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ANNOUNCEMENT ON RECEIPT OF GOVERNMENT GRANTS
1. Basic information on receipt of grants

Yangtze Optical Fibre and Cable Joint Stock Limited Company* & /&t At 4
A A BR /A F] (hereinafter referred to as the “Company”) and the subsidiaries

controlled by it received accumulated government grants amounting to
RMB216,112,258.12 in total during the period from 1 January 2019 to 28 June

2019. The main grants are as follows:

Date of

Names of the Items of the receiving

Company and grant or Amount of notice of
the subsidiaries reason the grant disbursement Basis of Type of
controlled by it thereof (RMB) or the grant the grant the grant
Yangtze Optical Special 116,537,782.00 29 January Cooperation Related to
Fibre and Cable grants for 2019 Agreement income/
Joint Stock five-year Related to
Limited development assets
Company*
Yangtze Optical Special 82,126,481.00 28 June Cooperation Related to
Fibre and Cable grants for 2019 Agreement income/
Joint Stock five-year Related to
Limited development assets
Company*
Yangtze Gas Grants for 3,670,000.00 10 May [2019] Qian Related to
Qianjiang infrastructure 2019 Zheng Yu Zi assets
Company construction No.12
Limited ([2019]7E B

T 1298)




Date of
Names of the Items of the receiving
Company and grant or Amount of notice of
the subsidiaries reason the grant disbursement Basis of Type of
controlled by it thereof (RMB) or the grant the grant the grant
Yangtze Optic Upgrading 2,000,000.00 14 February E Cai Qi Fa Related to
Fibre of 2019 [2018] No. assets
(Qianjiang) Co., traditional 84 (FREF A
Ltd. industries ¥£[2018]84
5%)
EverPro Provincial 2,000,000.00 3 April 2019 E Jing Xin Related to
Technologies major Gui Hua assets
Company technical Han [2018]
Limited transformation No. 409 (%
and FEAERSTEIE]
demonstration [2018]409
projects for %)
2018
Yangtze Optical Listing 2,000,000.00 14 June E Jin Ban Related to
Fibre and Cable awards at 2019 Fa [2018] income
Joint Stock the No. 17 (%
Limited provincial &
Company* level [2018]17%%)
Yangtze Optical Listing 1,500,000.00 23 April Wu Jin Wen Related to
Fibre and Cable awards at 2019 [2019] No. income
Joint Stock the 22 (X
Limited municipal [2019]225%)
Company* level
Yangtze Optical Special 1,000,000.00 24 April Wu Fa Gai Related to
Fibre and Cable grants for 2019 Huan Zi assets
Joint Stock energy [2018] No.
Limited saving 320 (R
Company* RE
[2018]320
%)
Others (N°® 5,277,995.12 Related to
income/
Related to
assets
Total 216,112,258.12

Note: The item “Others” constitutes several grants and the amount for each grant is below
RMBI1 million.



2. Types of grants

The Company confirmed the above matters and determined the types of grants
according to the Accounting Standards for Business Enterprises No.16 -
Government Grants.

Among the above-mentioned government grants of RMB216,112,258.12, the
government grants relating to income amounted to RMB177,256,401.16,
accounting for 11.90% of the Company’s audited net profit attributable to
shareholders of the parent company for the latest financial year; the government
grants relating to assets amounted to RMB38,855,856.96, accounting for 0.30%
and 0.47% of the Company’s latest audited total assets and net assets,
respectively.

3. Impact of grants on the Company

Government grants relating to income are directly included in the profit or loss
for the current period or are used to offset the relevant cost or expenses incurred.
Government grants relating to assets are recognized as deferred income. The
specific accounting treatment shall be subject to the audit report to be issued by
the auditors after the completion of the Company’s annual audit work. Investors
are advised to be cautious about investment risks.
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