922,173
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

(CONTD)

N EESET BB EE (&)

3.

Interest Rate Risk

The Group's exposure to fair value interest
rate risk and cash flow inferest rate risk mainly
arise from inferest-bearing financial instruments
with fixed rate and floating rate. The Group
determined the proportion of fixed interest
rate and floating interest rate risk based on
the market conditions and maintained an
appropriate mix of fixed interest rate and
floating interest rate through regular review
and supervision. The Company did not hedge
interest rate risk with derivative financial
insfruments.

(1) The interest-bearing financial instruments
held by the Group as at 30 June are as
follows:

Fixed interest rate financial instruments:

30 June 2023 (Unaudited)

v FIEERBR

BEFMEMFHNENTEL SR
TANRIEASEEEAAEE
=@ R R E N =R o
AEEREMIHRIZIOREEE
MEEFHFETAMLG - I
BREHENEEREREEN
BEEFMFBHFETAMAE - A%
B RACTES B T AE A
[ -

(1) AEBERS6A30BFAME

BEemIANT :

BEFNEERBTA :

31 December 2022 (Audited)

123F6R30R (RBEH) 2022%12831 B (%)
Effective Eflective
interest rate Amount interest rafe Amount
Item E BAIE &8 {50 &8
Financial assefs SREE
- Cosh ond cash equivalent -~ §#%4% 1.90% - 3.99% 995,882,675  1.90%-4.02%  1,114,700,000
Financil licbiliies SRAE
- Shortterm loons -REHER 0.10%-385%  (1,233691,402)  0.10%-3.85% (1,416,098,302)
- longlem loonldue within -~ - REEH (45
one year] AMOREER)  1.20%-400%  (3,146,306,143)  0.90%-4.00%  (2,408,490,568
- lease liobilifesldue witin -~ -HEBE(5—%R
one year] SEnEERR)  475%-10.25% (66,493,351)  4.75%-10.25% (57.979.758)
Total At (3,450,608,221) (2767 868,628
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VIII, RISK RELATED TO FINANCIAL INSTRUMENTS ~ /\ + B2& R T BRIt AR (4)
(CONTD)

3. Interest Rate Risk (Cont’d) 3 FIERBE (W)

(1) The interest-bearing financial instruments (1) Z"EER6A0BHEME
held by the Group as at 30 June are as BESRMIANT : (&)
follows: (Cont’d)

Floating interest rate financial instruments: FBAEEHETA
30 June 2023 (Unaudited) 31 December 2022 (Audited)
023%6A308 (REEHK) 20226128318 (&%)
Effective Effective
inferest rafe Amount inferest rafe Amount
Item R BBz 28 B it
Financial assefs SREE
- Cosh and cosh equivalent ~ —~ E¥&2 0.25%-039% 4195793805 0.25%-0.39% 3,207,349,290
Financial fiabilifies SHEE
- Shortterm loans - BHER 3.45% - 3.70% (90,000,000)  2.50%-3.70% (340,134 271)
- longterm loans - REBER 2.50%-3.15%  (2411,410,0000 2.50%-3.21% (1.747,655,000)
Total At 1,694,383,805 1,119,560,019
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

(CONT'D)
3. Interest Rate Risk (Cont’d)

(2) Sensitivity analysis

As of 30 June 2023, assuming the
other variable remains unchanged,
assuming 100 basis points increase in
interest rates will result in an increase
of RMB12,738,483 (31 December
2022:RMB7,896,029) in the
shareholder’s equity and profit for the year
of the Group.

In respect of the exposure to cash flow
interest rate risk arising from floating
rate non-derivative instruments held by
the Group at the balance sheet date,
the impact on the profit for the year and
shareholder equity is estimated as an
annualised impact on interest expense or
income of such a change in interest rafes.

4. Foreign Exchange Risk

In respect of cash and cash equivalents,
accounts receivable and payable, short-term
loans, denominated in foreign currencies other
than the functional currency, the Group ensures
that its nef exposure is kept to an acceptable
level by buying or selling foreign currencies at
spot rates when necessary fo address shortterm

imbalances.

N EESET BAAEMNEE (F)

3 FIERBR (#)
(2) BRMEDH

Fﬂn3¢éﬂ305 Eﬁ
MEETENBERT - RE
M= FFHIOOBEERKEEE s
AR BB R R ROF B
WIMARY12,738,483 7T
(2022F12A31H : AR
#7,896,0297T) °

SREBEERBERARFAN -
EAEEEBEREREF X
BB FBAKIETET
B Bl SRS EF
MHERERESHNTZER L
A R BB B IR FEHED
MEBERARBANTE -

4. EERERE

HRTRUARERALEAENE
KED  BURERTEMER -
EHERSIBEENMAE -
RERBHOREER  AEE

BEVEREMBEXREZIN
% M%%h@ﬂ R O 4 R
ZHIKFE o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VIII, RISK RELATED TO FINANCIAL INSTRUMENTS ~ /\ + B2& R T BRIt AR (4)
(CONTD)

4. Foreign Exchange Risk (Cont’d) 4. ERREH)

(1) The Group's exposure as af 30 June to (1) AE£ER6A30HHSI
currency risk arising from recognised major MR A (5 1E B IE X E R
assets or liabilities denominated in foreign AT - HREIBERE - @
currencies is as follows. For presentation % O£ 58 A A RMEFIR -
purposes, the amounts of the exposure are LA EAEE A EE =T
shown in Renminbi, translated using the spot H o NIRRT EEEAS
rate af the balance sheet date. Foreign currency A o
franslation differences are not included.

30 June 2023 (Unaudited) 31 December 2022 [Audited)
N3F6A0R (RESH) 0225124318 (2H)
Foreign currency The conversion of  Foreign curiency ~ The conversion of
Balonce ~ RMB bolonce Bolonce  RMB bolonce
MHE  FEARRSE NERE  TEAREHE
Cash and cash equivalent EEES
- US dollr -%% 132,067,858 954,295,928 104,420,600 727,247 773
-Ffuo - 21315056 167,900,828 7,635,889 56,828,808
- HK dollor -E 1,674,594 1543976 760,365 679,234
Accounts receivable TR
- US dollr -%% 142,182,418 1,027,381,716 137,898,608 960,408,645
-Ffuo - 20,828,646 164,069,327 12,571,152 93,314,404
Other receivables EfbE4E
- US dollor -% 11760939 84982193 1439713 10,027,025
-Fuo -Rir 1724806 13,586,469 586,452 4,353,175
- HK dollor - % 787,361 725947 429193 383,398
Shortterm loans BN
- US dollor -% = = 40,000,000)  (278,584,000)
-Fuo -Rr = = (15,782,178) (117,149 529)
Longrem loans REER
-Fuo -RT (1.411,760)  (11,120,575) = -
Accounts payable ERER
- US dollor -%% 23,397,249)  (169,063,842) (20,805,763) (144,903 817)
-Ffuo - (5,897,535)  (46,455,473) (4,080,842 (30,336,219
- HK dollor -#% (454,862) 419,383) 16,000/ (14,293
Other payables A
- US dollor -3 (2041,637)  (14,752,461) (2417,030) (16,833,647
-Ffuo - (3865,791)  (30,451,222) (1.530416) (11,360,125
- HK dollor -#% (135,241) (124,692) (473 462 (422,944
Net bolance sheet exposure — AEEERANEE
- US dollor -%n 260,572,329 1,882,843,534 180,936,137 1,257,361,979
-Fuo - 32,693,422 257,529,354 (585,043 [4,349,39¢)
- HK dollor -R% 1,871,852 1,725,848 700,096 625,395
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - R @ T REEENRR (&)

(CONTD)

4. Foreign Exchange Risk (Cont’d) © EERR (W)
(2) The exchange rafes of RMB to foreign AEBBEANHARBEHING
currency applicable by the Group are as BERSHIT -
follows:
Average rate Reporting dote mid-spot rate
FHEX RERTRER

For the firs hal 30June 31 December
ot 203 2023 2022
NBEL¥E NBE6RNR 20225124318
{Unaudited) {Unaudited) [Audited)
(REFH) (*EFH) (%)
US dolor ey 6.9693 6.6007 7.2258 6.9646
furo v 7.5532 71747 78771 74209
HK dollar B 0.8887 0.9220 0.8933
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

VIII, RISK RELATED TO FINANCIAL INSTRUMENTS ~ /\ + B2& R T BRIt AR (4)
(CONTD)

4. Foreign Exchange Risk (Cont’d) 4. EFREH)
(3) Sensitivity analysis (3) HEMESH

Assuming all other risk variables other R 7E R B == LA SMEY E fth LB
than exchange rate remained consfant, a BEBTE  KEEROHA30
5% appreciation of the RMB against the AARBEIT - BUTHE
USD, Euro, HKD and at 30 June would HHERBEFEAREAE
have (decreased)/increased shareholder's 5% 1% 18 BUR 3R A 2 FF A
equity and profit for the Period of the B ORD),/EMERAT -
Group and the Company by the amount W EREEARBRRK AN
shown below, whose effect is in RMB ERTEAARBIR -

and translated using the spot rafe at the
balance sheet date.

Shareholders’ Profit for
equity the Period
RRER FAE
30 June 2023 (Unaudited) 20236 A308 (REEZ)
US dollar e (75,427 ,646) (75,427 646)
Euro BT (10,644,649) (10,644,649
HK dollar it (60,585) (60,585)
Tofal At (86,132,880) (86,132,880)
31 December 2022 [Audited| 20224%12A31 B (BEH)
US dollar e (44,382,204) (44,382,204)
Euro BT 3,176,231 3,176,231
HK dollar et (25,556) (25,556)
Tofal At (41,231,529) (41,231,529)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

(CONTD)

4. Foreign Exchange Risk (Cont’d)

(3) Sensitivity analysis (Cont'd)

A 5% depreciation of the RMB against the
USD, Euro, HKD at 30 June would have
had the equal but opposite effect on them
to the amounts shown above, on the basis
that all other variables remain constant.

The above sensitivity analysis has been
ascerfained assuming that the change
in foreign exchange rates had occurred
at the balance sheet date and had re-
measured the exposure to foreign
exchange risk for financial instruments
held by the Group or the Company at that
date. The above analysis did not include
franslation difference on foreign currency
financial statements.

N HEFT BAAENEE (&)

4-
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

REER P R AR MR

(All amounts expressed in RMB unless otherwise specified)

IX. DISCLOSURE OF FAIR VALUE

The following table presents the fair value information
and the fair value hierarchy, at the end of the current
reporting period, of the Group's assefs and liabilities
which are measured at fair value at each balance
sheet date on a recurring or non-recurring basis. The
level in which fair value measurement is categorized
is defermined by the level of the fair value hierarchy
of the lowest level input that is significant to the entire
fair value measurement. The levels are defined as

follows:

level 1 inputs:

Level 2 inputs:

level 3 inputs:

unadjusted quoted prices in active
markets that are observable at the
measurement date for identical
assets or liabilities;

inputs other than Level 1 inputs
that are either directly or indirectly
observable for underlying;

inputs that are unobservable for
underlying assets or liabilities.

(BREFBIRERRSN - SEBERABARKT)

C ARBENKRE

TRIFTAREAEGEEEAGBKA
FEMEREU DA BEFENEEM
BERAREPRNAABESSRE
AREEABNER - AABEES
RBERBRRE A BEAERE
MEAAEZERNREZFRNEA
B ZEARRBAENERMT :

F-ERBAE: HEFEHEMRE
MEREERAR
R B W S £
FHREIRE
E_EBRBAE: BKRE-—ERBAE
SRR EES AR
B & A R
HEAME
FZERGAE: HBEEEXRED
TAIERBAME
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

IX. DISCLOSURE OF FAIR VALUE (CONTD) h DABENEE (&)
1. Fair value of the Group's financial 1 UAAREHENEENAMGRSD
assets and financial liabilities that are HMERLAREE
measured at fair value at the end of
the Period
30 June 2023 (Unaudited)
2023%6B308 (REEH)
Level 1 of Level 2 of Level 3 of
the fair value  the fair value the fair value
Note hierarchy hierarchy hierarchy Totol
E-BR EZBR FZBR
Items R (i3 MEEGE  ANEENE  AAEENE &it
Continuous fair value BENLABEE
measurement
Financial assets held IHUEHEAE V.2
for trading 2 163299 92,047,609 998,065,133 1,090,276,041
Of which: Debt instrument  Eeh : T AKE
investments — 92047609 23,008,577 115,056,186
Equity instrument EaIARE
investments 163,299 — 975,056,556 975,219,855
Investments in ofher equity  EtbiEXT A& VI
instruments 711 78,889,715 = 2,230,000 81,119,715
Other non-current EftdEreeniE V.12
financial assets 712 = — 50,601,021 50,601,021
Total assefs confinuously &M A% BE
measured atfair volue S EHEELE 79,053,014 92,047,609 1,050,896,154 1,221,996,777
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)
(REFRIGERASN - @FEEMABARKIT)

IX. DISCLOSURE OF FAIR VALUE (CONTD) h RABENRE (&)
1. Fair value of the Group's financial 1 UARREHENRENRRY
assets and financial liabilities that are HIRAREE (#)

measured at fair value at the end of
the Period (Cont’d)

31 December 2022 (Audited)
20205 12A31 B (8%#)

level 1 of level 2 of level 3 of
tefairvale  the fairvolue  the fair value
Note hierarchy hierarchy higrarchy Totdl
£-ERX EZER EEE
liems B (iR MBEHE  ArEERE AREEHE ait
Confinuous fair value BENAAEESE
measurement
Financial ossefs heldfor 5 tt4mAE V.2
frading 2 161,152 — 1,347.786,142 1,347,947 294
Of which: Debt instument £ : EBTEHE
invesiments = — 372729586 372729586
Equity instrument EHETARE
invesiments 161,152 —  975056,556 975,217,708
Invesiments in oher equity ~ EfERTARE VI
instruments a1l 44,648,451 = 2230000 46,878,451
Other non-current EnaemaE V.12
financial assefs 112 = — 60,203,752 60,203,752

Tool assefs confinvously &M A/ BE

measured at fair value STENEERE 44,809,603

1,410,219,894 1,455,029 497
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IX. DISCLOSURE OF FAIR VALUE (CONTD)

2. Basis of market price for cases

continuously and non-continuously
measured at fair value level 1

The fair value of financial instruments traded
in an active market is determined based on
the market price at the balance sheet date.
When a quote can be obtained in real time
and periodically from stock exchanges,
dealers, brokers, industry insiders, pricing
service providers or regulafory agencies, and
the quoted price represents actual and regular
market trading quotes based on the principle of
fair dealing, the market is considered as active
markef. The market price of financial assefs
held by the Company is the current bid price.
These financial toolbars are shown at the first
hierarchy. As af 30 June 2023, the instruments
listed in the first hierarchy are stocks investments
classified as financial assets held for trading
and equity investments in listed company
classified as other equity instruments.

Valuation techniques and qualitative
and quantitative information of
important parameters adopted

by items continuously and non-
continuously measured at fair value
level 3

The group's special team led by the financial
manager is responsible for the valuation of
assets and liabilities continuously and non-
continuously measured at fair value level 3. The
team reports directly fo the chief financial officer
and the audit committee. The team prepares
the change analysis report of fair value
measurement at the middle and end of each
year, which is reviewed and approved by the
chief financial officer. At the middle and end of
each year, the team will discuss the valuation
process and results with the chief financial
officer and the audit committee.

-
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AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

DNABEBENRE (F)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

IX. DISCLOSURE OF FAIR VALUE (CONTD) - DAREENRE (&)

4.,

Information on the ongoing level 3 of 4.
the fair value hierarchy measurement

items, adjustments between book

value at the beginning of the period

and the end of the period and

sensitivity analysis of unobservable

BHENE-BRXOAREHER
B WoEPXEDRERNDR
HEERFITHERSHABRES
Ll

parameters

30 June 31 December
2023 2022
2023F6A308  2022412A31H
(Unaudited) (Audited)
ltems EH (REER) =2
Balance ot the beginning of the Period B8 1,410,219,894  1,577,907,198

Increased by business combination FR—EHTREAGHEM

not under common control = 316,006,131
Gains or losses included in profit or loss FTABRNFIGRIER

- Investment income — K& 14,929,373 10,675,282

- Gains from changes in fair value -RPUEREE

of financial assefs held for trading AR BEZD N 4,762,372 9,508,475

Purchase, sale and setflement BE 7 MENEE

- Purchase -BE 471,828,637 1,971,278,748

- Sale - dE (835,977,272) (2,464,538,638)

- Setllement ! (14,866,850) (10,617,302)
Balance at the end of the Period HRBE 1,050,896,154 1410,219,894
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

IX. DISCLOSURE OF FAIR VALUE (CONTD)

5.

6.

Changes of valuation techniques and
the reason of changed for the year

For the first half of 2023, the above continuous
and non-continuous valuation fechniques used to
measure fair value by the Group has not been
changed.

Reasons for conversion and the
policies to determine the time point of
conversion for continuous fair value
measurement items

For confinuous assets and liabilities measured
at fair value, the Group defermines whether
there is a conversion between various levels
by reassessing the classification (based on the
lowest level input value that has a significant
impact on the overall fair value measurement] at
the end of each reporting period.

Fair value of financial assets and
financial liabilities that are not
measured at fair value

There is no material difference between the
Group's book values and fair values of various
financial assets and financial liabilities on 30

June 2023.

X.  RELATED PARTIES AND TRANSACTIONS

Subsidiaries of the Company

Defails of the subsidiaries of the Company are
set out in Note VI T.

- DAREENRE (&)

5.

FFEAREHEERTEERS
BERE

2023 b¥F - AREE LR
MEHBARBEFEMEDD
BERMEARFEERE -

BHEMHLARENEERE &9
AREEBERZIMERE 0 Bk
9 I S B R E g R O R

HRFENOURIABEAENE
ENEE  AEEESERS D
RBBEMATED R (RN R
ARBEABEEAFENRE
BRBAE)  HABHEERZEZ

FULAAEEHENEMEEN
ERARHLIARERR

REER2023F6A30BFES
MEENMSRBEMNKREDEES
AREEZHBEAEZR -

T BEBIREBRXS

1.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

X. RELATED PARTIES AND TRANSACTIONS T BB REBRIS (A
(CONTD)
2. Principal joint ventures and associates 2. FEEMHAENRELEWR
of the Group

Details of the principal joint ventures and
associates of the Group are set out in Note

VIL3.

The situation of the other joint ventures or
associates that have related party transactions
with the Group during the Period and during the
same period of last year is as follows:

AEBEBENE BN E DX
RMFEL -3

7% B o, - 4 [F) B9 62 75 o B 9% A
BRSO R SR %
R :

Unit names Relationship with the Company
vy BEARERBR

Sichuan Lefei Optoelectric Technology Company Limited

DI SRS BRI AR A A

Shantou Hi-Tech Zone Ao Xing Optical Communication
Equipment Co., Lid

Joint venture of the Group
AEERN SRR
Joint venture of the Group

BB HERE KB EREFRAR AEENEERE
Shenzhen SDGI Optical Fibre Co., Lid. Joint venture of the Group
RIS RIZ B MARAR REENEERE
Shenzhen SDGI [Dongguan) Optical Fibre Co., Lid. Joint venture of the Group
BRERM (%) BRAR FEENEERE
ShinEtsu YOFC [Hubei) Optical Preform Co., Lid Joint venture of the Group
BRI CRL) X ERRAR REENEERE
Yangtze Optical Fibre and Cable (Shanghai) Co., Lid Joint venture of the Group
RRAM A (H8) BRAF REEMSBDE

Wuhan Guangyuan Electronic Technology Co., Lid. Joint venture of the Group
REXREFREARAR REENEERE

AVIC Baosheng Ocean Engineering Cable Company Associate of the Group
FRERE T IREEERAT AEENBECE

Wouhan Yunjingfei Optical Fibre Materials Co., Lid. Associate of the Group
REERRA UM ERAF REEMBEDE

Rit Tech (Infelligence Solutions| Lid. Associate of the Group
Rit Tech (Infelligence Solutions) Ltd. AEEMHEEE

Wouhan Fenjin Infelligent Machine Co., Lid
REEERRRBERAR
Hunan DK Laser Company Limited

Associate of the Group
AEENBE LR
Associate of the Group

WEARBNERARE] AEEMEERE
Changsha DK Laser Technology Company Limited Associate of the Group
RAOABHARR AR DA AEEOB AR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

X. RELATED PARTIES AND TRANSACTIONS
(CONTD)

T BBRLIREARRS (&

3. Others related parties 3. HMMABHHER

Names of others related parties
HitB® L 58

Relationship with the related parties
BHRER

Wouhan Yangtze Communications Industry Group Co., Lid.
RERTREEXKERNERAR

China Huaxin Post and Telecom Technologies Co., Lid.

P RECHBERRARAR

Draka Comteq B.V.

Draka Comteq B.V.

HXPT Philippines Inc.

HXPT Philippines Inc.

Draka Comteq France S.A.S.

Draka Comteq France S.A.S.
Draka Comteq Fibre B.V.

Draka Comteq Fibre B.V.
Singapore Cables Manufacturers Pre. Lid.

Singapore Cables Manufacturers Pre. Lid.
Prysmian Wuxi Cable Co., Lid

EHERASERBRAA
Prysmian {Shanghai) Cable Co., Lid

EEFSEE (L) BRAR
Prysmian Cabluri si Sisteme S.A.

Prysmian Cabluri si Sisteme S.A.
Prysmian Cavi E Sistemi S.r..

Prysmian Cavi E Sistemi S.r..
Nokia Shanghai Bell Philippines Inc.
Nokia Shanghai Bell Philippines Inc.
Nokia Shanghai Bell Co., Lid

LPEHEGERROAERRR

Shanghai Huaxin Chang’an Network Technology Co., Lid.

PEEERTBENRERAR

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023

Substantial shareholder

FERE

Substantial shareholder

TERR

Substantial shareholder

FTERE

Subsidiary of substantial shareholder

FEREFLA

Fellow subsidiary of substantial
shareholder

TERRMARFLRAE

Fellow subsidiary of substantial
shareholder

FERENRRZFRA

Fellow subsidiary of substantial
shareholder

TERRMARFLRAE

Fellow subsidiary of substantial
shareholder

FERENREZFRA

Fellow subsidiary of substantial
shareholder

FERROREFLRA

Fellow subsidiary of substantial
shareholder

FERENRARZFRA

Fellow subsidiary of substantial
shareholder

TERRMARFRAE

Joint venture of substantial shareholder

FERROE LY

Enterprise that director of the
Company serve as ifs director

ARBEFREEFNHEE

Enterprise that director of the
Company serve as ifs director

AAREREFEENDLE




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

X. RELATED PARTIES AND TRANSACTIONS T BB REBRIS (A
(CONTD)
3. Others related parties (Cont’d) 3 HMMRABSGER (&)
Names of others related parties Relationship with the related parties
HAbEA® S B HHEER
Shanghai Fuxin Information and Communication Co., ld Enterprise that director of the
Company serve as its director
LEERERREERAR ARREFRIERODE
Wouhan Yusheng Optoelectronics Co., Lid Enterprise that director of the
Company serve as ifs director
RESAKERMBERAA ARAEFEIESNLE
Wouhan Yusheng Optical Device Co., lid Enterprise that director of the
Company serve as ifs director
RESFABIERAR ARREFEIEROLE
Yangtze (Wuhan) Optical Technology Co. Lid. Enterprise that director of the
Company serve as ifs director
RERSRRERAT ARREFEIEROLE
Henan Shijia Photonics Technology Co., ltd Enterprise that director of the
Company serve as its director
AL ERFREERABRAA ARRESREEROLE
Zhongying Youchuang Information Technology Co., Ltd Enterprise that director of the
Company serve as ifs direcfor
hRBAIEARER AR ARAEFETERNLE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

X. RELATED PARTIES AND TRANSACTIONS +

(CONTD)

4. Related transactions
The following transactions with related parties
are conducted on normal commercial terms or

in accordance with relevant agreements.

(1) Purchasing goods/accepting services

BB RABRRS (&)

4. WBTHWR
7 B T T 32 5 R R —
14 1F % 70 % 1 3% o 3% 48 R 14 o
789 -

(1) RBERIEIEE

The Group E
For the six months ended 30 June
BERAZTALAERRE
2023 2022
Descripton of I b
related fransactions Unaudited) (Unaudited)
Reloted porfies B¥S BERAAR (xEEH) (xEEH)
Yangize Oplical fre and Coble [Shanghai] - £RtéitE (L5) BRAR Purchasing goods
Co., ld. FEER 81712371 226,553,890
Sichuon lefei Oploelectric Technology M4t SHBARAR Purchasing goods
Company Limited REER 335,786,032 281919799
Sharlou HiTech Zone Ao Xing Oplicol ~ BRHEREXBEREERAA  Puchasing goods
Communicafion Equipment Co, Lid. FEEn 218911302 267,007 737
Shinftsu YOFC (Hubel) Opficol Preform ~ &RfE# (1) ki ARAR Purchasing goods
Co., ld. FEER 283465710 249,808,347
Shenzhen SDGI [Dongguan] Opical Fibre %% (&2 (5 BB AT Purchasing goods
Co., ld. FEER 127,300.88 -
Shenzhen SDGI Opfical Fiore Co, Id.  RYIEEEHEERAT Purchasing goods
REER 94,380.53 =
Wehan Yunjingfei Opical Fibre Moteridls ~ #EZ&R S5 ARAR Purchasing goods
Co., ld. it 23,855,281 22923253
AVIC Baosheng Ocean Engineering Cable 481515 TRESARAT Purchasing goods
Company FBEER 27,059,832 2,546,899
Droka Comteq Fibre B.V. Droka Comteq Fibre B.V. Purchasing goods
REER 487,808 667,453
Draka Comieq France SAS. Draka Comieq France SAS. Purchasing goods
REER 790 559728
China Huaxin Post and Telecom HEEEHENRERAR Purchasing goods
Technologes Co., Ld. REER 43363 =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

X. RELATED PARTIES AND TRANSACTIONS T BB REBRIS (A

(CONTD)
4. Related transactions (Cont’d) 4. WBRHERHE)
(1) Purchasing goods/accepting services (1) HBEm ES8%(E)
(Cont'd)
The Group (Contd) AEE(E)
For the six months ended 30 June
BEARZTHLABAEE
2023 2022
Descripton of 8-z Sk
related transacfions Unaudited) (Unaudited)
Related parties BES BERZRA (*EFH) (kEEH)
Nokia Shanghat Bell Co., Lid. LEFEDAARRERAR Purchasing goods
REER 7,132,368 2,590,087
Nokia Shanghai Bell Philippines Inc. Nokia Shanghai Bell Philippines  Purchasing goods
Ic. REER - 8,336,062
Wuhan Yusheng Oploelectionics Co., ld.  #ESA%ERHERAR Purchasing goods
REER 1,956,244 2474225
Yangize (Wahan| Oplical Technology Co.  BERAHBARAT Purchasing goods
lid. RESR 558 o
Henan Shija Photorics Technology Co., ARt XFHARRBARAT Purchasing goods
lid. REER 149,400 1,187,016
Rit Tech (Ineligence Solufions) id. RitTech (iieligence Soluons] . Purchasing goods
REER - 671
Draka Comieq Fibre B.V. Draka Comieq Fibre B.V. Technology license
fee and accepling
services
RireaEnERas 12,000,000 10,500,000
To A 1192782740 107,075,167
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

X. RELATED PARTIES AND TRANSACTIONS T BB RBHIS (&)

(CONTD)

4. Related transactions (Cont’d)

4. WBXZHWER(HF)

(2) Selling goods/providing services (2) HiEmmRESH
The Group AEE
For the six months ended 30 June
BERAZTALAERRE
2023 2022
Descripton of -§-zf T
related ransactions Unaudited) (Unaudied)
Reloted porfies B¥S BERAAR (xEEH) (xEEH)
Sichuan Lefei Oploglectic Technology PR BRHAERAT Sellng goods and
Company Limited providing senice
HEBRREHAH 136,574,541 162735417
Sharou HiTech Zone Ao Xing Oplical ~ BERHEREXBEREERAT  Seling goods ond
Communicafion Equipment Co, Ld. providing senice
HERRREHSH 133,050,564 174,556,998
Yangize Oplical fire and Coble [Shanghai] - RRt&itE (L5) RAR Sellng goods and
Co, ld. providing senice
HERmREHAH 149,944426 76,920,601
Shenzhen SDGI Opfical Fiore Co, Ud.  RYIBEESHEERAT Selling goods and
providing senice
HEFRRRHESH 20157788 75,071,081
Shenzhen SDGI [Dongguan] Opical Fibre  $% &2 (53) BB AT Sellng goods and
Co, ld. providing senice
HEFRRRIESH 50781614 29817429
Shinftsu YOFC (Hubel) Opficol Preform ~ &Rf&# () e ARAR Sellng goods and
Co, ld. providing senice
HEFRRRHESH 78195427 76,020,072
AVIC Boosheng Ocean Engineering Cable - #4iZR55# LREEER AT Sellng goods and
Company providing senice
HERRRRHESH 4,252,861 173,702
HXPT Philippines Inc. HXPT Philippines Inc. Selling goods and
providing senice
HEFRRRESH 656,671 26,013 487
Zhongying Youchuang Information hRBEEAMERAT Selling goods
Technology Co., lid HERS 5,334 1,060,253
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

X. RELATED PARTIES AND TRANSACTIONS
(CONTD)

T BBRLIREARRS (&

4. Related transactions (Cont’d) 4. WBRHWERHE)
(2) Selling goods/providing services (Cont'd) (2) HiEmm RESH ()
The Group (Cont'd) NEE ()
For the six months ended 30 June
BEAR=THLABREE
2023 2022
Descripton of = ===
reloted fransactions (Unaudited) (Unoudited)
Relcted parties BE5 BERanE (RE%H) (REE0)
Draka Comleg Fibre B.V. Droka Comteq Fibre B.V. Selling goods
HERm 146,786,904 111,681,024
Singapore Cables Manufocturers Pe. Lid.  Singapore Cables Manufaciwers  Selling goods
Pre. Ld. HEBm 13,775,600 5,877,580
Prysmion Cablur s Sisteme S.A Prysmion Cablur s Sisteme S.A.  Selling goods
HEHR 1638470 =
Prysmian Wuxi Cable Co., Ld ERLENSERERAT Seling goods
&R 11,297,803 12,029,227
China Huoxin Post ond Telecom HRZEBENRERAR Selling goods
Technologies Co., Ld. HERR = 210,092
Wohan Yusheng Oplosleciionics Co, Id.  REEFERNERAR Selling goods
HEBR 4159 3737
Henan Shijia Phoforics Technology Co., X THERRIERAR Sellng goods
lid hEMR 9,823 9292
Hunan DK laser Company Limited HEARAEARAR Selling goods
e 33739 14,602
Chongsha DK laser Technology Company - &S ARIEERIAERAR Selling goods
Limited HEBm 25,487 38,053
Changsha DK lightsword Technology ~ R ARBtAIREERAT Selling goods
Company Limited HERR 5310 =
Wohan Yunjingfei Opical Fibre Materidls ~ #2Z&R S HARAR Providing senvice
Co, ld. R{tSH 56,604 56,604
Totd a3 UTTRIN 75226951
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

4. Related transactions (Cont’d)

T BBIREBRXS (F)

4. WBEHWER(H)

(3) Related party lease (3) EAMMAE
(a)  As lessor: fa) M7
The Group S S
Rental income Confirmed
BREEUA
For the six months ended 30 June
BERAZTRLABAEE
Types of lease ossels 2023 (Unaudied) 2022 (Unaudied)
Nome of leasee ERHEE HR4EER SESCE(REEH) ST oE(REER)
Wehon Yunjingfei Oplical Fibre 222 &M 414 Plant & buldings
Matericls Co., Lid. HRAF BRRE 216,000 216,000
Shinisu YOFC (Hubei) BREH () g Plont & buildings and
Oplical Prefom Co., lid. ~ BRAA machinery equipments
RREERBERE 4,029,600 4,029,600
Toll ait 4,245,600 4,245,600
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

X.  RELATED PARTIES AND TRANSACTIONS T BEIREEXS (F)

(CONT'D)

4. Related transactions (Cont’d) 4. MMZHERA)

(4) Related party guarantees (4) BEEAIER
The company as a guarantor ARRERERT
Whether the
Amount Commencement Due date guarantee has
Guaranteed ~ date of guarantee of guarantee been completed

Narme of guaranteed fERRACE

party BERS ERER BRERA BRIHA Bx®

YOFCPerg SAC.  YOFCPerd SAC.  126,646,812.36 16 September 2022 16 Seplember 2023 No

202259R16R 2023%9AR16R &

YOFCPerg SAC.  YOFCPeri SAC. 18,676,452.86 16 September 2022 16 Seplember 2023 No

2022598168 2023%9R168 &

YOFC Perg SAC. YOFC Perg SA.C. 18,917,817.05 16 September 2022 16 Seplember 2023 No

202259R16R 2023%59A16R &

YOFC Pery SA.C. YOFC Pery S.AC. 87,964,246.07 16 Seplember 2022 16 September 2023 No

2022598168 2023597168 &

YOFCPer SAC.  YOFCPerd SAC.  67,276,208.82 16 September 2022 16 Seplember 2023 No

2022697168 2023%59A16H &
YOFCPerg SAC.  YOFCPert SAC.  49,428,014.81 16 September 2022 16 September 2023 No
2022698168 20236F9R 168 &

Yangize Optical Fibre  ER48 (B%)  63,309,879.86 31 December 2022 31 December 2023 No
and Cable Company - ARA7 2022%128318 20235128318 g
(Hong Kong] Limited

YOFCPerg SAC. YOFCPerd SAC.  138,847,630.80 18 August 2022 10 August 2023 No

2022%8A18H 202368A108 &

YOFC Perg SA.C. YOFC Peri SAC. 92,854,476.32 10 August 2022 10 August 2023 No

202287108 20238 /108 &

YOFC Intemational ~ YOFC International 109,219.49 25 October 2022 25 October 2023 No

(Thailand] Co., lid.  (Thailand] Co., 2022%10A25R 20234108258 &
lid.

Yangfze Opfics Africa Yangtze Optics 15,886,692.92 18 July 2022 18 July 2023 No
Cable Proprielory ~ Africa Cable 202257188 202357 £18A 5
Limited Proprietary Limited

The aforesaid guarantee is the credit VA EERARD AIBIBIRTT
facilities guarantee, which is the financing ALt T AR EEE
guarantee provided for the above FEHER o

subsidiaries.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

X. RELATED PARTIES AND TRANSACTIONS
(CONTD)

T BBRIRRABXS (&)

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023

4. Related transactions (Cont’d) 4. MMZHER(A)
(5) Funding with related parties (5) BEMAELIFME
The Company AR7
Note Amount - Commencement date ~ Due dote

Reloted porty BES it FHEE EHR )|

Borrowings A

Yangize Opiical Fiore Qionjiong - RAXHELARAR Note Witout fired due dote - Wihout fixed due dote
Company Limited i 3792352 EEEHHHR EETHHHR

Yangize (Wuhan| Opfical ER(E) A Z5HABRAT  Noke Witout fired due dote Wihout fixed due dote
System Corporation i 24510926 EEF3HHR EREIHEAR

Yangize Gas Qianjiong RRABEIERAR ote Witout fired due dote Wihout fixed due dote
Company limited B 16007902 &EzHH% EETHHR

Finelop Science & Technology ~ TBJIRERIEFARAT ofe Witout fired due dote Wihout fixed due dote
Company Limited E 30,000,000 ERTHEIR EETIHER

Yangize Oplical fibre and EREAREEIARLR ote Witout fired due dote - Wihout fixed due date
Cable Honchuan Company i EEEHEER EEEISER
Limited 15,640,773

Sunsiar Communicafion Bl ERfEREERAR Note Witoutfixed due dote  Withou fived due dae
Technology Company Limited i 5,000,000 EEEHHER BETIEER

Lendings i

Yangize Oplical fibre and EREEAEERARLT Note Witout fired due dote - Wihout fixed due date
Cable Shenyang Company F: EEREIHER SETHHR
Limited 33,501,389

Zhejjang Al First Oplical Floer — iTBRH S EARAR Note Witout fixed due dote  Without fived due dae
and Cable Company Limied 19000000 EEFIESER BERISER

Yangize Oplical Fibre and EREARERNERLR Nofe Witout fired due dote Wihout fixed due dote
Cable Lanzhou Company i SETIHER EERISER
Limited 14,604,239

YOFC Boosheng Marine RREBEIRARAY Note Witout fired due dote Wihout fixed due date
Engineering Company limited 0 95000000 eErmsER EERISER

Wohan YOFC Smart Netwok ~ RERRESERRIARAT  Noe Witout fired due dote Wihout fixed due dote
Technology Company Limited d 0 7180363 eErgER EERISER

Wohan YOFC Cable Company ~ 25 REBEEARAR ote Witout fired due dote Wihout fixed due date
Limited i 37575002 EEFEHAR EEFHHAR

Yongize Oplicol Cable (Suzhou)  RAXEGE (BM)ERAT  Noke Witout fired due dote Wihout fixed due dote
Company Limited # 36704433 EEFIHER EETIHER

Hubei Flying Opfical Fibre EAREHEIHARAR Nofe Witout fired due dote Wihout fixed due date
Materiol Company Limited # 1760,63) EEFEHHR EETIHER




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(BREFBIRERRSN -

SHEEBLAARET)

T BBIREBRXS (F)

(CONT'D)
4. Related transactions (Cont’d) 4. MMZHERA)
(5) Funding with related parties (Cont’d) (5) BEEEEESIE ()
The Company (Contd) AT (#)
Note Amount - Commencement date  Due date
Releted parly BB i FE4E B 3R
Everloton Technologies ERES (RE)REARAD  Noe 28,000,000 Witout fixed due date Without fived due dote
Corporafion Limited i SEFIHER EEFISER
Yangize Oplical Fibre and ERMEKE (R ERAD  Noe 9550898 Wihoutfixed due dote Without fixed due date
Cable (Tianjin] Company i EERIHER EEFHHER
Limited
Polytech Qiamjiang Company ~ £FI TR TARAT Note 2015800 Wihoutfixed due dote  Without fived due date
Limited it EEEHEHR EREIHEAR
Yangize (Hube Electicol Power - ER (i) E1588RAR  Noe 31,080,563 Wihoutfixed due dote Without fixed due date
Cable Company Limited it EEFEIHAR EETHHHR
Yangfze Opical Fibre ond RREEHE(ER)BRARD  Noe 55,349,028 24 Apil 2023 24 Apil 2025
Cable Company [Hong Kong) i 00354A248 2025548248
limited
YOFC Intemationcl (Singapore]  YOFC Infemational [Singopore]  Note 41,591,088 22 March 2023 14 June 2025
Pre. Lid. Pre. lid. i 2023%3R228 2025568148
PT.YOFC Internafional Indonesia  PT.YOFC Intemaioncl Nole 3,612,900 12 Apil 2023 12 Apil 2024
Indonesia i 2023548128 200454128
PT Yangfze Opiics Indonesia ~~ PT.Yangize Oplics Indonesia ~ Note 21,677,400 17 Februory 2023 15 February 2024
i 2023%52R178 024%2R158
YOFC Intemationcl Mexico S.A. - YOFC hntemational Mexico 5,058,060 13 June 2023 13 June 2024
DeCV. SA DeCV. 22356R138 2456R138
YOFC Poliron Indistria ¢ YOFC Poliron Indistria e 46,967,700 10 March 2023 15 May 2024
Comércio de Cabos Especiais ~ Comércio de Cabos 023%3A108 024%5A158
lida. Especiais Lida.

Note: The company and some subsidiaries signed a fund
pool service agreement with the bank, during which
the cooperafive bank regularly collected the balance
of funds in the subsidiaries’ account o the Company's
account in accordance with the agreement as the
entrusted loan issued by the subsidiary to the Company.

In the meanwhile, the subsidiaries use the Company's
funds in accordance with the agreement as an entrusted
loan issued by the Company fo the subsidiaries. In
view of the frequent fransactions of the fund accounts
mentioned, the Company only shows the net changes in
the cash flow statement and related party transactions.

H: AREARBAFRRERITRI]

BE0RB W -

BERITRR

BHAEESTFARRENE S8
BRARAEPRSE  FRTA
AAARABEROZAEN : F
RARKEHHEERAAFNE
& (ERARRRFARERN
REEH - ER ERESRFH
RSHE  ARAEERERE
REBAB AR5 AFEDES|

R
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIGERRSN - SEBEMNAARKET)
X. RELATED PARTIES AND TRANSACTIONS +-
(CONTD)

4. Related transactions (Cont’d)

5.

(6) The emoluments of the key managements

BB KBRS (F)

4. RABEBHWR (&)

(6) PAREEASHRM

The Group AEE
Unit: ten thousand yuan 27 : BT
For the six months ended 30 June
HBEARA=THLEXEAGE
2023 2022
—®_=fF —T_—4
(Unaudited) (Unaudited)
Item HE (RIGER) (RIgE=Z)
Emoluments of the key RAHE 12 A B SRE
managements 968.59 876.71

Receivables and Payables of Related

Parties

(1) Receivables of related parties

5 FABE PEUPE RO

(1) PEWEAE TS IR

The Group PN
30 June 2023 (Unaudited) 31 December 2022 (Audited)
2023F8A308 (REEH) 2022%12A318 (8%H)
Names Allowance for Allowance for
of items Related parties Book balance  doubtful debts  Book balance  doubiful debs
ERER BEA REBE BRER BEBE BRER
Accounts  Shantou HighTech Zone Ao Xing
receivable Opfical Communication
MRS Equipment Co., Lid
IEEHEAR R ERAERA 53,279,477 654765 52,793,011 126,703
Shinttsu YOFC Hubei] Opfical
Preform Co., Lid.
SR () HEERAT 36,847,183 128965 58,994,136 141,586
Shenzhen SDGI Dongguan] Optical
Fibre Co., Iid.
HEESHE (RR) ARAR 35,754,355 125140 33,350,082 80,200
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X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

T BBIREBRXS (F)

5. Receivables and Payables of Related 5 BRI FEULEE 3R 0R (4F)
Parties (Cont’d)

(1) Receivables of related parties (Cont'd)

The Group (Cont'd)
Names

of items Related parties
BEER oy

(1) FPEWERRTS KB (&)

NEE (&)
30 June 2023 (Unaudited) 31 December 2022 (Audited)
202356R30R (REHHK) 2022€12831 8 (B£#)
Allowance for Allowance for

Book balance  doubtful debts  Book balance  doubtful debts
RERE BRER REKE RRER

Yangtze Opfical Fibre and Cable
(Shanghai] Co., Lid

FRAEAE (H8) BRAR

HXPT Philippines Inc

HXPT Philippines Inc.

Sichuan Lefei Optoelectric
Technology Company Limited

M EREEHBBRAR

Shenzhen SDGI Opical Fibre Co.,
lid.

RIS ESEEBRAA

Draka Comteq Fibre B.V.

Drcka Comeq Fibre B.V.

Prysmian Wuxi Cable Co., lid.

BHEERSEEARAA

Rit Tech (inelligence Solufions Lid.

Rit Tech (Ineligence Solufions Lid.

China Huaxin Post and Telecom
Technologies Co., Lid.

PRELEBERRERAA

Changsha DK laser Technology
Company Limited

RUAREHHEERAA

32,482,093 113,687 102,383,911 245,72
25395282 3,196,199 43782732 3,493,065

17,136,437 59978 11,222,253 26,933

15,760,028 55160 26,863,007 64,471

7,551,643 26,431 35,631 86
5,835,890 20426 4865414 11,677
1,557,526 5451 1,887,904 4,53]
262,500 38,061 262,500 3,370
155,000 543 25,800 02
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5.

T BBIREBRXS (F)

Receivables and Payables of Related
Parties (Cont’d)

(1) Receivables of related parties (Cont'd))

The Group (Cont'd)

30 June 2023 (Unaudited)

5 FABEPEUEE M RRIA (4F)

(1) FEWERRTS RKIE (&)

AEE (&)

31 December 2022 (Audited)

202356 F308 (REEH) 20224124318 (8%5%)
Nomes Allowance for Allowance for
of items Related parties Book balance  doubtful debts  Book balance  doubiful debis
BEER oy IREEE BRER FEHE SRR
Singapore Cables Manufaciurers
Pie. lid
Singapore Cables Manufaciurers
Pie. lid. 48,729 48,729 46,967 46,967
Hunan DK Loser Company Limited
HEAMBEARAR 28,200 99 20,000 48
Wouhan Yusheng Oploelectronics
Co., lid
RESAXERDERAA 3,200 1 s -
Zhongying Youchuang Information
Technology Co., Lid
PREMEAMHERAA 3,141 1 288 |
AVIC Baosheng Ocean Engineering
Cable Company
PRERE T TREEERAT 1,673 6 70,307 169
Yangtze [Wuhan] Opfical
Technology Co. Lid.
HERAHBARAA - - 52,230 125
Subrotal
et 232,102,358 4,473,662 336,656,173 4245715

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(BREFBIRERRSN -

SHEEBLAARET)

T BBIREBRXS (F)

(CONTD)
5. Receivables and Payables of Related 5 BRI FE M FE (2R 1E (45)
Parties (Cont’d)
(1) Receivables of related parties (Contd)) (1) FEWRIE: S 208 ()
The Group (Cont'd) INEE (4)
30June 31 December
2023 2022
20235 20224
6A30H 12A318
(Unaudited) (Audited)
(REER) (€2
Names of items Related parties Book balance  Book balance
HE BB BT IREEREE fRmE A
Other receivables Shantou Hi-Tech Zone Ao Xing Optical
EA R Communication Equipment Co., Lid.
AR RE K BEREERAR 16,000,000 16,000,000
HXPT Philippines Inc.
HXPT Philippines Inc. 7,589,605 7,589,605
AVIC Baosheng Ocean Engineering
Cable Company
RMEREF TIREEERAR 252,000 112,000
Wuhan Yunjingfei Optical Fibre
Materials Co., Lid.
REZRRAEIEBRAA 206,740 8,755
Yangize Optical Fibre and Cable
(Shanghai] Co., lid.
RRAAAE (L) BRAR 26,016 26,016
ShinEtsu YOFC [Hubei) Optical Preform
Co., lid.
RFfEM (L) ERRAR — 1,500,000
Subotal
Nt 24,074,361 25,236,376
Dividends receivable  Sichuan Lefei Optoelectric Technology
JESRA Company Limited
M| R BRI B R AR 1,444,074 ~
Subotal
& 1,444,074 =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

X. RELATED PARTIES AND TRANSACTIONS T BERIREEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 BRI FEULEE 3R 0R (4F)

Parties (Cont’d)

(1) Receivables of related parties (Cont'd))

(1) PEUREAE TS RO ()

The Group (Cont'd) INEE (4)
30 June 31 December
2023 2022
2023%F 20224
6A30H 12A318
(Unaudited) (Audited)
(REER) (m&ER)
Names of items Related parties Book balance  Book balance
HEEH oy AREIERE fRmE e
Prepayments Yangtze Optical Fibre and Cable
B RE (Shanghai) Co., Lid.
RRAE (L8) BRAR 5,347 5,154
Shantou HiTech Zone Ao Xing Optical
Communication Equipment Co., Lid.
MBESHRRERBERHERAA — 223,733
AVIC Baosheng Ocean Engineering
Cable Company
FREREF TIREHEERAR — 68,046
\/\/éhon Yusheng Optoelectronics Co.,
ltd.
RESAXERDERRA — 5,575
Subrotal
et 5,347 302,508
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5. Receivables and Payables of Related 5.

Parties (Cont’d)

(2) Payables to related parties

(BREFBIRERRSN - SEBERABARKT)

T BBIREBRXS (F)

R B 75 P A B £ BRI ()

(2) FEMTEABS KA

The Group AEH
30June 31 December
2023 2022
20235 20224
6A30H 12A318
Names of items Related parties (Unaudited) [Audited)
HE B oLy (REER) (BER)
Accounts payable  ShinEtsu YOFC (Hubei) Optical Preform
FEATBR Co., lid.
RREB (HIL) KEBBRAH 73,989,229 81,639,773
Wuhan Yunjingfei Optical Fibre
Materials Co., ltd.
REERRAMMRERAR 16,585,344 15,778,371
Sichuan Lefei Optoelectric Technology
Company Limited
M| SR BRIRER A A 11,563,211 2577498
Nokia Shanghai Bell Co.lid.
HEHEAGERRAERAR 17,847,435 18,742,523
Yangize Optical Fire and Cable
(Shanghai] Co., lid.
RREHNE (LE) BRAT 10,620,048 2,344,101
AVIC Baosheng Ocean Engineering
Cable Company
FREEE T TIEEHEERAAF 2,421,623 =
Shantou Hi-Tech Zone Ao Xing Optical
Communication Equipment Co., Lid.
IBEHRRELBERHEERAR 1,631,257 =
Wuhan Yusheng Optoglectronics
Co., lid.
HEESTHRERNEBR AT 1,550,340 672,459
Draka Comteq Fibre B.V.
Draka Comfeq Fibre B.V. 603,261 169,615
Nokia Shanghai Bell Philippines Inc.
Nokia Shanghai Bell Philippines Inc. 387,688 10,800,380
Henan Shijia Photonics Technology
Co., lid.
AR EEFRERNABRAR 164,676 3,392
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BERIREEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 BRI FEULEE 3R 0R (4F)
Parties (Cont’d)
(2) Payables to related parties (Cont'd) (2) PE{TRAEE S SRIE ()
The Group (Cont'd) REE (&)
30 June 31 December
2023 2022
20235 20224
6A30H 12A31H
Names of items Related parties (Unaudited) [Audited)
BE &R WS (REEZ) (EE&R)
Shenzhen SDGI (Dongguan) Optical
Fibre Co., ltd.
BRESAE (RR)BRAA 52,950 47,838
Yangtze (Wuhan) Optical Technology
Co. lid.
RERABHARAR 32,655 32,655
Shenzhen SDGI Optical Fibre Co., Lid.
RYFREEHMBRAR 26,092 39,159
Draka Comfeq France S.A.S.
Draka Comfeq France S.A.S. 21,851 21,061
Subrotal
et 137,497,660 132,449,120
Other payables China Huaxin Post and Telecom
Hip AR Technologies Co., lid.

FREEHEHNRERAA

Draka Comfeq Fibre B.V.

Draka Comfeq Fibre B.V.

Sichuan Lefei Optoelectric Technology
Company Limited

I ERA BRI RER AR

Shanghai Huaxin Chang’an Network
Technology Co., Lid.

LEEERZBETRER DA

Shantou Hi-Tech Zone Ao Xing Optical
Communication Equipment Co., Lid.

NBEHRRELBERHERAR

38,218,627 38,218,627
36,586,150 24,586,150

743,435 601,841

667,286 1,742,787

— 315,760

Sub+otal
N

76,215,498 65,465,165
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5. Receivables and Payables of Related 5.

Parties (Cont’d)

(2) Payables to related parties (Cont'd)

(BREFBIRERRSN - SEBERABARKT)

T BBIREBRXS (F)

oA Tk 75 TR e R ) R 0L ()

(2) PE{SRARETS ROR ()

The Group (Cont'd) INEE (4)
30June 31 December
2023 2022
2023%F 20224
6RA30H 12A31H
Names of items Related parties (Unaudited) (Audited)
BEER B (FREER) (&%)
Confract Liabilities  Sichuan Lefei Optoeleciric Technology
ARAE Company Limited
M) SR ERAR A A 1,709,380 =
Yangtze Optical Fibre and Cable
(Shanghai] Co., lid.
RRKAAE (LG BRAR 501,730 5,287,125
Draka Comfeq Fibre B.V.
Draka Comteq Fibre B.V. 288,583 -
Shantou Hi-Tech Zone Ao Xing Optical
Communication Equipment Co., Lid.
AR RE R BEREERAR 196,142 962,024
Hunan DK Laser Company Limited
ERARIAEARAR 3,540 885
HXPT Philippines Inc.
HXPT Philippines Inc. — 11,158,525
Singapore Cables Manufacturers
Pre. Ltd.
Singapore Cables Manufacturers
Pre. ltd. — 21,521
Subrfotal
et 2,699,375 17,430,080
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BBIREBRXS (F)

(CONTD)

5. Receivables and Payables of Related
Parties (Cont’d)

(2) Payables to related parties (Cont'd)

oA Tk 75 B e R £ R 0L (4F)

(2) PESRAEETS ROR ()

The Group (Cont'd) INEE (4)
30June 31 December
2023 2022
2023%F 20224
6A30H 12A318H
Names of items Related parties (Unaudited) (Audited)
HEER )y (REER) (e&%)
Deferred income Wuhan Yunjingfei Optical Fibre
B Materials Co., Lid.
RERRRAMMRERAR 1,944,000 2,160,000
Subrtotal
Nt 1,944,000 2,160,000
Dividends payable  China Huaxin Post and Telecom
JERTBRA Technologies Co., lid.
FREEBERRERAA 83,091,108 50,531,610
Wuhan Yangtze Communications
Industry Group Co., Lid.
RERTBEEXEERNHERAR 55,394,072 33,702,300
Draka Comfeq B.V.
Draka Comteq B.V. 83,091,108 50,531,610
Subrfotal
et 221,576,288 134,765,520
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

XI.  SHARE-BASED

1. Information about share-based
payment

(BREFBIRERRSN - SEBERABARKT)

- RO
1. BROIXEEER

Total amount of equity instruments

granted during the Period

Total amount of equity instruments

exercised during the Period

Total amount of equity instruments

forfeited during the Period

RAAHETHE AR T RARE

NRIAEITTHM SRS TASER

2,372,785

REARHRB S F R T AR

102,750

2. Equity-seitled share-based payments

(1)

(2)

Method for determining the fair value of
equity instruments on the date of grant

The fair value of equity instruments on
the date of grant is based on the stock
market price on the date of grant, and
the fair value of equity instruments is
recognized after adjustments of the terms
and conditions under which the shares are
granted.

Basis for determining the number of
exercisable equity instruments

On each balance sheet date during
the waiting period, the best estimate is
made based on the latest changes in the
number of eligible employees and other
subsequent information, and the estimated
number of eligible equity instruments is
corrected. On the vesting date, the final
estimated number of exercisable equity
instruments is consistent with the actual
number of exercisable instruments.

As at 30 June 2023, the accumulated
amount of equity settled share-based
payments recognised in the capital
reserve was RMB42,482,230 and total
expenses recognised for the Period arising
from equity-seffled share-based payments
amounted to RMB14,342,243.

2. LHESREHRGIZMER

(1) RFEEETAQIABEN
BER

RTARGTANAAEE
UETEREMSERBE
B RAREEETREMK
1 B B SRAN GR FAE 1T A B4R
AR TANAAREE -

(2) AIfTRHESIAHENEE
k&

EEHHNEEEESRER
A RBESFESH AT
BT ABZEHERERESM
S EMET - (BIETERT AT
EHESTAHE - £7] 17T
A - BB TR
TEMHERERAITEL
AmEHE—8 -

HZE20235F6H30H - &
ARNERERAERER
MBROXNHRFAEER
AR#42,482,2307T ° A
HA bt s E R D
XNERNERSARE
INAINSPAE N2 T,
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

Il. CAPITAL MANAGEMENT

The Group's primary objectives of capital
management are fo safeguard its ability to continue
as a going concern, so that it can continue to
provide returns for shareholders, by pricing products
and services commensurately with the level of risk
and by ensuring access to finance at reasonable
financial costs.

The Group defines “capital” as shareholders'’
equity less unrecognized proposed dividends. The
Group's capital excludes balances of related party
fransactions.

The Group's capital structure is regularly reviewed
and managed to achieve an optimal structure and
returns to shareholders. The factors considered by
the Group include: the Group's fund demands in
the future, capital efficiency, actual and expected
profitability, expected cash flow, and estimated
capifal expenditures. If any change of the economic
conditions influences the Group, the Group will
adjust its capital structure.

The Group supervises ifs capital structure through
adjusted nef debtto-capital ratio. For this purpose,
adjusted net debt is defined as total debt (which
includes shortterm loans, longterm loans and lease
liabilities), plus unrecognized dividends proposed for
distribution, less cash and cash equivalents.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

Xll. CAPITAL MANAGEMENT (CONTD) T2 BEXREE (F)

The adjusted net debtto-capital rafio is as follows: AR FEBAERENT
The Group
rEE
30 June 31 December
2023 2022
2023F 2022F
6A30R 12A31AH
(Unaudited) (Audited)
(REER) (g&i2)
Current liabilifies hBaE
Shortterm loans TRHEER 1,314,387,813  1,754,882,426
long-term loans due within one year —FRIIHHRBER 1,345,255,415 209,420,228
lease liabilifies due within one year —FREEHAEAE 22,490,468 17,775,063
Capital and interests of debenture payables —FREHNENESRER
due within one year 78 514,641,939 505,700,660
Non-current liabilities FRBEE
longterm loans REER 4,217,881,420  3,950,988,482
lease liabilities HEARE 44,002,883 40,204,695
Total debts HEBAH 7,458,659,938  6,478,971,554
Add: proposed dividends 10 : 2RE D BEAORRA - 350,152,160
less: cash and cash equivalents o ERES 5,193,754,284  4,323,893,889
Adjusted nef debt BRBOFES 2,264,905,654  2,505,229,825
Shareholders” equity PR A 14,911,735741 14,537,061,214
less: proposed iividends L BRE D BRI — 350,152,160

Adjusted net capital

>3]
Al

B

HEMER

14,911,735,741

14,186,909,054

Adjusted nef debto-capital ratio

ERENFEHEAR

15.19%

17.66%
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

Xlll. COMMITMENTS AND CONTINGENCIES

1.

T AERIEER

Significant commitments 1. ERREER
(1) Coapital commitment (1) BEAEE
30 June 31 December
2023 2022
2023F 2022%
6A30R 12A31H
(Unaudited) (Audited)
Items EH (RBER) (BER)
Consruction projects Ti#EE 1,207,773,683  1,443,708,225
External investment contract HIMRE B[R 836,332,307 386,540,000
Total At 2,044,105,990  1,830,248,225
XIV.POST BALANCE SHEET DATE EVENTS Th EEEERAASEHE
Material non-adjusting post balance 1- EENARERRROLIARESE
sheet date events HEREA
Deemed disposal of YOFC Advanced REHERRLELEBRE

Semiconductor

On 26 June 2023, the Company entered into
the Series A Capital Increase Agreement and
the Series A Shareholders’ Agreement with
YOFC Advanced Semiconductor, the Series
A Investors, the Pre-Series A Investors and the
Other Existing Shareholders (as defined in
the announcement of the Company dated 26
June 2023), pursuant to which the Company
proposed to make capital contribution of
RMB281 million to subscribe the increased
registered capital of YOFC Advanced
Semiconductor [the “Series A Capital Increase”).

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023

—E-ZEXNAZFN ARQA
BRREEFBE  ARBRKES -
Pre AR EEREMIRBRE
(EERATZZE-_=%xA=
TRBHNRAE) ZEB(ERZHR
REEFERER DA ZARIE
Bpa) RAARTHRERL#EE
BERERATZAGRKRERZH)
HAARARBEHEARKE2 8118
T 2HERBEBREMEE L BB
BEREMEAN ([AREE]) -




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

F %R B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

1.

Material non-adjusting post balance
sheet date events (Cont’d)

Deemed disposal of YOFC Advanced
Semiconductor (Cont’d))

On the same date, the Company entered
into the Equity Transfer Agreement with Wuhu
Haiwo Hard Technology Venture Capital Fund
Partnership Enterprise (Limited Partnership)* (%
MERBRRAIZRERSERPOE(ERE
%)) ("Wuhu Haiwo"), a shareholder of YOFC
Advanced Semiconductor, pursuant to which the
Company agreed to purchase the entire equity
interest of Wuhu Haiwo in YOFC Advanced
Semiconductfor at a proposed consideration
of RMB154.4416 million; the Company also
entered into the Equity Transfer Agreement with
Wuhu Zewan No. 2 Investment Management
Partnership Enterprise (Limited Partnership)*
(FEHZERRREETEARER(ARAE
%)) ("Wuhu Zewan No. 2"), a shareholder of
YOFC Advanced Semiconductor, pursuant to
which the Company agreed to purchase the
enfire equity inferest of Wuhu Zewan No. 2 in
YOFC Advanced Semiconductor af a proposed
consideration of RMB64.3507 million.
Together with the Series A Capital Increase and
the above transactions are collectively referred
fo as the “Series A Equity Transaction”.

On August 2023, the Series A Investors
completed the capital increase. The
Company’s shareholding in YOFC Advanced
Semiconductors was diluted from 30.0511%
to 22.9008% thereafter. The Company was
no longer entitled to nominate the majority of
the board of directors of YOFC Advanced
Semiconductor, hence the Company lossed
control over the board composition of YOFC
Advanced Semiconductor. As such, subject to
the applicable accounting standards, YOFC
Advanced Semiconductor ceased to be a
subsidiary of the Company and be deemed as
deconsolidated from the consolidated financial
statements of the Group and be reclassified as
a joint venture of the Company since August

2023.

(BREFBIRERRSN - SEBERABARKT)

th-EEBBERARERE(F)

EENREARRARFARE
TR (4

BREHERREAEXEHRE
(4%)

RAA - REEEREELERR
REHGREMRAEZRERS
ARECE (BRAR) ([HNE
AR BBREERE R - ARQE
BHEBARKI54.441688
BEEMBERLCESSEBAA
Bt BRREEF BB RE
MEERRREERARDLE (A
Ra®) (#N2EE0R]) ZER
EEZERE ARRARHEAR
¥o4 3507 BRILBEEMFR
REEFERMARND - ARIEE
B PR BE M [ ARARB#ER
51

RZB-=ZFNA ARREER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

1. Material non-adjusting post balance

sheet date events (Cont’d)

Additional Information regarding BDX

On 3 November 2022, the Company and
BDX entered into the Subscription Agreement,
pursuant to which the Company proposed to
subscribe for and BDX agreed fo allot and
issue not more than 22 million A shares of
BDX ("Broadex Shares”] at a consideration

of not more than RMB386.54 million (the

“Subscription”).

On 3 July 2023, the Company settled
the payment for the Subscription at a final
consideration of RMB381,700,000, u
which the total number of Broadex Shares
by the Company increased to 55,384,099 A
shares (representing 19.48% of the then total

share capital of BDX).

As a result of the employee share ownership
plan implemented by BDX from 11 November
2022 to 23 August 2023, the Company's
shareholding in BDX was passively diluted from

19.48% to 19.36% thereafter.

th-EEBBERAREER(F)

1- EEMREARKRARFAREE

WEREA (#F)
BREANKNE-SEE

202211 A3R  AARHEA
MEEET(EARBERNERA
AEERLESERNDAERAF
Z Wt R AR REB ) -

BATEBBARKES8,654

AR R EITH T 182200
BRABREER  BORBBERLATE
HEAMBENFRLABEE R

19.48% < (KRIRBHE)

M2023F7A3R8  RAIXMAR
BEe AR¥381,700,0007T -
REET IS AR R B a0 AR
B EBANMRABIERNE
BT R55,384,099ARKRE

(FHFRRELGIR19.36%)

MM 2022F11A11B%E2023
FBA23HMEAINMKERNE
THEE - REEBRIMEN
FREGIR19.48% KB HER

19.36% -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

1.

Material non-adjusting post balance
sheet date events (Cont’d)

Additional Information regarding BDX (Cont'd)

Further, on 23 August 2023, as ZHU WEI, a
shareholder of Broadex Technologies, and his
spouse VWANG XIAOHONG actively reduced
their shareholdings in BDX through call auction,
as a result, the shareholding ratio of the
Broadex Shares held by the Company exceeds
that of the Broadex Shares held in aggregate
by ZHU WEI and WANG XIAOHONG by
7%. Accordingly, in view of the aforementioned
trigger event, ZHU WEI exercised the right and
notified the Company in writing fo release the
voling rights entrustment agreement in relation
to the 31,655,058 Broadex Shares held by
ZHU Wei (the “Release of the Voting Rights
Entrustment”) pursuant to the Share Transfer
Agreement entered into by the Company, ZHU
WEI, WANG XIAOHONG and other sellers on
7 April 2022 [the "Share Transfer Agreement”).
Subsequently, the percentage of voting rights
in BDX held by the Company decreased from
31.15% to 19.36%. For details of the voting
rights entrustment arrangement between the
Company and ZHU Wei, please refer to the
announcements of the Company dated 7 April

2022 and 27 May 2022.

(BREFBIRERRSN - SEBERABARKT)

th-EEBBERARERE(F)
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BRI AR R ZHU WEI R HEE B
WANG XIAOHONG: @B &= i
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B EHIEA R EARRKZEN
tb7 @B D2 - REBEAREZHU
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

1.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023

Material non-adjusting post balance
sheet date events (Cont’d)

Additional Information regarding BDX (Con#'d)

Pursuant to the Share Transfer Agreement, after
the Release of the Voting Rights Entrustment,
unless the shareholding percentage of the
Broadex Shares held by the Company in
aggregate reach or exceed that of the Broadex
Shares held by ZHU WEI and his associates
in aggregate by 15%, ZHU WEI and WANG
XIAOHONG will irrevocably waive the voting
rights of the remaining Broadex Shares held
by them (including the subsequent increase in
the Broadex Shares held by them as a result
of allotment, bonus shares, conversion shares
efc.), and cannot enfrust any other party to
exercise the voting rights of such remaining
shares. The special rights corresponding to
the aforesaid waiver of voting rights in the
remaining Broadex Shares shall include but not
limited to: convening, holding and attending the
general meeting of BDX; shareholders’ right to
make proposals; proposing fo elect or remove
the directors, supervisors of BDX and other
resolutions; matters subject to voting by the

shareholders of BDX.

As of the date of this report, the Company
remains the maijority voting rights shareholder
of BDX, and BDX remains a non-wholly owned
subsidiary of the Company. The financial results
of BDX will continue fo be consolidated into the
Company's consolidated financial statements.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

1.

Material non-adjusting post balance
sheet date events (Cont’d)

Acquisition of entire equity interest in Radio
Frequency Systems GmbH and Radio
Frequency Systems (Suzhou) Co., Ltd.

On 1 August 2023 (Central European
Time), the Company and YOFC Infernational
(Germany) GmbH ("YOFC Germany”, an
indirectly wholly-owned subsidiary of the
Company) entered into the share purchase
agreement (the “Share Purchase Agreement’|
with RFS Holding GmbH ("RFS Holding", a
wholly-owned subsidiary of Nokia Shanghai
Bell Co., ltd.), pursuant to which RFS Holding
conditionally agreed to sell, and (i) YOFC
Germany conditionally agreed to purchase
the entire equity interest in Radio Frequency
Systems GmbH ["RFS Germany”, a wholly-
owned subsidiary of RFS Holding); and (i) the
Company conditionally agreed to purchase
the entire equity interest in Radio Frequency
Systems (Suzhou) Co., Ltd. ['RFS Suzhou”, a
wholly-owned subsidiary of RFS Holding), at
the Consideration of an amount equal to the
base consideration of EURZ,100,000 after
application of adjustments, in accordance
with the terms and conditions of the Share
Purchase Agreement. Upon closing, RFS
Germany and RFS Suzhou will be wholly
owned by the Company and their financial
results will be consolidated into the Group's
financial statements. The entering of the Share
Purchase Agreement is subject fo the approval
of the Shareholders (other than China Huaxin
and its associates), the Company will hold an
extraordinary general meefing for the purpose
of considering and if thought fit, passing the
resolution thereof.

(BREFBIRERRSN - SEBERABARKT)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

1. Material non-adjusting post balance

sheet date events (Cont’d)

Acquisition of entire equity interest in Radio

Frequency Systems GmbH and Radio

Frequency Systems (Suzhou) Co., Ltd. (Cont'd)

Save as disclosed above, there were no
important events affecting the Group which
occurred dfter the Period and up to the date of

this report.

2. Profit appropriations after the
balance sheet date

Approved by the annual general meefing held
on 30 June 2023, the Company disfributed of
a final dividend of RMBO0.462 per share (tax
included) (31 December 2022: RMB0.281
per share (tax included)) on 22 August 2023,
fofaling RMB350,152,160 (fax included)) (31
December 2022: RMB212,971,335 (tax

included)).

th-EEBBERAREER(F)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

XV. OTHER SIGNIFICANT MATTERS

1.

Segment Reporting

The Group determines the three reporting
segments, optical fibres and optical fibre
preforms segment, optical fibre cables segment
and optical components and modules segment,
based on the internal organizational structure,
management requirements and internal
reporting system. Each reporting segment is
a separate business segment that provides
different products. The management of the
Group will regularly review the financial
information of different segments to determine
the allocation of resources and fo evaluate their
sales performance.

e Optical fibres and optical fibre preforms
segment-mainly responsible for the
production and sales of optical fibres and
optical fibre preforms.

e Optical fibre cables segment-mainly
responsible for the production and sales of
optical fibre cables.

®  Optical components and modules segment-
mainly responsible for the production and
sales of optical components and modules.

(BREFBIRERRSN - SEBERABARKT)

ti HttEEER

1

SEBEE

AEBBERAMPABLEE  E2
BREAMBMEHEEE T HE
RABTABIE KB kBUER
BRA=ZEHRSH - SERS
DMREBNELSHD - BHT
RAMER ASEEEE/E T
HERBATR D MO EE SRR
ERAREER  fHEXEME -

o REIREETEHIESE — =
ZaERHRBENEDN
HEEMEE -

e RESH-IERAEXEN
EEFHE ©

o RBMREROI-ETER
B KR A E R

&= o

=

RELAXEROERAE HHHES 2023

275




276

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)

1. Segment Reporting (Cont’d)

(1) Information of profit or loss and assets of

reporting segments

In order to evaluate the performance of
each segment and allocate resources, the
management of the Group will regularly
review the assets, income, expenses
and operating results attributable to
each segment. The preparation of such
information is based on the followings:

Segment assets include all fangible asses,
other non-current assets and receivables
and other current assets attributable to
each segment, but exclude deferred
income tax assets, long-term equity
investments, infangible assets and other
unallocated assets.

Segment operating results refer to the
revenue from external customers generated
by each segment, less the operating costs
incurred by each segment. The Group did
not allocate other expenses such as selling
and management expenses and financial
expenses to each segment.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

XV. OTHER SIGNIFICANT MATTERS (CONT'D) TR HthEESEE (F)
1. Segment Reporting (Cont’d) 1. SBEE W)

(1) Information of profit or loss and assets of (1) BESBOFEREE - &
reporting segments (Cont’cl) EREENEE (M)
The information disclosed in each of the THRBEBEHAEE S @RS
following reporting segments of the Group AEBNEERAEEEEE
is that the management of the Group used EERESHBME (&
the following datfa in measuring profit/ B) BEREATTIH
(loss) and assets of the reporting segments, B kEREMTIIEEE
or did not use the following data but THREGAESEEERE
provided it regularly to the management of )
the Group:

Forthe six monhs ended 30 June 2023 Unaudied)
BEC2CCEARCTRLNEREE (RESH)

Opta s Oplea
andopc componens
fre preE)rms Opclfitre—— ondmodles Ofetbebvesn ~ Unclocaed
seent cobles et seqet Ofers — segens anours Tot
b i | b3
lems %8 REERS 1888 REARE B MEEER  FARCH At
Operng come fom~~ #51284A
exemal fronsacons 1863652124 2700473438 897914088 1431143497 - = 4915183145
herseqment revemse —— HFERFHA 766798195 3504607 — 195262878 (985,565,680 = =
Segent pof 4l 1164056,687  S48698,117 130810381 147,206,133 (168,374804) = 180439482
heaing: Deprecioion ond - 24: &%
amorfsafion
epenses (169241648 (48765043 (105838182  (136,148791) 37735 — (5941634
Toesodwchages — R4RKD = = = = = (57518017 (7 515017)
Selngend csibuion &R
B106rses = = = = = (045067 (19452673
Generol ord odninstoion - EE8E
- - - - - - (A
Research o ThEE
eilopmet expenses = = = = — [367564867) (367 564,867
Firondal expenes = = = = = (0768075 (21,768,075
Inpaimentloses - - - - = (B30 (84723
Cretlosses = = = = = (1009178 (10019178
Garsfonchonges i~ 248
foirvlie = = = = - A AR
Ivestment income bl - - - - = 116500404 116300404

EREMEMBABRAT SRS 2023 277
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AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XV. OTHER SIGNIFICANT MATTERS (CONT'D) th HMEEEE (#)
1. Segment Reporting (Cont’d) 1. SBHEE W)
(1) Information of profit or loss and assets of (1) BESBOFBEREE - &
reporting segments (Cont’d) EREENER (F)

For e s montts ended 30 June 2023 (Unudied)
BE-8-z5AA=TALABASR (KEEH)

Opticl Fres Oplial
ondapicl componens
Fibrepre[:zrms Opfal e ond modules Ofietbetveen~~ Unalocoed
seqnent cobles et seqet Ofers — segmenk anours Tot
be b | b1
lems LE i 1858 RESSH Efy piick s #IELE it
heing:ncome fom 2 $4RARE
invesment in Hahelio
associotes ond
ot venvs = = = = — 101548035 101548035
loses fom oset diposas EEREE% - = = = = (%Y (112359
Ofer income gl - - - - = GINITS 679975
Opeofng pof sy ) 1164056687 SAB698117 130810381 147206133 (188374806 (1119.290,177) 685,106,305
Noroperaing ncome = = = = - 318063 3208063
Noropetoing eipenses = = = = = 1983 (199837
Prf/os| before ncome 1% /(B8) 48

o 1164036687 58698117 10810381 147208133 (188,374808) (1,123361751) 681034731
hoome ocespenses R = = = = = (4eT35n) (5473597
Netpof/Josfor e~ 3718/(558)

Perod 1164036687 58698117 130810381 147206133 [188,374808) (1178085348 626361134
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R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)

1.

Segment Reporting (Cont’d)

reporting segments (Cont’d)

(1) Information of profit or loss and assets of

(BREFBIRERRSN - SEBERABARKT)

th HMEEEE(#)
1. SBEE W)

(1) BEIBORBEREE - &
ERBENER ()

For the six months endedt 30 June 2022 {Unoudie]
BB 3 oERASTRIEASR (KSR

Opleol s Opicd
ardopica componens
foepeoms  Opieolfoe — ond modles Ofeibetvesn— Unolocoied
seqnent coblsseqment segment Otess seqents amouts Todl
fems 38 iRy 1A RESAT B AUREE  APRGE &t
Openoingincomefon ~~ $1R54A
exerol fonsocions 1881082950 2918348383 412328,539 1179615104 = — 60391374976
Mersegnent e ATERAAA SATBIT 92603663 = 37090073 [889.434,099) = =
Segrent pof A4HE 071500700 369291275 56775174 136437395 (98,408.384) = 1435,602,360
heeing: Deprcioion ond - 2% : RS
amorfisfion
EVES (100302843 (24562380 (16164115 (90,886,685 377338 — (240,338 867)
Toesondsuctrges R 7 > > > = (B0 300712
Seingond csbuion 423
s = = = = = (723510 (172213510)
Generol ond odninstoion - EB2F
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Research and il
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ot venves o = = = = 3838433 (3838433
loses fom oset diposas EEREE% i = = = - (138009 (1.328,099)
Ot incone s 7 v = = = W75 3997528
Opeoingpofiflos] ~ 4378/(68)  W1S0600 W5 675074 13647595 (BA08384 BT 7845%8  SS7817772
Noroperaingincone ~ E3714A i N i N - 283498 2838498
Nonoperaing expenses — E3H 7] kY X N = (1562860 [1.562860)
Prf/Joss before noome 1% /() 8
fox 71506700 I9IN5  S6775074 136437595 98408384 (876,508950 559093410
hone oceipenes FERES n Tl N = = 605743 (41,0957
Netgof/ossforhe.~~ 5713/()
Perod 071500700 369291275 56775174 136437595 (98408384 (918,204698) 517397667
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R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)

1. Segment Reporting (Cont’d)

ti HthEEEE (F)
1. SBHEE W)

(1) Information of profit or loss and assets of (1) BESBOFBEREE - &
reporting segments (Cont’d) EREENER (F)
30 June 2023 {Uneudie)
WE6ANA (RERH)
Opticl Fres Oplicl
odopicd  Opclfbre ~ componens Ofet
Fibrepre[:zrms cobles ond moduks betveen ~~ Unalocsed
et sgnelt segnet Ofes  segmens Amounk Totd
i I A
Hems Lt Folind i REA B MIEER RORME ait
Toll s B SET9)78873 5133067363 2918907001 19633126289 (235275178) = 31039024348
O e AR
~longrem eqiy HRRLENRELR
et in nEARERE
associls nd ot
Jeles - - = 113176816 - = 2131768166
o nofes o RERE) M
urent s ofer
Hon ongfem ey
nesmen 109065 15986112 6811800 129946290 14561600 = 17850489
31 Decenber 2022 [Audie]
A02E1A3N B (8%
Oplcal s Oplca
adopical  Opfeolfie ~ componens Ofke
foe petoms coles  ond moduls beveen  Unolocoed
segent seqent segent Oes seqents Anourts Tot
MRS =i
fens %R EHlERY 18 RERY B AEEMEE AAECE &t
Toolasels S087905,598 4484699362 2967393071 17,035,676,128 (1,392,369,512) — 8203306647
O fers:
~ Lo equiy
nesiment in
associles ond jint
yerkes = - = 188164430 - = 1808164430
~ oose in ol e il
urent s ofer
thn ongtem equiy
nesmen 98685811 136860250 1345344448 3501695849 (196219917 = 001730641
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)
Segment Reporting (Cont’d)

(2) Geographical Information

Information about the external transaction
income and non-current assefs (including
fixed assets, construction in progress,
intangible assets, long-term equity
invesiment and other prepayments (specific
non-current assets)) listed by the Group in
different regions are shown in the table
below. External fransaction revenue is
divided by the location of the customer
who receives the service or purchases the
product. Non-current assefs are classified
according to the physical location of
assets (for fixed assets) or the location of
related business (for intangible assets and
goodwill] or the location of joint ventures
and associafes.

Totol revenue from external customers

(BREFBIRERRSN - SEBERABARKT)

i HtEEEE (&)
1. SBES @A)
(2) HWEES

AEEZETRMEDROE
B {5 B 8 92 5 A A
RIRBEE(BREEE
E ERgIR BVEE -
BRI A & A FE AT 5K
B(BERRBEE) T
R)MESRTER - HHX
HWRARBERRGE B E
EmMNEFRMEETE
DH c ERBEERERE
EEWREN (HREEE
EmE) KO ABARE
B mE (HEVEEM
BEMmME)XAERBED
FEHFTEMEITEI DA

Totol non-current assels

HARENALE FrEgELE
For the six months ended 30 June
HEAR=TALAERSE
03 2022 30June 2023 31 December 2022
“ECCE = 023568308 020%12R318
(Unaudited) (Uncudited) (Unaudited) [Audlted)
Country o region EEER] (%) (FE%7) (%E%H) (@57)
China HE 4476172545 4205513538 12416949214 11,422,661 373
Incloding: Mainland Ching E e AR 4476172545 4205513538 1241694914 11422661373
Subrotal It 4476172545 4205513538 12416949214 11,422,661 373
Others if 2439010600 2185861438 1,335,083,003 086,047,208
Total it 6915183145 6,391374976 13752032217 12,408,708581
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)
1. Segment Reporting (Cont’d)
(3) Key customers

Among the Group's customers, the
Group has one customer (For the first
half of 2022: one) derived from a single
customer’s income which accounted for
10% or more of the Group's tofal income,
accounting for approximately 11.32% of
the Group’s total income (For the first half
of 2022: 17.02%). The amount of income

from those customers is as follows:

For the first half of 2023 (Unoudited)
“ECCRLYE (REER)

ti HthEEEE (F)
1. SBHE(H)
(3) EZEEF

EAEEERPS  AEE
KRERE—-FPRAER
SEBWATO%RHN LR
FAIE(2022F L+ %F -
VED) - A5 AEELEA
11.32% (20224 ¥4 -
17.02%) - RAZEEFH
WASBEIIRIAT

For the first holf of 2022 (Unaudited)
TR HE(REER)

Customers Name of segment Amounts  Name of segment Amounts
27 B8R 28 HB%E i
Customers 1 Optical fibre cables segment Opical fibre cables segment

ZF b Do 782488192 %538 1,087,746,805
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY

1. Accounts receivable

(1)

(2)

Accounts receivable qnqlrzed by
customers’ type are as follows:

(BREFBIRERRSN - SEBERABARKT)

A BARMBHRREIBEB AR

1

FEM AR R

(1) EBERZREZREFE5 240
T

30 June 2023 31 December 2022
2023%6R30H 2022%12H31H
(Unaudited) (Audited)
(RIEEH) (B&%)

1,773,212,258 1,658,291,508
3,642,852,896 3,103,406,733

Type by customer EFER

Due from related parties JEM BB A )
Due from third parties ERE=HEF
Subrotal gt

less: allowance for doubtful debts 5 : BB %(E

5416065154  4,761,698,331
323,328,234 290,476,851

Total At

5092736920  4,471,221,480

Ageing analysis of accounts receivable:

(2) EYRERRERESFOT

30 June 2023 31 December 2022
2023F6H30H 2022%12A31H

(Unaudited) (Audited)
Ageing R (REER) (&ER)
Within 1 year (1 year inclusive) 1ELA(E14F) 4,275,653,522 3,058,043,072
1-2 years (2 years inclusive) 1ER2F (52F) 637,414,468 465,355,020
2-3 years (3 years inclusive] 2EZ3IFE (535 255,241,889 174,999,052
Over 3 years IELE 247,755,275 163,301,187
Subotal Nt 5,416,065,154 4,761 ,698,331

less: allowance for doubtful debts 7 : B8R %

323,328,234 290,476,851

Tofal At

5,092,736,920 4,471,221,480

The ageing of accounts receivable is
calculated from the date of recognition.

BB 2 AR R R 2 B
A -
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R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XVI. NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY
(CONTD)

1. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method

A BRARMBRREIERETRE (F)

1. KRR ()

(3) REREMBIRAZEDER
=

30 June 2023 {Unaudited)
ND3EGAIA (REEH)
Book vl Allowence for doubtul debis
FRRE SRER Carrying
Amourt  Proportion (%) AmountProporton (%) Amount
Tie 5 S8 A 48 HEMRD)  EERE
Indviduolly ossessed for impaiment REERERER

cusiomers which credit losses incurred REghMEREE 14301847 027 14371847 100.00 =

Collctively assessed for impaiment by group

BARHRARER

Group | BEl 180,230,306 333 1184794 066 179,045,512
Group? B 1,829,051,073 3377 138728,994 7.58 1,690,322,079
Group 3 B3 1799429976 3322 169,042,599 9.39 1,630,387,377
Group 4 el 1,592,981 952 2941 = — 1,592981,952
Totol Aif 5416,065,154 /30338234 /5092736920
31 December 2022 (Audited)
020%12831 8 (827
Book valle Alowance for doubful debis
i SRER Conying
Amount  Proporiion (%) Amount Proporiion (%) Amount
Type 5 28 B[ 8 RIAR) FHRE
Individuall assessed for impaiment REERERER
cusiomers which creditlosses incurred BHEhMERRE /01104 016 70611044 100.00 =
Collectively assessed for impaiment by growp &SRB B 28
Croup | EEl 267,600,773 502 682,044 0.25 266,918,729
Group 2 BE) 1,648 880,197 3462 145170857 8.80 103,709,340
Group 3 K 1446915492 3039 137,012,906 .47 1,309,902,586
Group 4 Bel 1,390,690,825 2] = — 1,390,690.825
Totol Ait 4761 698,331 /290476851 /4471221 480
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R AE R R A B R R AR M R

(All amounts expressed in RMB unless otherwise specified)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY

(CONTD)

1. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method
(Cont’d)

(o)

Standard and explanation of making
doubttul debts provisions by group in
the first half of 2023

According fo the historical experience
of the Company, there are differences
in the losses of different segmented
customer groups. Therefore, the
Group divided our customers info the
following groups:

- Group 1: Related parties outside
the Group;

- Group 2: Telecom Operators
in China and other companies
with good credit records;

- Group 3: Other customers
outside of the Groups 1,2,4;

- Group 4: Subsidiaries of the
Group.

(BREFBIRERRSN - SEBERABARKT)

A BRARMBRRETERE TR (F)

1. PR ()

(3) REREMBIRAIZEDER
B (@)

fa) 2023F L+ FilE

AT IR R A ST

ERHP -

ADAREELER -
TRASBFBETE
BAMBRFEER -
BARAEFES B
TR :

—  HBR: KEINE
B3

— E®2: hEEE
WMEEEERE
iz {5 F3 R0 8% R 4F
MR

- 3 kKER
122 45N
HAgP

- HE4:EEAT

2T -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY

A BRARMBRREIERETRE (F)

(CONTD)
1. Accounts receivable (Cont’d) 1. FEURRSR (#F)
(4) Changes of allowance for doubtful debts: (4) BEREENEHER
30June2023 31 December 2022
2023%6530R 2022€128318
(Unaudited) (Audited)
(REEH) (8%H%)
Balance af the beginning of the period/year £/ &414% 290,476,851 206,746,486
Addition during the period/year T/ FiR 32,914,637 83795912
Witenoff during the period/year 5/ EHsH (63,254) [65,547)
Balance af the end of the period/year # / ERBE 323,328,234 290,476,851
(5) Five largest accounts receivable by (5) BRERABENYARSBEA
debtors at the end of the Period HEMERIRRER

As at 30 June 2023, the subtotal of
five largest accounts receivables of the
Company is RMB2,318,788,163 (31
December 2022: RMB1,951,173,673),
representing 42.81% (31 December
2022: 40.98%) of the total balance of
accounts receivable The corresponding
allowance for doubtful debts is
RMB74,450,430 (31 December 2022:
RMB63,148,401).
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R2023%6A30R
AEHER AR ER
EREFINAARYE
2,318,788,1637L (2022
F12A318 :
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#42.81%(2022F12 A
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ROEEEFHRBKES
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#63,148,4017T) ©




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRRETERE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
2. Other receivables 2. HfifEW
30 June 2023 31 December 2022
2023%6A30H 2022%12A31H
Note (Unaudited) (Audited)
B3 (REER) (8&%)
Interests receivable FECRS (1) 3,954,955 3,054,955
Dividends receivable R R (2) 3,730,362 2,344,268
Others Hith (3) 2,288,360,646 2,018,464,576
Tofal A&t 2,296,045,963 2.024,763,799
(1) Interests receivable: (1) FERFE
Classification of inferests receivable EWF SN
30 June 2023 31 December 2022
2023F6H30R 20224 12R31H
(Unaudited) (Audited)
Item BH (REER) (&%)
Entrusted loans EHER 3,954,955 3,954,955
(2) Dividends receivable: (2) PEURARF
30 June 2023 31 December 2022
2023F6A30R 2022%12R31H
(Unaudited) (Audited)
Invested company HREEN (REER) (&ER)
Wouhan Steel Corporation RERERHERAA — 57,980
Wouhan Guangyuan Electronic REXBETREARAR
Technology Co., Lid. 1,444,074 —
YOFC-Yadanarbon Fibre Company - YOFC-Yadanarbon Fibre
Limited Company Limited 2,286,288 2,286,288
Tofal At 3,730,362 2,344,268
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBHRRETERE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
2. Other receivables (Cont’d) 2. HfbFEMk (#)
(3) Others (3) Hftr
fa)  Others analyzed by customers la) BEFHEFISITT -
category are as follows:
30 June 2023 31 December 2022
2023F6A30R 2022%12A31R
(Unaudited) (Audited)
Type of customer EFER (REER) (&ER)
Due from related parties within the & BARE
Group 2,236,823,325 1,964,008,477
Due from related parties outside the e £ BSMEES T
Group 16,484,756 17,646,771
Due from non-related parties FESERRRE 35,052,565 36,809,328
Subrotal gt 2,288,360,646 2,018,464,576
less: Allowance for doubtful debts i : 8R4 — .
Total Eh 2,288,360,646 2,018,464,576
(b)  Others analyzed by ageing are as b)  HERRASTIT
follows:
30 June 2023 31 December 2022
2023%6A30A 20224%12A316
(Unaudited) (Audited)
Ageing HRE (REER) (EER)
Within 1 year (1 year inclusive) 1ELA(B145) 2,273,884,784 1,097,524,140
110 2 years (2 years inclusive| 1EE2F (52F) 4,054,602 4,868,170
210 3 years (3 years inclusive) 2EZ3IFE (535 4,124,532 8,876,542
Over 3 years 3ELE 6,296,728 7,195,724
Subrotal gt 2,288,360,646 2,018,464,576
less: Allowance for doubtful debts 35 : B8R %/ — —
Total &t 2,288,360,646 2,018,464,576
The ageing of other receivables is fR i B H i FE WO EE R
calculated starting from the date of HERBTE -

recognition.
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(All amounts expressed in RMB unless otherwise specified)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY

(CONTD)

2. Other receivables (Cont’d)

(3) Others (Cont’d)

fc]

(d)

Oiher receivables classified by nature
of payment

(BREFBIRERRSN - SEBERABARKT)

A BRARMBRRETERE TR (F)

2. HfnFEdER (4F)
(3) Eft(4&)

lc)] BHEIEESEENR

30 June 2023 31 December 2022

2023%6R30H 2022%12H31H

(Unaudited) (Audited)

Payment nature HEHE (REER) (8&%)
Subsidiary receivable TR 2,236,823,325 1,064,008,477
Others affiliates receivable Jlesdiulali YN 16,484,756 17,646,771
Bid bond RES 21,142,818 32,323,971
Others Hit, 13,909,747 4,485,357
Subrotal Nt 2,288,360,646 2,018,464,576
less: allowance for doubtful debts 34 : iR & — -~
Tofal At 2,288,360,646 2,018,464,576

Top five other receivables by debtor
as at the end of the Period

As at the end of 30 June 2023, the
Company's top five balances of other
receivables for the Period totaled
RMB1,372,512,824 (31 December
2022: RMB1,390,066,403)
accounting for 59.98% (31
December 2022: 68.87%) of the
Group's total balance of other
receivables as at the end of the

Period.

(d] BRI ERE AR AR
BRI LA ATIER

HZE2023%F6 730
B ARRIHRBAIAS
R E A ERRETT RA
R#1,372,512,824
ol O 2= || )
H31 8 AR®
1,390,066,4037T)
1 H #h FE UG R CEA K £
EAFBA59.98%
(20224 12A318 :
68.87%) ©
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRREIERETRE (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
3. Long-term equity investment 3 REREERR
(1) Long-term equity investments are classified (1) REREREIEMT :
as follows:
30 June 2023 {Unoudied) 31 December 2022 [Audied)
135ENA (FEFH) 2002512A318 (24H)
Impaiment Inpaiment
Book balonce Provision Bookvalue  Book bolence Prvision Book volie
fems bl FanE kR BERE i ilEEE E
Ivesimentin subsidioris - $FATRE 5257160396 35695405 5201464991 514094759 35695405 5,114,252191
Invesiment in ossocioles ond - 5% - ASRERE
font vertues 1,565,108,010 27369 1564880841 1431254634 207,369 1431027265
Totl At 6820068406 35922774 6786345632 6,581202230 35920774 6,545,279 4%6
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)
(REFRIGERASN - @FEEMABARKIT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRRETERE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
3. Long-term equity investment (Cont’d) 3 RuRkWRRE (&)
(2) Investment in subsidiaries (2) HFRARE
Impaiment Impaiment
Inreose Decrease Closng ~ provisionfor ~ provisionat e
Qpening bolonce  during he Period ~ during the Peiod balonce thePeriod end of e Period
Units nome Efi%# B6E AEEN KERD BABE AHIRAEER MEEREAGE
Yonglze Opical Floe and. SRRt 548 (5
Caole Compony Hong %) BB
Kong| limed 339,264,480 = - 339,264,480 = b
Everfio [Wuhar) Technologies 158 (3] i
Jint Stock Limied RAaRAR
Company 188,901,743 = — 188901745 = =
PT. Yonglze Opical Fve T, Yangize
Indonesio OpicalFbre
Indonesia 93,624,209 7 - 9384209 = >
Yongize Opical Floeand. ~ ERt 4535
Cable Shemyeng Co, ld. ~ BRA 40,000,000 = — 40,000,000 - =
Yongize Oplical Floieond &R %8851
Coble lonzhou Co, 1.~ &RA 30,000,000 5 — 30,000,000 b -
Yangize Opiical Flre RRESETAR
Qlorjiang Co., L. 2 404,000,000 = — 404,000,000 = =
Drejong Aly Fist Opical ~ HiBRAG S
Fiber ond Cable Co, L~ &BA3 94,860,000 = — 94,860,000 = —
Wohan YOFC Cable Co,, d. RE5ABRES
BRAT 98,600,841 = — 58800841 = =
Hubei Fng Opicl o~ 5t 1R
Maeral Co., L. ARAT 52,200,000 = - 52,200,000 = -
Wuhon E3coud hlomafon ~ #ERZ (T
Technobogies Co, lid. ~ £BA 35,693,403 - - 3509405 = 35695405
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AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRREIERETRE (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
3. Long-term equity investment (Cont’d) 3 REREERR(#)
(2) Investment in subsidiaries (Cont'd) (2) HFLRRE (HF)
Impairment Impaiment
Increase Decrease Cosng ~ provisonfor ~ provison athe
Opening bolance ~ during he Perod ~during the Period bolance thePeriod  end ofthe Period
Units nome Efi %R Bikg A0 1ER) BreE  AETRAEER  MEERASE

Yongizs Opics Afica Yongtze Opiis
Holdgs Propriary ~~ Afico Holdngs

liid Poprilary

linfed 33,586,050 = - 33586050 < -
PT. Yongize Opics Indoresia . Yongize

Opfcs ndonesia 66,046,512 = = 06046512 = =
YORC Buosteng Marre~~ RREBSHIR
Engiesring Company lid, B2 570,000,000 & — 570,000,000 = =

Wohon YOC Copil ~~ #ERRREAE

Management Compony — BARE[AE

liid 450000000 50,000,000 = 500,000,000 - »
Yongize Opfcal Fibe ond ~ RAkEAE (%

Coble Tonjn] Compony 2| 8BA

limed 107,800,000 T = 107800000 - -
Wihon YOFC niligent ~~ BESREEES

Newol Techndogy ~~ $f7BRAA

Company linfed 32,000,000 - — 32,000,000 e -
Sungtor Commuicafion ~~~ P 4ERIER(E

Techobogy Compony &2

liied 151,203,140 - = 151203140 5 -
Yonglze Hube| Hectical ~~ RR(H) B1%

Poner Cable Compory ~~ §5RAT

liid 31,000,000 = — 51,000,000 - -
Biefolon Technologies ~~ RR#4(3%) #
Corporaion infed FARAR 79976180 27212800 - 107,188989 - -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRRETERE TR (F)
STATEMENTS OF PARENT COMPANY

(CONT'D)
3. Long-term equity investment (Cont’d) 3 RuRkWRRE (&)
(2) Investment in subsidiaries (Cont'd) (2) HFLRAREH)
Impaiment ~ mpaiment
Increase Decrease Closng ~~ provisionfor ~ proviion e
Opening bolonce  during he Priod  during the Peiod bonce ~ thePeriod  end ofhe Period
Units name EfitR ol AN KERD BRRE AHIRAEER MEERERNE
YOFCYodunarbon Fibe ~ YOFC:
Company linfed Yodanabon
Fibre Compony
limied 7,049,104 7 = 7,049,104 = i
Yongize (Whan| Opical ~~ SR(3] 56
Sysiem Corporaion RiERAA 62331139 = - 02331139 = =
Yongize Opical e ond. &A% XS
Cable Honchuan Company  BRA
liied 70,000,000 = - 70,000,000 = =
Aohi YORC Advonced iRt
Semiconducor Compary ~ EARA
lined 804309127 = - 804309177 = =
Yonglze Opicl Coble~~~ ERERE (6
(Suzhou) Company linied 1) BRAR 326,503,721 = — 36503721 = =
Broade Techndlogies BERRRRER
Compony Linied 2 1,000,575,934 = — 1000575934 = =
YORC Quorz Technology ~~ RAEEH (R
Wuhon] Company lined %) BRAT - 30,000,000 = 30,000,000 = -
Toil & 5,149.947.596 107,212,800 = 5,057,160.39 = 35695405
Please refer to note VII.1 for the relevant ARAFRAMARERZ
information of the Company’s subsidiaries. RMfEE 1.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BRARMBRREIERETRE (F)
STATEMENTS OF PARENT COMPANY

(CONT'D)
3. Long-term equity investment (Cont’d) 3 RuBRWRRE (&)
(3) Investment in associates and joint (3) HHE . SELERE:
ventures:
Changes during the Period
KHEREE
Cash Balonce of
dividends mpaiment
Ivesment ~~~ orprofts Impacts of provison
Addifoncl wder  deoredto  downstreom attheend
Openingbolonce ~~ vestment ~ equiymethod ~ bedisibued  tansactons Closing bolonce o he Period
ERETEAN  SERMEE REER
Ivesed componies~~ R&EH BipE EfiRE RERE  BAZAE  ERRGANYE BrBE BRRE
Jointventures aEh%
Sharou HiTech Zone  AESHERE B

Ao Xing Opial HEARAT

Communication

Equipment Co, d 04,645,207 — 1006166
Sichuon leel Oploskctic I £RXEHHER:

Techndogy Compary 27

(1069477 94,581,896 >

liid 78580957 28075000 3807838 (1444074 (3403049 105622252 -
Shenchen 0G| Opical - FEEEEEAR
Fibve Co, id. 2 166,070,930 = 73594 — (458483 165,086,001 -

Yonglze Opica v~ KR 48( 5] &

ond Cotle Shanghal] -~ EA7

Co, ld 27824581 = 5107110 (3,005,800 (1312791) 248,953,100 -
Wehon Guongen— RERBETHAER

Eectonic Technoogy 247

Co, ld 2739 - - - - W W
Shinfisu YORC [Hubel] ~ EREEH (i 1%

Opicol Pefom Co, B2

ld 353994756 = 3153505 (3,675,000, - 353473261 -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BARMBRRETERE TR (F)

STATEMENTS OF PARENT COMPANY

(CONT'D)
3. Long-term equity investment (Cont’d) 3 RuRkWRRE (&)
(3) Investment in associates and joint (3) Hme  SELERE:
ventures: (Cont'd)) (4%)
Changes duringte Period
AEEREE
Cosh Bolonce of
dhidends mpairment
vesient ~~ orprofis Impads provison
Addifoncl wder  decoredio  downsheom attheend
Openingbolnce ~~ vestment ~ equiy method ~ bedisibued  tansactons Closing bolonce o the Period
ERETEDN  SEEMEE BEER
Ivesed componies~~ #&EH BBE EfiRE REbE  RAGAR  ERRANEE BrBE BREE
Woha Tos THE Invesiment B35 Es
Monagement Cente B0 (BBAH)
(imied Poreshi 24989715 = = < — 24980715 =
TH (Woho) vesiment A8 (5] R824
Fund (limited (ERAH|
Parinershipl 2276453 = = = = 227645 =
Subiotl gt 087615948 28075200 13148173 [8184,874) [6,244400 1,014410047 227,369
Associctes BEbE
Webon Yurjngli -~~~ REEERKEHEE
OpicalFbre RAA
Motercls Co,, Lid. 11784752 = 280312 = = 12,065,064 —
AVC Baosheng Ocean - #5iBB 54 TREE
Engiesing Cobe ~~ BRAA
Company 302950376 107142857 642772 = — 500,736,005 =
Hunan DK laser HEAHELARLE
Company linfed 38,903,958 = [1,000664 < — 37,896,804 -
Subtotl gt 443638680 107,142,857 (83,580) = — 550,697,963 -
Totl aif 1431254634 135218007 13004593 (8184874 (6,244,400) 1,55,108010 227,369
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL

STATEMENTS OF PARENT COMPANY
(CONTD)

4. Operating revenue, operating cost

(1) Operating revenue, operating cost

(2)

A BRARMBHRRETERE TR (F)

4. BREA - BEEF

(1) EXBA - EERE

For the six months ended 30 June

HBEAR=TALAEARH
2023 (Unaudited)

2022 (Unaudited)

ZRCCE(REER) R R (REER)
Revenue Cost Revenue Cost
lfem ER BA BA A i
Principal acfivifies TERE 5408,595783 4463949921 5683253753  4,865,684,704
Other operofing acfivifies ~ Efs %7 189740513 165490218 226,908,756 201,832,069
Tolal Chl 5596,336,296  4,629,440,139  5910,162,500  5,067,516,773
Including: Revenue generated E : AREEHRA
from confract 5596,336,296  4,629440,139  5910,162,500  5,067,516,773

The details of operating revenue:

(2) &ExBARMA

For the six months ended 30 June
HZRA=TALAEASME

2023 (Unaudited)

2022 (Unaudited)

Classification of contract AASE SECCE(RERR) ST F(REER)
Revenue from principal aciivifies TEEBUA
- Opfical fibres and opfical AR E R
fibre preforms 2,611,476,840 2,538,568,992
- Opfical fibre cables T 2,378,938,579 2,676,240,817
- Opical components and R RER
modules 11,100,842 15,824,056
- Others At 405,079,522 452,619,888
Subotal it 5,406,595,783 5,683,253,753
Revenue from other operating activiiies  EftEBHA
- Materials i 137,837,832 168,531,245
- Others -E 51,902,681 58,377,511
Subotal it 189,740,513 226,908,756
Totcl At 5,596,336,296 5,910,162,509
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL A BARMBRRETERE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
5. Investment income 5. BREE
For the six months ended 30 June
BERA=TALAEASHE
2023 (Unaudited) 2022 (Unaudited)
Items E] SRR (REEK) TR (REER)
Income from long-term equity invesiments under {8 A% BN R BRIER Bl
equity method 6,820,193 (2,200,281
Invesiment income from disposal of financial assefs RER 514 & HEENSHRE
held for trading Wz 808,498 2,868,738
Stock dividends from subsidiaries WEFARRES A 7,344,502 =
Total At 14,973,193 668,457

RELAXEROERAE HHHES 2023
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XVII. STATEMENT OF NON-RECURRING PROFIT T 2023 F E¥FHREENBRAA

OR LOSS IN THE FIRST HALF OF 2023 *®
Note Amount

ltem BEH B = k]
(1) Losses from non-current assets (1) ERBEERE B V.51.52

disposals 5152 1,456,636
[2) Government grant accounted (2) sFAEEIBRMEBAEE V4652

info current gains and losses (BREEBTER - ' 4652

[other than government grants ERERF—IZET L

closely related to the business of TEZZNBITHBGR

the Company, and in a fixed or M)

quonﬁﬁoEle amount in conformity

with the common standards of the

Stafe) 62,299,331
(3] Changes in fair value of financial  (3) BRFEABIE#HEL £ V.47 - 48

assets and liabilities held for HEANEERRESE #4748

trading, and disposal of financial BN HERDESEME

assets and liabilities held for E RXHUESHEEND

trading and availableforsale nEEEEIERE, ARE

financial assets, other than those ERSUSHEE X5

held for effective hedging related A ERENRER

fo normal operations ® 19,717,046
(4) Other items that meet the (4) EbHEIFFEEMIBNE

definition of non recurring profit HWIERIER

and loss 101,183,710
[5) Other nonoperating income and (5] Bk Filt &8 2 S H At &

expenses other than the above EYNL NI

items 6,651,803
Subotal NEE 178,004,920

(6) Impact of income tax expenses
[7) Impact on non-controlling interests

(6) FiSHiz 2
[7) PEBRRERYER

(28,576,080)

(after tax) (Bit&) (106,068,894)
Total A&t 43,359,946
Note: The above items (1H6) of the non-ecurring profit or loss items are listed Fr B - (O)BRELEUERBEEBEE

in the preax amount.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREELT T B RRM

(All amounts expressed in RMB unless otherwise specified)

(BREFBIRERRSN - SEBERABARKT)

XVII.RETURN ON EQUITY AND EARNINGS PER th - BREERRERSRKE
SHARE

In accordance with Guidelines on the Compilation of AEBRBIFESHEOBOCARBEITE
Information Disclosure Documents by Companies that FREEESRBERBMAUEOR —F
Offer Securities to the Public No. @ — Calculation BERGZEMSRREOTEREE)
and Disclosure of Return on Equity and Eamings Per (20104 {&5]) A R & 5T ERIEBHE
Share (as amended in 2010) issued by the CSRC EFEERERMERKENT

and relevant requirements of accounting standards,
the calculation of return on equity and eamings per
share of the Group s listed as follows:

Weighted
average refurn Basic earnings  Dilufed eamings
on equity (%) per share per share
mEFS
Profit for the Reporting Period #5351 FEEWEE(%) EABREE RESRULE
Net profit affributable to GRAAFEBRRROFE
ordinary shareholders 5.88 0.80 0.80
Net profit [exclusive of ABFERIEEREBBN LA
nonroperafing profif ERRBERNENE
afiibutable fo ordinary
shareholders 5.46 0.74 0.74
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

OVERVIEW

During the first half of 2023, the Group's operating
revenue reached approximately RMB6,915.2 million,
increased by approximately 8.2% as compared
to the same period of 2022 of approximately
RMB6,391.4 million. The Group reported a gross profit
of approximately RMB1,804.4 million, increased by
approximately 25.7% as compared fo the same period
of 2022 of approximately RMB1,435.6 million. The
Group's profit for the Period atiributable to the equity
shareholders of the Company amounted to approximately
RMB607 .0 million, increased by approximately 15.5% as
compared fo the same period of 2022 of approximately
RMB525.4 million. The Group's profit for the Period
[exclusive of non-operating profit) afiributable to the equity
shareholders of the Company amounted to approximately
RMB563.7 million, increased by approximately 21.7% as
compared fo the same period of 2022 of approximately

RMB463.3 million.

Basic earnings per share was RMBO.80 per share (for the
six months ended 30 June 2022: RMBO.69 per share),
which was calculated based on the weighted average
number of shares issued, further details of which are set
out in note V.54 to the financial information as set out in
this report.

RZBZ=FL¥F  AEEEEHAD
BARBOOIS2EEL BT __F[
HHOARKS 391 ABETIRELS. 2% °
AEBEFNHBARE] 804 4BET &
T _FREHARE 435688 TH
R#25.7% - AEBNAHHEBEBERE QA
BEROFFENAEARBOO7.0BET &
- FRPANARBS25 A5BTER
#915.5% o REBKRNEABINRIEL T HEE
@k HEBRERRRENFIEAEAREL
563 7BEBT  B_T-__FRBHARE
463 .3BBITEAL21.7%

ERMEFHCETROBEBGFE - EAE
BEMNATEBROHAREKOSOT(BE-Z
“ZHEXRAZTHLEARAER  BREMHAR
B0.697) HFBBRRABREMBAHBELS
ZHIEY.54 -
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MANAGEMENT DISCUSSION AND ANALYSIS

REVENUE

For the Period, the Group's revenue was approximately
RMB6,915.2 million, increased by approximately
8.2% as compared to the same period of 2022 of
approximately RMB6,391.4 million.

By product segment, a total revenue of approximately
RMB1,863.7 million was contributed from our opfical
fibre preforms and optical fibres segment, representing
a decrease of 0.9% as compared fo the same period
of 2022 of approximately RMB1,881.1 million and
accounting for 27.0% of the Group's revenue; a
total revenue of approximately RMB2,722.5 million
was confributed by our optical fibre cable segment,
representing a decrease of 6.7% as compared to the
same period of 2022 of approximately RMB2,918.3
million and accounting for 39.4% of the Group's revenue
while a total revenue of approximately RMB897.9
million was contributed by our optical components and
modules segment, representing an increase of 117.8% as
compared fo the same period of 2022 of approximately
RMB412.3 million and accounting for 13.0% of the

Group's revenue.

A ftofal revenue of approximately RMB1,431.1 million
was contributed by other products and services,
representing an increase of 21.3% as compared fo the
same period of 2022 of approximately RMB1,179.6

million and accounting for 20.6% of the Group's revenue.

By geographical segment, a total revenue of
approximately RMB4,476.2 million was contributed by
domestic customers, representing an increase of 6.4% as
compared fo the same period of 2022 of approximately
RMB4,205.5 million and accounting for 64.7% of the
Group's revenue. For overseas market, a fotal revenue of
approximately RMB2,439.0 million was reported in the
first half of 2023, representing an increase of 11.6% as
compared fo the same period of 2022 of approximately
RMB2,185.9 million and accounting for approximately
35.3% of the Group's revenue.

EEENWE DM

WA

RABEARAEEBEERANBSARE
6Q152ABTT BE_Z-__FRHPHAR
#6,301 ABETTIERLIB.2% ©

REMDBED - BEHARE,863.78
BTHBAREBEMOHERER KBS
BB —FRHBHARE,881.18
BILTROOWRMEAEERA27.0%: 48
BEHARKE2 722 5SEBTHRATIRE R
MO ESE HHEZT_—FRHAOAR
2,018 3BBILTKO.7%REAEE K
A39.4% : MBBHAREBEO7 OB EITH
WATIREKMAIK B HRERS I - &
T FRBHOARE4123BETER
117 8% RAG A SRR AT3.0% -

HMEREKRBEBRBAKADARE
1,431 1BEEBT R_ZE_—_FRHPBHAR
¥1,179.6B8TER21.3% RIEAREE R
A20.6% °

RiE S BE D - BEHAREL, 47628
ETHNRAREBERRTFS  R-T=-_FR
HHAREEL 205 5SEBTERS A% RIGA
EEMUAGA 7% M- B - —F L E@mE
PARY2,439.0E BT ATIR B EIN
B BT —FRBAHARE2,185.9
BETHER] 6L RIEAEBEBALIS5.3%
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

COST OF SALES

The Group's cost of sales for the Period was approximately
RMB5, 110.8 million, representing an increase of 3.1% as
compared fo the same period of 2022 of approximately
RMB4,955.8 million and accounting for 73.9% of the
Group's revenue.

The Group's cost of sales included (i) raw material costs;
(i) manufacturing overheads (including depreciation on
machinery and equipment, consumables, rental expenses,
utilities, transportation expenses and other manufacturing
overheads); and |iii) direct labour costs.

For the Period, the Group's fofal raw material cosfs was
approximately RMB3,938.5 million, which was basically
the same as the same period of 2022 of approximately

RMB3,984.2 million.

For the Period, the Group’s manufacturing overheads
and direct labour costs amounted to approximately
RMB1,168.4 million, representing an increase of
20.8% as compared fo the same period of 2022 of
approximately RMB967.1 million.

GROSS PROFIT AND GROSS PROFIT MARGIN

For the Period, the Group reported a gross profit of
approximately RMB1,804.4 million, representing an
increase of 25.7% as compared to the same period of
2022 of approximately RMB1,435.6 million and the

ross profit margin was 26.1% in the first half of 2023 (the
%rst half of 2022: 22.5%).

SELLING EXPENSES

The Group's selling expenses for the Period were
approximately RMB229.5 million, representing an
increase of 33.2% as compared to the same period of
2022 of approximately RMB172.2 million. The increase
was mainly due to the acceleration of the Company’s
internationalization and diversified business expansion
during the Period.

BEMAE

RAEEA  FEBLEERTNRARE
51108BH8T B_Z-__FRHPHAR
4,055 8EE LRI 1% - (hAREBIKA
#73.9% °

REBEEERRBIE()RMEIBA (i) £
EREER (BRERSERIETE &R -
HeMx - KE - EHEAREMEEMRE
BA) Rii|EEALIRAE -

RAEEA - REEORM BN BEN B
ARM3,0385B8T BT —FRH
ARMS3 084 2B BTEAETE -

RAHEA  AEENEEREREARE
BAIKANAEARE] 168 4EHET &
R FRBARBHOV 1EBTER
20.8% °

EFNRERNE

REAHEA  XEBNEFNHAEARE
1804488t BT - _FRHBEHAR
¥e1, 435.6BBLER25.7%  EFRAB
20 1% (2B 4 E¥4 22 5%) ¢

HEEM

AEBRAHEANBEEBERHOAARE
220 5HBTL BT —FRERBPHARE
172288 EKR33.2% - LIBREBELHR
REHARARBBCRZ T EBHRREN
RFTEL ©
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MANAGEMENT DISCUSSION AND ANALYSIS

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Period
were approximately RMB479.4 million, representing an
increase of 56.0% as compared to the same period of
2022 of approximately RMB307.4 million. The increase
was mainly due to the acceleration of the Company’s
internationalization and diversified business expansion
during the Period.

RESEARCH AND DEVELOPMENT (“R&D”)
EXPENSES

The Group's R&D expenses for the Period were
approximately RMB367.6 million, representing an
increase of 14.9% as compared to the same period of
2022 of approximately RMB320.0 million. The increase
was mainly due to the increase in R&D investment in the
Company's diversified business during the Period.

FINANCIAL EXPENSES

The Group's financial expenses for the Period were
approximately RMB21.8 million, representing a decrease
of 39.6% as compared fo the same period of 2022 of
approximately RMB36.0 million.

The interest rates of the bank loans for the Period ranged
from 0.10% to 4.00% per annum (for the six months
ended 30 June 2022: 0.70% to 4.20% per annum).

OTHER INCOME

The Group's other income for the Period was
approximately RMB64.7 million, representing an increase
of approximately RMB27.7 million as compared to the
same period of 2022 of approximately RMB37.0 million,
which was mainly because the government grants relafed
to income increased by approximately RMB11.3 million
during the Period, and government grants related to assefs
increased by approximately RMB16.4 million.

EEENWmR DM

EEEH

AEERAHEANERBRNAARYE
470 4BET BT _FRHBHARE
307 A BT R56.0% - BIBTEZHMN
HEBHARR R BB RZ T EBREN
RATER ©

e A

AEERAHEAANTMEBROBARE
367. 6B  BR_T__FRPHARKE
3200BEBTER14.9% - BEIZEHN
BEHRNERRZTCEBMERAG G
RATEL -

Bt 3% % A

AEERAHEAANTBEEROBARE
21 8B R—Z__FRAPHARK
36.0B BT TM39.6% ° EiEEZERANE
EHAARRIE Lz AIEIERPTE -

AEERTEFRRABHEANERFENTF
FR0.10%E4.00% (BE_Z=_=F A=
+HIEARMEA « FFIZRO0.70%E4.20%) °

H Aty e 2

AEERAHBANEMREHBARE
64 7BEL  B_E__FRHPHARH
37.0BBTEMNARK 27 7AB T - 1R
== IR A 5 e 2 UK 25 4 B8 O IR AT 4 B 38
MARKE 3ESET « BEERBNBTH
BNEMOARBI64BEBT °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

GAINS FROM CHANGES IN FAIR VALUE

The Group's gains from changes in fair value for the
Period was approximately RMB4.8 million, representing
an increase of approximately RMB6.5 million as
compared fo the same period of 2022 of approximately
RMB-1.7 million.

INCOME TAX

The Group's income tax for the Period was approximately
RMB54.7 million, representing an increase of 31.1% as
compared fo the same period of 2022 of approximately
RMB41.7 million. On the other hand, the effective tax
rate increased from 7.5% in the first half of 2022 to 8.0%
in the first half of 2023. Defails of the preferential tax
treatments of the Company and certain subsidiaries were
sef out in nofe IV.2 to the financial information contained
in this report.

CAPITAL EXPENDITURES

During the Period, the Group incurred capital expenditures
of approximately RMB1,060.5 million (the first half of
2022: RMB1,063.3 million] in fotal, which was mainly
due to the overseas localized capacity expansion,
construction of submarine cable engineering service
capacity, and optimization of domestic optfical fibre
preforms and optical fibres capacity.

GEARING RATIO

The Group monitors ifs leverage using gearing ratio,
which is net debts divided by total equity. Net debts
include all bank loans less cash and cash equivalents. The
Group's gearing ratio as at 30 June 2023 was 17.5% (31
December 2022: 17.7%).

DMREBEESB WS

AEBERAHEANN AR BEZBREN A
AREASEHEL  B_Z-_FRHBEHAR
BEl7EETENHNARKOSBET

FrigH

AEEARNEBRMEHROABARES47E
B BT —_FREANDAREAN TEE
THR3T A% i BREBEHR-_T -
FRHN7 5% EAZ_T_=F L¥FH
8.0% ° ARAFE THBRRAHKERFS
R AR EFBEV IS B ZHI V.2«

BEARZH

AEBAREEELEEATHBABORAR
] 060.5BEBT (ZE-FLE¥F 1 AR
¥1,0603.3B8T) + T BEBINRMCER
Ex HBESEIRBEBERBEDN  BRX
WmrESER B ERELER -

BEERLE

AEEUBEEALREFEERR - X
LAERFEMRAERSBEAE - BRHFER
EABRTERRRSRRESEED - &
EER=-ZT=FAA=THEHNAREAXL
EBAH17 5% (ZB-_—F+=-_RA=+—8H:
17.7%)
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MANAGEMENT DISCUSSION AND ANALYSIS

CASH FLOW ANALYSIS

The following table sets forth the selected cash flow data
derived from the consolidated cash flow statement for the

six months ended 30 June 2023.

EEENWmR DM

REREDWT

TR FHEABRE_T_=FA=1H
LEREAZEHEERERZBTERERE
#iE o

For the six months ended 30 June
BEAA=THLAEAR

2023 2022

—EBCZE “EoF

(Unaudited) (Unaudited)

(REELT) (REFER)

Net cash generated from operating acfivifies 4 &/EBEERNFRE 343,973,709 331,076,040

Net cash used in investing activities REEDERNFHS (1,020,187,023) (1,261,467,719)

Net cash generated from financing activities  BEEEBEERFRE 1,496,423,882 2,312,011,057
Effect of foreign exchange rate changes on ~ EEXE B4R S K

cash and the equivalents ReZEIngE 49,831,003 49,750,260

Net increase in cash and cash equivalents R KRS FEMENFE 870,041,571  1,431,369,638

The net cash used in the Group's investing activities
decreased by approximately RMB241.3 million, which
was mainly because the Group conducted a sfrafegic
layout in diversified business areas which resulted in more
investment in the first half of 2022 while the investment
decreased during the Period.

The net cash generated from the Group's financing
activities decreased by approximately RMB815.6
million, which was mainly because the Group conducted
a strategic layout in diversified business areas, which
resulted in more demands for funds in the first half of
2022 while the relevant demands decreased during the
Period.

Cash and cash equivalents as at 30 June 2023 were
cash at banks and on hand, which were mainly in RMB,
US Dollars and Euro.

AEERETHFEANFRSRIDOARE
241 3AETL  NEEZHARAEE T ==
FEXFEE T EBESETEREMABR
B - MAMEKRE RS -

AEEREETHEENFREMPOARE
B15.6BET  NEEHNAEE T —_—
FE¥FESTCEBEEEITEHRGD -

EERZESTR A LRHMEBEIHD
FRER -
R-B_=FRA=1THNREIREEE

M RRITER
E T KRBT °

ARBE  TREE/ARE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

NET CURRENT ASSETS

As at 30 June 2023, the Group’s net current assefs
was approximately RMB6,570.1 million, decreased by
approximately RMB769.6 million from approximately
RMB7,339.6 million as at 31 December 2022.
The decrease in net current assets was mainly due to
(1) long-term loans due within one year increased,
which resulted in a decrease in net current assets by
approximately RMB1,135.8 million; (2] cash at banks
and on hond\/increosed by approximately RMB869.9
million: (3) accounts receivoé\es increased, which resulted
in an increase in net current assefs by approximately
RMB683.0 million; and (4) other payables increased,
which resulted in a decrease in net current assets by
approximately RMB1,121.6 million.

BANK LOANS

As at 30 June 2023, the Group's bank loans were
approximately RMB6,877.5 milﬁon, representing an
increase of approximately RMB962.2 million s?rom
approximately RMB5,915.3 million as at 31 December
2022. As at 30 June 2023, among the Group's bank
loans, 0.2% were Euro loans and 99.8% were RMB loans.

CHARGES ON ASSETS

The Group did not have any charges on assefs as at 30

June 2023.

COMMITMENTS AND CONTINGENCIES
As at 30 June 2023, the Group's outstanding capital

commitments on fixed assets were approximately
RMB1,207.8 million (31 December 2022: approximately
RMB1,443.7 million) and equity investment was
RMB836.3 million (31 December 2022: RMB386.5
million). Out of the total amount of unsetfled commitments
as at 30 June 2023 of approximately RMB2,044.1
million (31 December 2022 approximately RMB1,830.2
million), a total of approximately RMB1,552.0 million
[as at 31 December 2022: approximately RMB1,359.6
million) were contracted, and the balance of
approximately RMB492.1 million (31 December 2022:
approximately RMB470.6 million) were authorized by the
Board but not yet confracted.

As at 30 June 2023, the Group did not have any material
contingent liability.

BRBEE

RZTZ=FXA=1H  AE@FRHE
ENBARES 570188 BT =
F+-A=+—HHNHARK7 330688
TRDHARKE760 6EBTT - FRBEE
BMAMEBRERRZ()—FERNZ PN RBER
ENBEFRBEERSHNARE],135.88
BT QBB ESEMBUFREEEL N
ARMEBOO OHETT ¢ (3) IR FIL INBUF
TBEEEMHARKO83.0EET + &(4)
HibERZENBOFRBDEERDHARYE
1,121.6B87TT °

RITER

RZZEZ=FAA=1+H8  AEBEZETE
RO BARKES 877 SEBL BT -—
F+-A=Z+—ANARKESQI53HET
BEHOARKO2 2BEET - RZE=_=
NAZTH  AEBERITERD - 0.2% 5K
TER - BREEO0.8%BARBER -

BERA

RZZB_=FXA=+H AEEEEMNE
BRI

AERHREE

RZTZ=FA=1+H ' AEEHETE
EZAREEEREENRBARE,207.88
BL(ZEZ=ZF+=ZA=+—H0: AR
¥e1,443 7EBT) RERIRE ARYS36.3
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¥386.5BET) R-TBE-=FA=+H
ZABEAREBENHAARE 2044188
T(ZEZ=—F+=-A=1+—8 : HARH
1,8302B8L) 7 AEHARKE1,552.0
BELT(ZEZZF+ZA=1+—H : HHAR
%1,350.6B8IT) O 4 - MARBHOARK
42 1AL (ZE__F+=-A=+—Q:
WAREA70.6BE L) AIEEESSRIER
BARETHD ©
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MANAGEMENT DISCUSSION AND ANALYSIS

FUNDING AND TREASURY POLICY

The Group adopts a conservative approach on its funding
and treasury policy, which aims fo mainfain an optimal
financial position and the most economical finance
costs as well as minimise the Group's financial risks.
The Group regularly reviews the funding requirements to
ensure adequate financial resources fo support its business
operations and future invesiments and expansion plans as
and when needed.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

Most of the Group's revenues and expenses are seftled
in RMB and USD while some of the Group's sales,
purchases and financial liabilities are denominated in US
Dollars, Euro, AUD, IDR, MXN, NZD, PEN, PHP, SGD,
THB, ZAR and PIN. Most of the bank deposits are in
RMB, US Dollars and Euro.

During the Period, due to the depreciation of RMB against
major currencies such as IDR and PLN which resulted
net foreign exchange gains of approximately RMB47.3

million.

During the Period, the Group entered into several
currency sfructured forward contracts fo reduce our foreign
currency risks. The Group will closely monitor the ongoing
movements on exchange rates and will consider entering
info other hedging arrangements.

EEENWE DM

MERPHEE

AEEEEEEOBERYBEE  BEL
ERBHER MR REA RIS ERENR
B B MLARE O IERSR o AEEEH
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group had approximately
10,526 fulltime employees (31 December 2022:
approximately 10,532 fulime employees). The Group
has designed an annual evaluation sysfem fo assess the
performance of its employees. Such system forms the basis
of defermining whether an employee should be entitled
to salary increments, bonuses or promotions. The salaries
and bonuses that the employees received are competitive
with market rates. The Company has been in compliance
with the relevant national and local labour and social
welfare laws and regulations in China.

The Group arranges external fraining courses, seminars
and technical courses for employees to enhance their
professional knowledge and skills, their understanding of
market development and management and operational

skills.

OFF-BALANCE SHEET ARRANGEMENTS
As af 30 June 2023, the Company endorsed certain bank

bills receivable with a carrying amount of approximately
RMB259.2 million (31 December 2022: approximately
RMB845.2 million) to certain commercial banks in China
and its suppliers.

ACQUISITION OR FORMATION OF NEW
PRESENCE

YOFC International (Malaysia) Sdn. Bhd.

On 2 February 2023, YOFC International (Singapore)
Pie. Lid. ["YOFC Singapore’), a subsidiary of Yangtze
Optical Fibre and Cable Company [Hong Kong) Limited,
established YOFC International (Malaysia) Sdn. Bhd.
["YOFC Malaysia”) in Malaysia. Its general business
scope is engaging in import and export of optical fible,
optical cable and relevant products. YOFC Malaysia is
100% owned by YOFC Singapore and its paid-up share
capital is MYR1,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

Shenzhen Kingdar Optics Company Limited

On 3 March 2023, Everfoton Technologies Corporation
Limited, a subsidiary of the Company, acquired 100%
shares of Shenzhen Kingdar Optics Company Limited
(“Shenzhen Kingdar”). The financial results of Shenzhen
Kingdar has been comprised in the consolidated financial
statements of the Group since March 2023.

Shenzhen Kingdar was established in Shenzhen,
Guangdong Province on 11 November 2020. lts
business scope mainly covers development of fiber optic
communication and related communication technologies;
Design, research and development, sales, and technical
services of prefabricated rods, optical fibers, optical
cables, communication cables, special cables, and
related materials.

Silicon Line GmbH

On 20 April 2023, EverPro [Wuhan) Technologies Joint
Stock Limited Company, a subsidiary of the Company,
acquired 100% shares of Silicon Line GmbH. The
financial results of Silicon Line GmbH has been comprised
in the consolidated financial statements of the Group since

20 April 2023.

Silicon Line GmbH's business scope mainly includes
the design and development of Integrated Circuit (IC)
for AOC connectivity products, trading of electronic
products and commodities, and the trade of other various
commodities. Silicon line GmbH has a wholly-owned
subsidiary, Silicon Line NV, which mainly engages in
the manufacturing, commercial, and other management
consulting activities of AOC electronic components and
connectivity products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

YOFC International (Poland) sp. z o.o.

On 20 June 2023, YOFC Singapore established YOFC
Infernational (Poland) sp. z 0.0. ["YOFC International
Poland”) Poland. Its general business scope includes
purchasing, selling, distributing, importing, exporting
optical cables and any materials and accessories related
to opfical communication; Engineering and technical
consulting. YOFC International Poland is 100% owned
by YOFC Singapore and its paid-up share capital is
PINT,300,000.

YOFC WHIIID Digital Technology Innovation
Center (Wuhan) Company Limited

On 27 June 2023, the Company established YOFC
WHIIID Digital Technology Innovation Center (Wuhan)
Company Limited (“"YOFC WHIIID") in Wuhan, Hubei
Province. lts general business scope includes fechnical
services, development, consulting, exchange, transfer,
promotion, and digifal technology services. YOFC WHIIID
is 70% owned by the Company and its paid-up share
capital is RMB20,000,000.

The aforementioned transactions did not constitute
notifiable transactions or connected transactions of the
Company under Chapter 14 and Chapter 14A of the
Hong Kong Listing Rules.

OUTLOOK

The Company focuses on the communication industry
and is the world's leading research and development
("R&D"), innovation, and manufacturing enterprise of
optical fibre preforms, optical fibre, optical cables, and
data communication-related products. It has formed a
complefe industrial chain and diversified international
business model that infegrates communication-related
products and services such as preform, fibre and cable,
optical components and mocﬁJles, integrated wiring,
communication network engineering, efc.
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MANAGEMENT DISCUSSION AND ANALYSIS

Information network infrastructure is the foundation of the
digital economy, and ifs sirategic role in the development
of the real economy and industrial innovation and
upgrading has become increasingly prominent. In March
2023, the Central Committee of the Communist Party of
China (A 9R) and the State Council (B#EFR) issued
the Overall Layout Plan for the Construction of Digital
China KEFHBERRERMFDRE)), proposing key
measures such as opening up the main arteries of digital
economy infrastructure and unblocking the circulation of
data resources, laying the foundation for China's overall
digital economy development in the new stage. Benefiting
from the steady advancement of relevant policies and
the continuous improvement of data traffic, the overall
operation of China's communication industry remained
stable in the first half of 2023, and various major
indicators maintained a positive growth frend.

According to the Economic Operation of the
Communications Industry in the First Half of 2023
(20234 L BEELEETEMN)) issved by the
Ministry of Industry and Information Technology (Lf&
#0) in July 2023, the construction of new infrastructure
such as 5G, gigabit optical network, and Internet of
Things (loT) in China has been accelerated. The scale
of network-connected users has continued to expand,
and mobile Interet access traffic has grown rapidly. In
terms of mobile networks, as of the end of June 2023,
China’s 5G mobile phone users reached 676 million,
a net increase of 115 million compared with the end of
2022, accounting for 39.5% of mobile phone users, an
increase of 6.2% compared with the end of 2022. In the
first half of 2023, the growth rate of mobile Internet traffic
continued to increase, reaching 142.3 billion GB, a year-
on-year increase of 14.6%. In June 2023, the average
monthly mobile Interet access traffic (DOU) per household
reached 16.78GB/household per month, a year-on-
year increase of 12.8%. In terms of fixed networks, as of
the end of June 2023, the total number of fixed Internet
broadband access users in China reached 614 million, of
which 128 million fixed Internet broadband access users
had access rates of gigabit or higher, with a net increase
of 36.12 million households compared fo the end of the
previous year, accounting for 20.8% of the total number
of users.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

The overseas communications market also maintained
steady development. According to Ericsson Mobility
Report issued in June 2023, despite ongoing geopolifical
turmoil and macroeconomic slowdowns in some counfries
and regions, the momentum of 5G development remains
strong, and the number of 5G subscriptions worldwide
has exceeded 1 billion. Meanwhile, global mobile
network data traffic will also continue to grow, with a
compound annual growth rate (CAGR) of approximately
25% expected by 2028. In terms of fixed networks,
major overseas telecom operators have also started large-
scale upgrades or deployments o 10G PON networks,
which will boost the demand for products and services
such as optical fibres and cables, optical components,
and modules. According to Commodity Research Unit
(CRU)'s forecast, the global demand for optical fibre and
cable will exceed 600 million fibre-kilometers in 2025,
and the industry’s mido-long-term healthy development
trend remains unchanged. Among them, major regions
such as Southeast Asia, Europe, latin America, and Africa
have greater market potential, which can support the
sustainable development of the Company's international
business.

In the first half of 2023, the Company seized the market
opportunities brought by national policies such as
"Digital China" [EtFH B, "Strong Cyber Power" (43
#58E), and "Eastern Data Western Computing” (3R
#E), consolidated its industry-leading advantage
in the main business, and achieved steady growth in
performance. During the reporting period, the Company's
operating income was approximately RMB6.915
billion, an increase of approximately 8.0% compared to
approximately RMB6.391 billion in the first half of 2022.
Benefiting from the confinuous improvement of production
efficiency and the continuous optimization of product mix,
the Company's gross profit margin increased from about
22.5% in the first half of 2022 to approximately 26.1%
in the first half of 2023, while the net profit attributable
to shareholders of the Company after deducting non-
recurring gains and losses increased from approximately
RMB463 million in the first half of 2022 to approximately
RMB564 million in the first half of 2023, an increase of
approximately 21.7%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Consolidating Leading Advantage of the
Main Business

In the first half of 2023, the domestic optical fibre
and cable industry continued to develop, and the
supply and demand structure was relatively stable.
In the centralized procurement of common optical
cables for the period from 2023 to 2024 completed
by China Mobile in July 2023, the Company
secured approximately 19.4% of the bidding
share, ranking first, laying a solid foundation for the
Company's annual performance growth. In terms of
production efficiency, the Company continued fo
improve the preform and optical fibre process level,
consolidating the cost advantage. In the first half
of 2023, the gross profit margin of the Company's
preform and optical fibre segment increased from
47 4% in the first half of 2022 to 54.0%. Benefiting
from the Company's commitment to providing
customers with technologically advanced, high-
performance, and high-quality products and services,
the Company was awarded in the first half of 2023,
including the “China Mobile Firstlevel Collective
Procurement Alevel Supplier” in 2022 (20224
Bl 8 — BB S HLFERE (AR)), the "Outstanding
Supplier at the Group Llevel of China Telecom” in
2022 (PEEE2022FEEEREBEFHER) and

other significant honors.
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Leading the Industry in R&D and
Innovation

In the main business of optical fibre and cable,
the Company not only enjoys the advantages of
market share and cost efficiency but also maintains
international leadership in industry technology
innovation and new product development. The
Company is market-oriented, focusing on the
actual needs of customers and industry application
scenarios, and has carried out forward-looking
layouts in next-generation products and advanced
intelligent manufacturing technologies, and has
achieved positive results. Based on the core
advantages of long-distance, high-speed, and large-
capacity, the Company's FarBand® Ulira Low Loss
and large FEffective Area G.654 F fibre (2 B °#8
SREBIEZRL G.654. H#) has been widely used in
the upgrade of communication network trunk lines
and the direct fibre connection of data center clusters
in the "Eastern Data Western Computing” (R £(78
#| scenario. In the procurement of such products
by major customers in 2022, the Company secured
a leading bid share and achieved a large-scale
delivery during the reporting period, which improved
the Company's product mix while meeting customer
needs, reflecting the Company's differentiated
competitive advantage.
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MANAGEMENT DISCUSSION AND ANALYSIS

With the confinuous maturation of applications such
as the loT, autonomous driving, and smart factories
in the future, coupled with the significant demands
of artificial intelligence for computational power,
higher expectations are placed on optical fibre
performance. The Company has made an active
layout in the field of related new optical fibres and is
at the infernational leading level in terms of research
and development progress and product performance.
In response to the demand for enhancing the
transmission capacity of optical fibres, the Company
has successfully developed a series of space-division
multiplexing optical fibre products such as multi-
core optical fibres and few-mode optical fibres,
and has the ability o mass production. In the field
of hollow-core antiresonant optical fibres that can
further reduce the fransmission loss of optical signals,
and achieve lower latency and higher bandwidth,
the Company sfands as one of the few enterprises
globally capable of preparing kilometerlevel hollow-
core anti-resonant opfical fibres, and the aftenuation
performance indicators of related products developed
are worldleading. The Company has undertaken the
topic of "Research on Ultra-large Capacity Optical
Transmission Systfem Based on Hollow-Core Optical
Fibres" (FERZ= BB ARE R E8H R
as part of the national key research and development
program which focuses on optical fibre preparation.
In the future, the Company will continue fo keep up
with customer needs, lead the industry in cuttingedge
technology and product R&D, and strengthen ifs core
competitive advanfage.
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lll. Continuing Expansion of International 3. WimRERRES

316

Business

Faced with the continuous growth of demand for
overseas optical fibre and cable, the Company
seized market opportunities and implemented
international strategic measures, focused on key
regions and customers, and achieved overseas
business expansion faster than the market growth
rate. In the first half of 2023, the Company achieved
overseas business revenue of approximately
RMB2.439 billion, an increase of approximately
11.6% compared with approximately RMB2.186
billion in the same period last year, and accounted
for 35.3% of the Company's total revenue, a
record high. Meanwhile, the Company's overseas
production capacity construction is improving, and
the expansion of production capacity in Indonesia,
South Africa, Brazil, Poland, and other locations is
carried out as planned, covering the main target
markets and effectively addressing regional trade
profection measures. The Company will continue
to optimize the deployment of overseas production
capacity based on market demand and achieve
sustainable growth of international business.
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MANAGEMENT DISCUSSION AND ANALYSIS

IV. Steady Development of Diversified

Business

In 2022, the Company carried out strategic layouts
in major diversified fields such as optical components
and modules, third-generation semiconductors,
industrial lasers, and marine engineering. In the first
half of 2023, the Company made phased progress
in the diversified areas mentioned above. In the field
of opfical components and modules, the Company's
subsidiary Broadex Technologies Co., Lid. (&£l
RBHZR D AR A a]) ("BDX"), leads the domestic
shipments of 10G PON OLT optical modules;
its developed 25G IR silicon optical modules for
5G fronthaul and 50G PAM4 optical modules for
5G backhaul have achieved large-scale sales. In
the field of data communication, it has 25G to
400G rafe mid-shortrange optical modules, active
optical cables, and high-speed copper cables in
batches to numerous domestic and foreign Internet
customers, and 400G-DR4 silicon photonics modules
based on silicon photonics technology have been
mass-produced and shipped. In the field of third-
generation semiconductors, Anhui YOFC Advanced
Semiconductor Co., ltd. (ZBRMRILEFEBER
A 7)) [formerly known as Wuhu Tus Semiconductor
Co., ld.* (HMRCEFXERER A ("YOFC
Advanced Semiconductor”’) will complete a round
A financing of approximately RMB3.6 billion to
build third-generation semiconductor epitaxy, wafer
manufacturing, packaging, and testing production
lines. Upon completion, the Company will have
the capacity to produce 360,000 pieces of ¢-inch
silicon carbide wafers and epitaxy and 61 million
power device modules annually. In the field of
industrial lasers, the Company's subsidiary Everfoton
Technologies Corporation Limited (KR (EH
E)BHE AR 2 A]) has the R&D and production
capabilities of the entire industry chain of industrial
lasers and has achieved large-scale sales. leveraging
its leading technology, the Company's wattlevel
thulium-doped fiber won the China Laser Industry
Innovation Contribution Award (AP Bl ¢ 1T % Al
MTERIEE), "Secret Light Awards" - "laser Industry
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Innovation Awards" (4L 88" ——" B 25 F B 3T
#2") organized by the China Laser Industry Innovation
Contribution Award Organizing Committee (71 B2
HITERFNEREAZ ) and Laserfair.com (X
S BIZEH). In the field of marine engineering, the
Company's subsidiary, YOFC Baosheng Marine
Engineering Co., Ud., (RIRBBEEFIREARA
8], has preliminarily possessed construction service
capabilities and completed the hoisting construction
of the first jacket for the customer's offshore wind
power PB project, achieving a breakthrough in the
market. In the future, the Company will continue to
integrate and develop its business around the main
diversified areas that have been deployed to achieve
further optimization of its business structure.

DIVIDEND

The Board did nof recommend any interim dividend for
the Period.

MANAGEMENT DISCUSSION AND ANALYSIS
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OTHER INFORMATION
H & ¥

INTERESTS AND SHORT POSITIONS OF Ex EERESTHRAERRKRSG - #A
DIRECTORS, SUPERVISORS AND THE CHIEF BRORES 2 EERAE
EXECUTIVE IN THE SHARES, UNDERLYING

SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of  RZTZ=FXA=1+H &% HERK
the Directors, Supervisors or the chief executive in the  RITRABRAR A RE(EMIEEARE (F3%
shares, underlying shares or debentures of the Company ~ R&EZ=REIEGHIEXVER) 2 Bin - HER
and its associated corporations [within the meaning of 3 S fE#EE B AN AR AREE
Part XV of the SFO) as recorded in the register required o~ = RMEEHIFE 352 FMREAFEZ EiT
be kept by the Company under Section 352 of the SFO ey kAR  HARBEEETR SN
or as otherwise be notified o the Company and the Hong ~ FIAA R R & B X AT ROX R (FLLLT
Kong Stock Exchange pursuant o the Model Code (for & @ EFRHAE R ARG 22 BHRA
this purpose, the relevant provisions of the SFO will be  BEAREERERITHAZ)MT :
interpreted as if they applied to the Supervisors and the

chiet executive) were as follows:

Approximate
percenfage
Approximate of the
percentage relevant class
Number of of interest in of shares of
shares  the Company”  the Company"!
Closs of interested fBARE  EAREM Nature of
Name of Director/Supervisor ~ Capacity share BaREGZ BHE2 ERIRGBZ  inferest
Bx BEHZ &t RO ER kegE  HBOEILD  BOEALY  ER#E
Directors
B2
Mr. Zhuang Dan Beneficial owner A share 991,450 0.13% 0.24% [on/g position
L EREBA AR
Mr. Xiong Xiangfeng Beneficial owner A share 2974502 0.04% 0.07%  long position
BT E EREBA Al e
Mr. Song Wei Beneficiol owner  H share 200,000 0.03% 0.06%  long posiion
RELE ERfEBA Hi B
Supervisor
-3
Mr. Xiong Zhuang Beneficial owner A share 159,7509 0.02% 0.04%  long position
FRAt A EREBA Al e
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(1) As at 30 June 2023, the total number of issued shares of the Company
was 757,905,108, among which 351,566,794 were H shares and
406,338,314 were A shares.

[2)  Denofes the number of underlying A shares represented by the units in Ningbo
Ruitu Corporate Management Consulting Partnership Enterprise (Limited
Partnership) (previously named as Wuhan Ruitu Management Consulting
Partnership Enterprise {Limited Partnership)) or Ningbo Ruiying Corporate
Management Consulting Partnership Enterprise (Limited Parinership) (previously
named as Wuhan Ruiteng Management Consulting Partnership Enterprise
(Limited Partnership)) [as the case may be) held by the relevant Directors and
Supervisor. Ningbo Ruitu Corporate Management Consulting Parinership
Enterprise (Limited Partnership] and Ningbo Ruiying Corporate Management
Consulting Parinership Enterprise (Limited Partnership) were established under
the PRC laws on 4 December 2015 and 7 December 2015, respectively,
for the purpose of holding A shares for the Directors, Supervisors and senior
management members of the Company under the Employee Stock Ownership
Scheme.

Save as disclosed above, as at 30 June 2023, none of
the Direcfors, Supervisors nor the chief executive of the
Company had any inferests or short positions in any of the
shares, underlying shares or debentures of the Company
or any of its associated corporations [within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant fo section 352 of the
SFO or as otherwise be nofified to the Company and the
Hong Kong Stock Exchange pursuant fo the /\/\oJel Code.

(1) RZBZ=FX A=1H FRAERTRHEH
£757,905,108% * £H1351,566,794 B AHER R
406,338,314 BAR °

2] RAMESRESASNERAELXERHALY
C2(ERAR) (REREEBEERAABLE(F
REY)) AEREBLEEELANARLE (FRA
B)(RERERRERHFACHLE (BREAY)) (B
ERME) HEXNBEARROEBAREE - RER
EEEAACBLE (BERAY) RRRBRERHN
ABLE(ARAY) DN -F-AF+-ANAR
ZE-RFTZAEERBPEAEKY - KIAH
ARESIBKEAES EERAREEARR
BAK -

BREXHBREEIN  RZFB_=FXA=+
B BEEF ZEXEARAESTBAE
KA RS EEAAEEE (E& BEF RS
BIRGIEXVER) 2B - HRERODRESFE
PHEEARENAARBREESRPEGK
PIFE3S2EMREAFTEZ BLMAEER
KR RARBEETRSIIBALRRR
BB IAR
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES

As at 30 June 2023, the following persons (other than
Directors, Supervisors or chief executive of the Company)
had interests and short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant fo
section 336 of the SFO:

OTHER INFORMATION
H fth & ¥}

FERRREMATRBRG REBERG
ZREHERKR

R-ZZB_=FXA=1A " THAL(ERTF
BE  EEIRSTHARRIN RARRR
DRAARODTEEARRBREESFLHAE
GPIEIBORATHFENECMATRRERMNE

RRAB

Approximate
percentage
Approximate of the
percentage o relevant classes
inferest in of shares of
Numberof ~ the Company™ ~ the Company!
Class of shares interested ®AAE  ERDARE  Natreof
Name of Shareholder Capacity Share BEER [ - BRIRGZ  interest
RRE® & RHER ZBRHB#E BRESLY  BAEALD  EEME
China Huaxin Beneficial owner A share 179,827,794 23.73% 44.26%  long position
hEER ERZEBA AR #E
China Poly Group Inferest of a confrolled A shore 179,827,794 23.73% 44.26%  long posifion
Corporation Lid? corporation
RERTEEERARY  RIEERR AR #E
Wouhon Yangtze Beneficial owner A share 119,937,010 15.82% 29.52%  long position
Communications Industry
Group Co., lid.
HERTBEERSE BREAA Ak HE
BERAH
Drcka Beneficial owner H share 179,827,794 23.73% 51.15%  long position
BREAA Hik HE
Draka Holding B.V.1 Inferest of a confrolled H share 179,827,794 23.73% 51.15%  long position
corporation
REEEER Hi& i
Prysmian S.p.A Inferest of a confrolled H share 179,827,794 23.73% 51.15%  long position
corporation
REEEER Hik HE
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(1) As at 30 June 2023, the total number of issued shares of the Company
was 757,905,108, among which 351,566,794 were H shares and
406,338,314 were A shares.

[2)  China Huaxin is wholly-owned by China Poly Group Corporation Lid.
China Poly Group Corporation lid is therefore deemed fo be inferested in
179,827,794 A shares held by China Huaxin.

(3)  Draka is a wholly-owned subsidiary of Draka Holding B.V.. Draka Holding
B.V. is therefore deemed fo be interested in 179,827,794 H shares held by
Draka.

(4] Draka Holding B.V. is wholly-owned subsidiary of by Prysmian S.p.A.. As set
out in note (3) above, Prysmian S.p.A. is therefore deemed to be interested in
179,827,794 H Shares held by Draka.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries had purchased,
sold or redeemed any of the A shares or H shares of the
Company.

IMPORTANT EVENTS AFTER THE PERIOD

Information about important events after the Period has
been disclosed under the paragraph headed “XIV. POST
BALANCE SHEET DATE EVENTS".

Save as disclosed above, there were no important events
affecting the Group which occurred after the Period and
up fo the date of this report.

RZBZ=FXA=1+8 FRABETRHEHK
£757,905,1080 * £H1351,566,794 B AHE R
406,338,314 BARK -

FEEFAPERNEEERARNZAES - 7E
RUKSEERAAAMKAANTEEEFRFZ
179,827 794 BRAR B 143 ©

Draka&Draka Holding B.V.#2 &M B2 A o Draka
Holding B.V. A M ##% A Droka#5782 179,827,794
PR HAR S G 1 o

Draka Holding B.V.#&Prysmian S.p.A.H1ZEHEA
A o S0 SO (S)FTEL - Prysmian S.p. A BT #HAR
BMDrakai¥5#9179,827, 79ABHIR B4 B2

B HEFBEA AR ZEHES

BE_T-_=FA=+HI/@ERHH -
ARRREMEMBAREETER - H
EHBEIARBHREAR -

HMREZESE

ERAHEREREENEREI T BE
BERARFREIZHPORE -

BT ERRES  RAPERERRSEM
Bl AEEHELGHERRREE -

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2023




AUDIT COMMITTEE

The Company established the audit commitiee with written
terms of reference in compliance with the CG Code
contained in Appendix 14 to the Hong Kong Listing Rules.
As at the date of this report, the audit committee of the
Company comprises three members, namely Mr. Song
Wei, Dr. Wong Tin Yau, Kelvin and Ms. Li Chang'ai, the
independent non-executive directors of the Company. Mr.
Song Wei is the chairman of the audit committee.

The audit committee has reviewed and discussed the
unaudited inferim results of the Group for the six months

ended 30 June 2023.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As a company incorporated in the PRC and dual listed
on the SSE and the Hong Kong Stock Exchange, the
Company has to comply with the relevant provisions of
the Rules Governing the Listing of Stocks on the SSE and
the Hong Kong Listing Rules and to abide by the PRC
Company law and the applicable laws, regulations and
regulatory requirements of Hong Kong and the PRC as
the basis for the Company’s corporate governance. The
Company has adopted all the code provisions set out
in the CG Code and has complied with all the code
provisions under the CG Code during the six months
ended 30 June 2023.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
AND SUPERVISORS

The Company has adopted the Company Securities
Dealing Regulations on Directors, Supervisors and
Related Employees (the * Componys Code’) as ifs own
code regarding securifies fransactions by direcfors and
supervisors on terms no less exacting than the required
standard sef out in the Model Code contained in
Appendix 10 to the Hong Kong Listing Rules. Having
made specific enquiries o?fhe directors and supervisors
of the Company, all directors and supervisors of the
Company have confirmed that they have complied with
the required standard set out in Ke Model Code and
the Company’s Code regarding securities fransactions

throughout the six months ended 30 June 2023.
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#HEAE

ARRBREER LHRBME SR &
EERTAUKLEBTER S UHEEHER
REE - NARSHY  ARAEFZES
H=RREAK  BEARTBIIFNTE
EREEE BRMELIRFRERLT R
MRBELEEETEZESTE -

B RERCENRTRARERE 2=
=ERAZTRLERNER 2 RERZPHE

ERR T BIEMA IR X REBBR
PR EHE AR ARBAET LR E
MR REE EHHRAZ ARG - TAE
?*@Qﬂiﬁ%&%%&*lﬂ’]iﬁﬁﬁ&é

ERREERTE  EARRREEERZ
AE5| - Zﬁﬂﬁ?ﬂ%’%ﬁﬁ%%ﬁé?ﬁﬂﬁﬁﬁz

ARG  IRBE—T_=FA=
TRIEAREARBAEETEEEETAIMR
2P SFRIEX -

BETESKESETREZRXZNEEST
A

RARBRMNT —ERRMERES LT
BII BT 8% + Pl 2 IR <7 B 2 3R E AR R BN
ER EERAHAEEETIEFRINEE
SFAN(ERBRFE )  ERFHREFERES
MEFRZFHHEHTA - KRAAARERER
ERFHRTERENAE  AARZRES
FEERRAFEERBEE_T-_=F A= +
B IEAREA SRR EFRETAREAR
SFAI o
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THE CHANGES IN INFORMATION IN RESPECT
OF DIRECTORS AND SUPERVISORS

As far as known to the Company, during the Period,
there were no changes fo information that were required
to be disclosed by the Directors, Supervisors and chief
executives pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) of the Hong Kong Listing Rules.

FORWARD-LOOKING STATEMENTS

The Company would also like to caution readers about
the forward-looking nature of certain of the above
statements. These forward-looking statements are subject
to risks and uncertainties and assumptions, some of which
are beyond our control. Potential risks and uncertainties
include those conceming the continued growth of the
telecommunications industry in China, the development of
the regulafory environment and our ability fo successfully
execufe our business strategies. In addition, these
forward-looking statements reflect our current views with
respect to future events and are not a guarantee of future
performance. The Company does not intend to update
these forward-looking statements. Actual results may differ
materially from the information contained in the forward-
looking statements as a result of a number of factors.

ESNEEEESS

BADFAE  RASM  AAFES - B
ERRETRAREEEEES L TRAS
13.51(2)&la)Z(e) S R (g) B A T3 A E 4
BEGERZBE -

AT B 1 B

AR LB DA b O 2 L R Y A BE 1 SR ER
EE o LR e R B AR - THRE
AERBRE (Eh L/ TZADA 2
M) MFE  FEBEENRRRTEEARE
&E:PREEMENFEERER  BER
BB R BT R IT R ES
LA o Lo - ERATIE MR RIRA R E B
AERREMNEE - EIFRHHRRRORK
& o BTG E G LA R o AR
BBEZ  ARAEREAT L EAEER
MR FEEANER
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